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The Authorised Corporate Director (the ‘ACD’) of TB Guinness Investment Funds (the ‘Company’) is 

T. Bailey Fund Services Limited (‘TBFS’). Guinness Asset Management Limited is the Investment 

Manager (the ‘Investment Manager’) of the Company. 

Guinness Asset Management Limited and T. Bailey Fund Services Limited are authorised and 

regulated by the Financial Conduct Authority.   

Further information about Guinness Asset Management Limited and the funds which it manages can 

be found at www.guinnessfunds.com.  

You can buy or sell shares in the Company through your Financial Advisor.  Alternatively, you can 

telephone the dealing line; 0115 988 8285, during normal office hours.  Application forms can be 

requested in writing from the ACD or by calling the Client Services Team on the dealing line. They 

can also be downloaded from www.tbaileyfs.co.uk/funds/tb-guinness-investment-funds. 

The Company is eligible for ISA investments/transfers and the shares are available as part of a regular 

savers scheme. 

Prices are published each normal business day on the website www.tbaileyfs.co.uk/funds/tb-

guinness-investment-funds.  

OTHER INFORMATION 

Full details of TB Guinness Investment Funds are set out in the Prospectus. This document provides 

investors with extensive information about the Company including risks and expenses. A copy of the 

Prospectus is available on request from the ACD, or can be downloaded from 

www.tbaileyfs.co.uk/funds/tb-guinness-investment-funds.  

The Key Investor Information document and Supplementary Information document are also 

available from www.tbaileyfs.co.uk/funds/tb-guinness-investment-funds. 

. 

THE AUTHORISED CORPORATE DIRECTOR AND INVESTMENT MANAGER 

 

YOUR INVESTMENTS 

 

 

http://www.tbaileyfs.co.uk/funds/tb-guinness-investment-funds
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TB Guinness Investment Funds is an investment company with variable capital incorporated in Great 

Britain, and having its head office in England, under registered number IC001078 and authorised and 

regulated by the Financial Conduct Authority (‘FCA’) with effect from 12 December 2016. 

Shareholders are not liable for the debts of the Company. 

The Company is a UCITS scheme and is structured as an umbrella company so that different sub-

funds may be established from time to time by the ACD with the approval of the FCA and the 

agreement of the Depositary.  On the introduction of any new sub-fund, or share class, a revised 

prospectus will be prepared and issued. 

The Company is compliant with the Protected Cell Regime for OEICs. Under the Protected Cell 

Regime, each sub-fund represents a segregated portfolio of assets and accordingly, the assets of 

the sub-fund belong exclusively to that sub-fund and shall not be used or made available to 

discharge (directly or indirectly) the liabilities of, or claims against, any other person or body, 

including any other sub-fund and shall not be available for any such purpose. 

At the year end, there were three sub-funds; TB Guinness UK Equity Income Fund, TB Guinness Global 

Equity Income Fund and *TB Guinness Asian Equity Income Fund. 

*TB Guinness Asian Equity Income Fund launched 4 February 2021. 

The base currency of the Company is Pounds Sterling. 

As at the period-end there were no cross holdings between the three sub-funds. 

 

AUTHORISED STATUS 

 

STRUCTURE OF THE COMPANY 

 

CROSS HOLDINGS BETWEEN SUB-FUNDS 
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The Authorised Corporate Director (the ‘ACD’) of TB Guinness Investment Funds (the ‘Company’) is 

responsible for preparing the Report and the Financial Statements in accordance with the Open-

Ended Investment Companies Regulations 2001 (‘the OEIC Regulations’), the Financial Conduct 

Authority’s Collective Investment Schemes’ Sourcebook (‘COLL’) and the Company’s Instrument of 

Incorporation. 

The OEIC Regulations and COLL require the ACD to prepare financial statements for each 

accounting period which:  

• are in accordance with United Kingdom Generally Accepted Accounting Practice (‘United 

Kingdom Accounting Standards and applicable law’), including FRS 102 “The Financial 

Reporting Standard applicable in the UK and Republic of Ireland” and the Statement of 

Recommended Practice: ‘Financial Statements of UK Authorised Funds’ issued by the 

Investment Association (‘IA SORP’) in May 2014; and 

• give a true and fair view of the financial position of the Company as at the end of that 

period and the net revenue or expense and the net capital gains or losses on the property 

of the Company for that period. 

In preparing the financial statements, the ACD is required to: 

• select suitable accounting policies and then apply them consistently; 

• make judgments and estimates that are reasonable and prudent; 

• state whether applicable UK Accounting Standards and the IA SORP have been followed, 

subject to any material departures disclosed and explained in the financial statements; and 

• prepare the financial statements on the going concern basis unless it is inappropriate to 

presume that the Company will continue in operation. 

The ACD is responsible for keeping proper accounting records that disclose with reasonable 

accuracy at any time the financial position of the Company and enable them to ensure that the 

financial statements comply with the applicable IA SORP and United Kingdom Accounting 

Standards and applicable law. The ACD is also responsible for the system of internal controls, for 

safeguarding the assets of the Company and for taking reasonable steps for the prevention and 

detection of fraud and other irregularities. 

In accordance with COLL 4.5.8BR, the Report and the Financial Statements were approved by the 

board of directors of the ACD of the Company and authorised for issue on 27 August 2021. The 

Directors are of the opinion that it is appropriate to continue to adopt the going concern basis in the 

preparation of the financial statements as the assets of the Company and its sub-fund consist 

predominantly of readily realisable securities and accordingly the Company has adequate 

resources to continue in operational existence for at least the next twelve months from the approval 

of these financial statements. 

 

 

Gavin Padbury, Chief Operations Officer   Rachel Elliott, Chief Financial Officer 

T. Bailey Fund Services Limited    T. Bailey Fund Services 

Nottingham, United Kingdom    Nottingham, United Kingdom 

27 August 2021      27 August 2021 

STATEMENT OF THE AUTHORISED CORPORATE DIRECTOR’S RESPONSIBILITIES 

 

DIRECTORS’ STATEMENT 
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TB GUINNESS UK EQUITY INCOME FUND, AUTHORISED STATUS 

 

The Fund is a sub-fund of TB Guinness Investment Funds with investment powers equivalent to those 

of a UCITS Scheme as defined in the Glossary to the Financial Conduct Authority (‘FCA’) Handbook 

INVESTMENT OBJECTIVE AND POLICY 

The investment objective of TB Guinness UK Equity Income Fund (the ‘Fund’) is to provide income 

together with capital growth. 

The policy of the Fund is to invest predominantly in the shares of UK companies (those which are 

domiciled in, incorporated in or conducting a significant percentage of their business in the UK) 

which pay dividends. The Fund may also invest from time to time in other companies anywhere in 

the world. The portfolio will typically be concentrated. 

In addition, the Fund may invest in other transferable securities, money market instruments, collective 

investment schemes, cash, near cash and deposits. Derivatives may also from time to time be used 

for the purposes of efficient portfolio management only (e.g. to reduce risk in certain market 

conditions). 

FUND BENCHMARKS 

Shareholders may wish to compare the performance of the Fund against the MSCI UK All Cap Index 

(the "Index"). The stocks comprising the Index are aligned with the Fund’s objectives, and on that 

basis the Index is considered an appropriate performance comparator for the Fund. Please note the 

Fund is not constrained by or managed to the Index. 

The MSCI UK All Cap Index is a Comparator Benchmark of the Fund. 

Shareholders may also wish to compare the Fund’s performance against other funds within the 

Investment Association’s UK Equity Income sector as that will give investors an indication of how the 

Fund is performing compared with other funds that invest in UK equities and have an income focus. 

As the sector aligns with the Fund’s asset allocation and income delivery objectives, it is considered 

that this is an appropriate comparator. 

The IA UK Equity Income sector is a Comparator Benchmark of the Fund. 
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As the Fund will invest predominantly in UK listed shares, the Fund will have a greater exposure to UK 

market, political and economic risks than a fund which diversifies across a number of countries. 

The value of investments may go down as well as up in response to general market conditions and 

the performance of the assets held. Investors may not get back the money which they invested.  

There is no guarantee that the Fund will meet its stated objectives. 

A limited number of investments may be held which has the potential to increase the volatility of 

performance.  

The movements of exchange rates may lead to further changes in the value of investments and the 

income from them.  

There is a risk that any company providing services such as safe keeping of assets or acting as 

counterparty to derivatives may become insolvent, which may cause losses to the Fund. 

 

The Synthetic Risk and Reward Indicator demonstrates in a standard format where the Fund ranks in 

terms of its potential risk and reward. It is based on historical performance data, may change over 

time and may not be a reliable indication of the future risk profile of the Fund. The indicator uses a 

scale of 1 to 7. The higher the rank the greater the potential reward but the greater the risk of losing 

money. The lowest category does not mean a fund is a risk free investment. 

The Fund is in risk category 6 because it invests in shares, an asset class which has seen large rises 

and falls in recent years. 

The Ongoing Charges Figure (‘OCF’) provides investors with a clearer picture of the total annual 

costs in running a Collective Investment Scheme. The Fund has a fixed periodic charge. The OCFs, 

as calculated in accordance with ESMA guidelines, are disclosed as ‘Operating charges (p.a.)’ in 

the Summary of Fund Performance tables on pages 15 to 20.  

  

RISK PROFILE 

 

SYNTHETIC RISK AND REWARD INDICATOR 

ONGOING CHARGES FIGURE 
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Performance 

  Cumulative returns for the periods ended 30 June 2021 

(%) 

  6 months 1 year 3 years From launch1 

O Overseas Accumulation Shares  8.68 23.30 (2.58) 2.14 

Y Clean Accumulation Shares  9.21 24.53 0.42 6.96 

Z Early Investor Accumulation Shares  9.31 24.77 0.99 7.89 

MSCI UK All Cap Index*  11.47 20.99 3.76 20.70 

MSCI UK High Dividend Yield Index**  6.40 13.13 (2.12) 12.16 

MSCI UK Select Quality Yield Index**  7.85 20.38 5.65 24.91 

IA UK Equity Income Sector*  12.11 25.44 5.70 20.75 

Rank of Y Class vs Benchmarks  3/5 2/5 4/5 5/5 

1 From 22 December 2016. 

* Comparator Benchmarks. ** Additional Benchmarks. 

Source: Financial Express (Except MSCI UK Select Quality Yield Index. Source: Bloomberg).  Total 

Return. Bid to Bid. Sterling Terms. 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of 

shares and the revenue derived from them is not guaranteed and may go down as well as up. 

Overview 

The Guinness UK Equity Income Fund, in the first six months of 2021, produced a total return of 9.21% 

(Y class). This compares to the return of the MSCI UK All Cap Index of 11.47% and the IA UK Equity 

Income Sector Average of 12.11%, which are the Fund’s current official comparator benchmarks.  

The performance of the Fund also compares with the return of the MSCI UK High Dividend Yield Index 

of 6.40% and the MSCI UK Select Quality Yield Index of 7.85%, which are indices that are proposed 

to be added as official comparator benchmarks in the near future (subject to FCA approval) to 

reflect the performance of UK equity income shares as opposed to a broad market index of UK 

equities.  The picture this shows is that the Fund lagged the MSCI UK All Cap Index and the IA UK 

Equity Income Sector Average but delivered out performance vs the two MSCI UK Equity Yield 

indices. 

 

 

 

 

TB GUINNESS UK EQUITY INCOME FUND, INVESTMENT REVIEW 
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Performance Charts 

The three following charts tell the performance story of the Fund possibly better than words. As long-

standing shareholders will recall, in the first two years of the Fund’s existence its performance was 

badly hit, inter alia, by the collapses in the share prices of two holdings - Carillion and Kier. This drags 

down the cumulative picture as can be clearly seen: 

 

Source: Bloomberg/Guinness Asset Management Limited. 

From the start of 2018 performance started to recover as can be clearly seen here: 

 

Source: Bloomberg/Guinness Asset Management Limited. 

So, over the last 2 ½ years the Fund is ahead of two of the indices – notably the MSCI UK All Cap 

Index and the MSCI UK High Dividend Yield Index but behind the MSCI UK Select Quality Yield Index. 

Over the last 6 months it is a not dissimilar picture with the Fund ahead of both MSCI UK yield indices 

but behind the MSCI UK All Cap Index. 

 

Source: Bloomberg/Guinness Asset Management Limited. 

TB GUINNESS UK EQUITY INCOME FUND, INVESTMENT REVIEW (CONTINUED) 
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The best and worst performing stocks over the period are outlined below. All total return in GBP. 

  

Source: Guinness Asset Management Limited. 

H1 2021 UK equity market performance was favourable driven by the reopening of activity as the UK 

led the way in Europe vaccinations against Coronavirus, with the MSCI UK All Cap Index returning 

11.5% over the six-month period, second only by region to MSCI US 13.4% in GBP. This is shown in this 

graph: 

 

Source: Bloomberg/Guinness Asset Management Limited. 

Over the period since the fund was launched the UK market as measured by MSCI indices has been 

the worst performer when compared against other major regions: 

 

Source: Bloomberg/Guinness Asset Management Limited. 

 

Best 5 performing stocks Total return

Babcock International Group PLC 26.9%

Ashtead Group PLC 24.0%

Victrex PLC 15.8%

Diageo PLC 15.8%

Domino's Pizza Group PLC 14.9%

Worst 5 performing stocks Total return

John Wood Group PLC -18.8%

Janus Henderson Group PLC -15.3%

WH Smith PLC -10.5%

Informa PLC -10.4%

Abrdn Plc -4.1%

TB GUINNESS UK EQUITY INCOME FUND, INVESTMENT REVIEW (CONTINUED) 
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TB GUINNESS UK EQUITY INCOME FUND, INVESTMENT REVIEW (CONTINUED) 

We are hoping that this 5 year period of underperformance is now ending and investors in the UK 

market going forward may be relatively generously rewarded over the next few years as negative 

sentiment winds down.  A contributor to the signs of relative recovery seen since end October 2020 

was the fact the UK earnings revisions topped all other main regions.  

The UK equity market was helped by its overweight to highly cyclical areas as global economic 

activity continued to pick up, with Mining, Oils and Banks all among the top ten UK sectors. That said 

areas of the market where we find higher numbers of high-quality long-term ideas also did well with 

IT, Beverages and Industrial Equipment among the leaders; perhaps unsurprising given the backdrop 

for digital and green infrastructure focused fiscal spending and the reopening of entertainment 

venues. Babcock (+26.9%) led performance for the fund after a tough 2020 and supported by an 

increased government defense budget. Ashtead (+24%) continued to do well, reporting further 

market share gains, and helped by fiscal policy in the US which looks set to drive infrastructure 

spending. Victrex (+15.8%) returned to form against a backdrop of improving Energy sector capex 

and recovery in elective surgeries. Diageo (+15.8%) and Domino’s Pizza (+14.9%) meanwhile were 

supported by a rebound in consumer spending.  

Against this positive backdrop we note that UK manufacturing, construction and services PMIs have 

all already substantially exceeded prior cycle highs. This is potentially good news for quality income 

strategies which tend to outperform post PMI peaks as investors look for more reliable sources of 

income and return. We also note that bond equity correlation has increased which might suggest 

that asset allocators will look to increase exposure to quality and bond-like dividend paying equities 

in typical 60/40 portfolios against a backdrop of ultra-low bond yields and increasingly leveraged 

government balance sheets (97.5% government debt / GDP vs. ~80% pre-pandemic, ONS).  

Market commentators continue to worry about rising inflation driven by post pandemic supply 

bottlenecks and resurgent demand. At the end of the half year the consumer price index had 

recorded year-over-year growth of 2.5% and there is certainly scope for a greater recovery in 

consumer spending with the household savings ratio remaining close to 20% and consumer 

confidence yet to fully recover. Bond markets see a more deflationary outlook while commodity 

markets predict a more inflationary one. In the shorter term the latter could win out but in the longer-

term the deflationary forces of globalisation, automation, technology, demographics and debt 

remain to reassert themselves. The UK unemployment rate at 4.9%, +0.9ppts YoY, leaves some slack, 

with the number distorted to the downside by the furlough scheme. In this respect we believe a 

portfolio balanced between defensive staples and healthcare on the one hand and high-quality 

cyclicals on the other remains a good place to be. FTSE 100 dividends are currently forecast to 

remain some 25% below 2019 levels in 2022; your fund should prove well placed by comparison, 

characterized by persistent high cash returns and stronger balance sheets.  

As far as Brexit goes, things have gone quiet ahead of the German elections in September and the 

French elections in 2022. That said it clearly remains in all parties’ interests to come to an agreement 

on financial services equivalence, and for Europe to have a strong and innovative partner on its 

doorstep with whom to collaborate. We also note that while a full-fledged US trade deal now looks 

unlikely in the near-term, there has been dialogue regarding a deal on data which could be 

forthcoming in H2 2021 and would represent a meaningful win for the UK. More broadly we note a 

continued shift towards pro investment policy out of the current conservative government, be it tax 

breaks for capex and innovation or adjustments to equity listing rules to incorporate dual class 

shareholder structures favouring founder owners. 

Whatever the weather the Guinness approach of investing in companies with strong balance sheets 

and high-quality cash generative characteristics should stand the fund in good stead.  
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TB GUINNESS UK EQUITY INCOME FUND, INVESTMENT REVIEW (CONTINUED) 

Activity 

In early 2021 there was a change in co-managers. Tim Guinness and Nick Edwards took on the baton 

from Ian Mortimer and Matthew Page. As a result, although there is no intention to change the 

philosophy behind the way the fund is run – equal weight; thirty positions; conviction; low turnover; 

disciplined screening for quality and growth at a reasonable value; ability to pay and grow 

dividends; focus on cash flow return on investment – there was (and is still ongoing) a complete 

review of the case for holding each stock and what attractive quality opportunities lie out there not 

yet owned.  

The first concrete result of this process was that at the close of the first half of the year we made three 

changes to the fund, acquiring Clinigen Group Plc, Morgan Sindall Group and Polar Capital Holdings 

Plc, against the sale of WH Smith and John Wood Group and takeover of William Hill. Further changes 

are likely over coming months. 

As regards these specific purchases and sales portfolio sector exposure changed with increased 

Heathcare, Industrials and Financials exposure vs. reduced weightings to General Retailers and Oil 

Equipment. The meaningful reduction in Consumer Discretionary exposure over the last six months  

mainly reflects the takeover of William Hill. And the reduction in exposure to Industrial Transportation 

reflects our reweighting of Ashtead Group following recent outperformance. The moderate increase 

in weightings to Software & Computer Services and Support Services reflect Babcock’s recovery and 

the strong H1 performance of the Tech sector where we hold EMIS Group and Micro Focus.  

Industry Breakdown 

The asset allocation at the balance sheet date is shown below: 

Sector Asset allocation as at  

30 June 2021 

 (%) 

Asset allocation as at  

31 December 2020 

 (%) 

Aerospace & Defence 3.3 3.4 

Beverages 3.2 2.9 

Chemicals 6.6 6.6 

Consumer Discretionary 6.8 10.2 

Consumer Staples 2.9 3.3 

Financials 23.6 21.4 

Food Producers 3.3 4.4 

General Retailers - 2.4 

Healthcare 6.5 2.7 

Industrial Transportation 3.2 

9.9 

9.9 

5.4 

Industrials 9.9 5.9 

Media 3.2 2.5 

Oil Equipment Services - 3.1 

Personal Goods 6.5 6.1 

Software & Computer Services 6.6 5.2 

Support Services 6.6 5.1 

Tobacco 6.3 5.9 

Cash and Other 1.5 3.5 

Total 100.0 100.0 

The full list of holdings at the balance sheet date is shown in the Portfolio Statement on pages 12 to 

14.  
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TB GUINNESS UK EQUITY INCOME FUND, INVESTMENT REVIEW (CONTINUED) 

Outlook 

With an increasing influence of geopolitics on market returns and volatility, we believe that our 

approach to finding quality companies at attractive valuations is more important than ever. The 

Guinness UK Equity Income fund currently trades slightly more expensively than the broad UK Market 

on a 2021 and 2022 price-to-earnings basis but at an over 50% better free-cash-flow-yield. We believe 

this puts us in good stead in our search for long-term capital growth and a steady, growing income 

stream. 

We believe that companies who have demonstrated their ability to earn significantly above cost of 

capital returns on investment for long periods are well placed to weather whatever economic 

environments they find themselves in. This ability to generate economic profits also allows these 

companies to continue to grow. This is usually well rewarded when market sentiment turns and 

investors begin to monitor cash flows and earnings results more closely than they might have when 

markets were disrupted by factors such as the effects of the COVID pandemic on economic activity. 

We would argue that in today’s world this type of approach of focusing on value, business quality, 

and dividends, remains a sensible way to invest in equities. 

 

Tim Guinness      Nick Edwards 

Fund Manager      Fund Manager 

Guinness Asset Management Limited   Guinness Asset Management Limited 

London, United Kingdom     London, United Kingdom 

27 August 2021      27 August 2021    
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

Aerospace & Defence

(3.3%; 31.12.20 - 3.4%)

2,111 QinetiQ 7,253 3.3

7,253 3.3

Beverages

(3.2%; 31.12.20 - 2.9%)

200 Diageo 6,922 3.2

6,922 3.2

Chemicals

(6.6%; 31.12.20 - 6.6%)

230 Johnson Matthey 7,068 3.3

282 Victrex 7,180 3.3

14,248 6.6

Consumer Discretionary

(6.8%; 31.12.20 - 10.2%)

1,418 Informa 7,110 3.3

781 WPP 7,607 3.5

14,717 6.8

Consumer Staples

(2.9%; 31.12.20 - 3.3%)

99 Reckitt  Benckiser 6,333 2.9

6,333 2.9  

TB GUINNESS UK EQUITY INCOME FUND, PORTFOLIO STATEMENT  

As at 30 June 2021 
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

Financials

(23.6%; 31.12.20 - 21.4%)

218 Admiral 6,854 3.2

1,858 Ashmore 7,153 3.3

2,174 Brewin Dolphin 7,555 3.5

285 Janus Henderson 8,011 3.7

2,566 Jupiter Fund Management 7,231 3.3

870 Polar Capital 7,221 3.3

2,655 Standard Life Aberdeen 7,195 3.3

51,220 23.6

Food Producers

(3.3%; 31.12.20 - 4.4%)

1,859 Domino's Pizza 7,224 3.3

7,224 3.3

Healthcare

(6.5%; 31.12.20 - 2.7%)

1,130 Clinigen 6,995 3.2

464 Smith & Nephew 7,250 3.3

14,245 6.5

Industrial Transportation

(3.2%; 31.12.20 - 5.4%)

130 Ashtead 6,973 3.2

6,973 3.2

Industrials

(9.9%; 31.12.20 - 5.9%)

1,378 BAE Systems 7,193 3.3

1,558 Meggitt  7,185 3.3

330 Morgan Sindall 7,095 3.3

21,473 9.9  

TB GUINNESS UK EQUITY INCOME FUND, PORTFOLIO STATEMENT (CONTINUED) 

As at 30 June 2021 
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

Media

(3.2%; 31.12.20 - 2.5%)

2,722 Moneysupermarket.com 6,985 3.2

6,985 3.2

Personal Goods

(6.5%; 31.12.20 - 6.1%)

342 Burberry 7,062 3.2

169 Unilever 7,150 3.3

14,212 6.5

Software & Computer Services

(6.6%; 31.12.20 - 5.2%)

620 Emis 7,130 3.3

1,328 Micro Focus International 7,259 3.3

14,389 6.6

Support Services

(6.6%; 31.12.20 - 5.1%)

2,452 Babcock International 7,111 3.3

4,464 Hays 7,080 3.3

14,191 6.6

Tobacco

(6.3%; 31.12.20 - 5.9%)

235 Brit ish American Tobacco 6,580 3.0

464 Imperial Brands 7,224 3.3

13,804 6.3

Portfolio of investments 214,189 98.5

Net other assets 3,269 1.5

Total net assets 217,458 100.0  
All holdings are equities quoted on official stock exchanges. 

‘General Retailers’ sector disinvested since the beginning of the period (31.12.20: 2.4%). ‘Oil Equipment Services’ 

sector disinvested since the beginning of the period (31.12.20: 3.1%). 

TB GUINNESS UK EQUITY INCOME FUND, PORTFOLIO STATEMENT (CONTINUED) 

As at 30 June 2021 
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1 Jan 2021 to 1 Jan 2020 to 1 Jan 2019 to 1 Jan 2018 to

O Overseas Income 31 Jun 2021 31 Dec 2020 31 Dec 2019 31 Dec 2018

(pence per share) (pence per share) (pence per share) (pence per share)

Change in net assets per share

  Opening net asset value per share 80.50 94.50 81.30 104.30

  Return before operating charges* 7.83 (10.39) 18.78 (17.51)

  Operating charges (0.72) (1.26) (1.66) (1.72)

  Return after operating charges* 7.11 (11.65) 17.12 (19.23)

  Distribut ions on income shares (1.31) (2.35) (3.92) (3.77)

  Closing net asset value per share 86.30 80.50 94.50 81.30

  * after direct t ransaction costs of: 0.06 0.00 0.09 0.00

Performance

  Return after charges 8.83% (12.33)% 21.06% (18.44)%

Other information

  Closing net asset value £863 £805 £945 £813

  Closing number of shares 1,000 1,000 1,000 1,000

  Operating charges (p.a.) 1.70% 1.70% 1.70% 1.70%

  Direct transaction costs (p.a.) 0.15% 0.00% 0.10% 0.00%

Prices

  Highest published share price 89.71 95.77 97.25 104.63

  Lowest published share price 80.59 57.06 80.79 81.50
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and 

the revenue derived from them is not guaranteed and may go down as well as up. 
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1 Jan 2021 to 1 Jan 2020 to 1 Jan 2019 to 1 Jan 2018 to

Y Clean Income 31 Jun 2021 31 Dec 2020 31 Dec 2019 31 Dec 2018

(pence per share) (pence per share) (pence per share) (pence per share)

Change in net assets per share

  Opening net asset value per share 84.50 98.21 83.04 105.46

  Return before operating charges* 8.32 (10.71) 19.86 (17.93)

  Operating charges (0.31) (0.54) (0.64) (0.68)

  Return after operating charges* 8.01 (11.25) 19.22 (18.61)

  Distribut ions on income shares (1.38) (2.46) (4.05) (3.81)

  Closing net asset value per share 91.13 84.50 98.21 83.04

  * after direct t ransaction costs of: 0.07 0.00 0.09 0.00

Performance

  Return after charges 9.48% (11.46)% 23.15% (17.65)%

Other information

  Closing net asset value £29,597 £12,132 £1,262 £8,965

  Closing number of shares 32,478 14,357 1,285 10,796

  Operating charges (p.a.) 0.70% 0.70% 0.70% 0.70%

  Direct transaction costs (p.a.) 0.15% 0.00% 0.10% 0.00%

Prices

  Highest published share price 94.64 99.59 101.08 105.81

  Lowest published share price 84.73 59.45 82.56 83.26
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and 

the revenue derived from them is not guaranteed and may go down as well as up. 
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1 Jan 2021 to 1 Jan 2020 to 1 Jan 2019 to 1 Jan 2018 to

Z Early Investor Income 31 Jun 2021 31 Dec 2020 31 Dec 2019 31 Dec 2018

(pence per share) (pence per share) (pence per share) (pence per share)

Change in net assets per share

  Opening net asset value per share 84.90 98.50 83.50 105.70

  Return before operating charges* 8.39 (10.75) 19.49 (17.95)

  Operating charges (0.21) (0.38) (0.42) (0.42)

  Return after operating charges* 8.18 (11.13) 19.07 (18.37)

  Distribut ions on income shares (1.38) (2.47) (4.07) (3.83)

  Closing net asset value per share 91.70 84.90 98.50 83.50

  * after direct t ransaction costs of: 0.07 0.00 0.10 0.00

Performance

  Return after charges 9.63% (11.30)% 22.84% (17.38)%

Other information

  Closing net asset value £917 £849 £985 £835

  Closing number of shares 1,000 1,000 1,000 1,000

  Operating charges (p.a.) 0.50% 0.50% 0.50% 0.50%

  Direct transaction costs (p.a.) 0.15% 0.00% 0.10% 0.00%

Prices

Highest published share price 95.18 99.89 101.37 106.11

Lowest published share price 85.14 59.65 83.03 83.72
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and 

the revenue derived from them is not guaranteed and may go down as well as up. 
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1 Jan 2021 to 1 Jan 2020 to 1 Jan 2019 to 1 Jan 2018 to

O Overseas Accumulation 31 Jun 2021 31 Dec 2020 31 Dec 2019 31 Dec 2018

(pence per share) (pence per share) (pence per share) (pence per share)

Change in net assets per share

  Opening net asset value per share 93.60 106.50 87.70 108.00

  Return before operating charges* 9.13 (11.41) 20.48 (18.58)

  Operating charges (0.83) (1.49) (1.68) (1.72)

  Return after operating charges* 8.30 (12.90) 18.80 (20.30)

  Distribut ions (1.52) (2.69) (4.30) (3.92)

  Retained distribut ions on accumulat ion shares 1.52 2.69 4.30 3.92

  Closing net asset value per share 101.90 93.60 106.50 87.70

  * after direct t ransaction costs of: 0.08 0.00 0.10 0.00

Performance

  Return after charges 8.87% (12.11)% 21.44% (18.80)%

Other information

  Closing net asset value £1,019 £936 £1,065 £877

  Closing number of shares 1,000 1,000 1,000 1,000

  Operating charges (p.a.) 1.70% 1.70% 1.70% 1.70%

  Direct transaction costs (p.a.) 0.15% 0.00% 0.10% 0.00%

Prices

Highest published share price 104.31 108.00 107.83 108.30

Lowest published share price 93.71 64.35 87.18 86.26
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and 

the revenue derived from them is not guaranteed and may go down as well as up. 
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1 Jan 2021 to 1 Jan 2020 to 1 Jan 2019 to 1 Jan 2018 to

Y Clean Accumulation 31 Jun 2021 31 Dec 2020 31 Dec 2019 31 Dec 2018

(pence per share) (pence per share) (pence per share) (pence per share)

Change in net assets per share

  Opening net asset value per share 97.49 109.90 89.55 109.17

  Return before operating charges* 9.58 (11.79) 21.06 (18.91)

  Operating charges (0.36) (0.62) (0.71) (0.71)

  Return after operating charges* 9.22 (12.41) 20.35 (19.62)

  Distribut ions (1.59) (2.78) (4.40) (3.98)

  Retained distribut ions on accumulat ion shares 1.59 2.78 4.40 3.98

  Closing net asset value per share 106.71 97.49 109.90 89.55

  * after direct t ransaction costs of: 0.08 0.00 0.10 0.00

Performance

  Return after charges 9.46% (11.29)% 22.72% (17.97)%

Other information

  Closing net asset value £24,774 £16,291 £8,534 £3,481

  Closing number of shares 23,217 16,710 7,765 3,887

  Operating charges (p.a.) 0.70% 0.70% 0.70% 0.70%

  Direct transaction costs (p.a.) 0.15% 0.00% 0.10% 0.00%

Prices

Highest published share price 109.17 111.46 111.22 109.52

Lowest published share price 97.74 66.53 89.02 88.07
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and 

the revenue derived from them is not guaranteed and may go down as well as up. 
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1 Jan 2021 to 1 Jan 2020 to 1 Jan 2019 to 1 Jan 2018 to

Z Early Investor Accumulation 31 Jun 2021 31 Dec 2020 31 Dec 2019 31 Dec 2018

(pence per share) (pence per share) (pence per share) (pence per share)

Change in net assets per share

  Opening net asset value per share 98.24 110.54 89.89 109.37

  Return before operating charges* 9.65 (11.85) 21.15 (18.97)

  Operating charges (0.26) (0.45) (0.50) (0.51)

  Return after operating charges* 9.39 (12.30) 20.65 (19.48)

  Distribut ions (1.60) (2.80) (4.42) (4.00)

  Retained distribut ions on accumulat ion shares 1.60 2.80 4.42 4.00

  Closing net asset value per share 107.63 98.24 110.54 89.89

  * after direct t ransaction costs of: 0.08 0.00 0.10 0.00

Performance

  Return after charges 9.56% (11.13)% 22.97% (17.81)%

Other information

  Closing net asset value £160,288 £167,958 £211,627 £167,668

  Closing number of shares 148,921 170,960 191,455 186,518

  Operating charges (p.a.) 0.50% 0.50% 0.50% 0.50%

  Direct transaction costs (p.a.) 0.15% 0.00% 0.10% 0.00%

Prices

Highest published share price 110.11 112.11 111.86 109.74

Lowest published share price 98.51 66.94 89.38 88.41
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and 

the revenue derived from them is not guaranteed and may go down as well as up. 
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30.06.21 30.06.20

Note £ £ £

Income

  Net capital gains/(losses) 2 16,302 (52,483)

  Revenue 3 3,239 2,811 

Expenses 4 (580) (486)

Net revenue before taxation 2,659 2,325 

Taxation 5  -  - 

Net revenue after taxation 2,659 2,325 

Total return/(loss) before distributions 18,961 (50,158)

Distributions 6 (3,240) (2,809)

15,721 (52,967)

Change in net assets attributable to shareholders from 

investment activities  
 

Note: All of the Company’s and sub-fund’s results are derived from continuing operations. 

30.06.21 30.06.20

Note £ £ £

Opening net assets attributable to shareholders 198,970 224,418 

Movement s due t o sales and repurchases of shares:

Amounts receivable on issue of shares 148,958 33,191 

Amounts payable on cancellat ion of shares (148,957) (33,192)

1 (1)

15,721 (52,967)

Retained distributions on accumulat ion shares 6 2,766 2,610 

Closing net assets attributable to shareholders 217,458 174,060 

Change in net assets attributable to shareholders from 

investment activit ies

 

TB GUINNESS UK EQUITY INCOME FUND, STATEMENT OF TOTAL RETURN 

For the six-month period ended 30 June 2021 

STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS 

For the six-month period ended 30 June 2021 
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Notes 30.06.21 31.12.20

Notes £ £

Assets:

Fixed Assets:

 Investments 214,189 191,954 

Current Assets:

 Debtors 7 7 29,153 395 

 Cash and bank balances 8 8 18,999 7,140 

Total assets 262,341 199,489 

Liabilities:

Creditors:

 Distribut ion payable on income shares 6 6 474 202 

 Other creditors 9 9 44,409 317 

Total liabilities 44,883 519 

Net assets attributable to shareholders 217,458 198,970  

 

TB GUINNESS UK EQUITY INCOME FUND, BALANCE SHEET 

As at 30 June 2021 
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Accounting policies 

The financial statements have been prepared on the basis of the accounting policies set out in the 

Annual Report and Financial Statements for the year ended 31 December 2020.  

The financial statements have been prepared under the historical cost basis, as modified by the 

revaluation of investments, and in accordance with Financial Reporting Standard 102 (FRS 102) and 

in accordance with the Statement of Recommended Practice (SORP) for Financial Statements of 

Authorised Funds issued by the Investment Association in May 2014.  

As described in the Statement of the Authorised Corporate Director’s Responsibilities, the ACD 

continues to adopt the going concern basis in the preparation of the financial statements of the 

Fund. 

 

TB GUINNESS UK EQUITY INCOME FUND, NOTES TO THE FINANCIAL STATEMENTS 

As at 30 June 2021 
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Interim Distribution (30 June 2021)

Group 1 - Shares purchased on or prior to 31 December 2020

Group 2 - Shares purchased after 31 December 2020

Shares Revenue Equalisation¹ Paid/Accumulated Paid/Accumulated

31.08.21 31.08.20

(pence) (pence) (pence) (pence)

O Overseas Income

Group 1 1.3090  - 1.3090 1.1760 

Group 2 1.3090  - 1.3090 1.1760 

Y Clean Income

Group 1 1.3755  - 1.3755 1.2280 

Group 2 1.1031 0.2724 1.3755 1.2280 

Z Early Investor Income

Group 1 1.3830  - 1.3830 1.2330 

Group 2 1.3830  - 1.3830 1.2330 

O Overseas Accumulation

Group 1 1.5220  - 1.5220 1.3330 

Group 2 1.5220  - 1.5220 1.3330 

Y Clean Accumulation

Group 1 1.5867  - 1.5867 1.3757 

Group 2 1.3512 0.2355 1.5867 1.3757 

Z Early Investor Accumulation

Group 1 1.5997  - 1.5997 1.3839 

Group 2 1.0704 0.5293 1.5997 1.3839 
 

 

¹ Equalisation applies only to shares purchased during the distribution period (Group 2 shares).  It is 

the average amount of revenue included in the purchase price of all Group 2 shares and is refunded 

to holders of these shares as a return of capital.  Being capital, it is not liable to income tax but must 

be deducted from the cost of shares for capital gains tax purposes. 

 
 

 

 

 

 

  

TB GUINNESS UK EQUITY INCOME FUND, DISTRIBUTION TABLE 

For the six-month period ended 30 June 2021 
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TB GUINNESS GLOBAL EQUITY INCOME FUND, AUTHORISED STATUS 

 

The Fund is a sub-fund of TB Guinness Investment Funds with investment powers equivalent to those 

of a UCITS Scheme as defined in the Glossary to the Financial Conduct Authority (‘FCA’) Handbook 

INVESTMENT OBJECTIVE AND POLICY 

The investment objective of TB Guinness Global Equity Income Fund (the ‘Fund’) is to provide 

investors with a combination of both capital growth and income over the long term (7 to 10 years). 

At least 80% of the Fund will be invested in global equity securities of companies with a market 

capitalisation in excess of US$1 billion. Such equity securities include shares, securities convertible into 

shares, and warrants. No more than 5% of the Fund will be invested in warrants.  

The Fund is actively managed and will invest in companies anywhere in the world (including 

emerging markets). The Investment Adviser will invest in companies that it considers are profitable 

and have demonstrated persistently high returns on capital over the previous decade.  

To the extent not fully invested in such companies, the Fund may invest in government and corporate 

bonds of at least investment grade rating (being bonds which have achieved or exceeded a 

minimum credit rating awarded by a credit rating agency) and up to 10% in collective investment 

schemes (which may include those managed by the ACD and its associates). The Fund may also 

hold cash, near cash and money market instruments and during adverse market conditions and/or 

to manage large cash flows, the Investment Adviser may hold a larger proportion of the Fund in 

these asset classes.  

The Fund will have a concentrated portfolio and will typically hold between 20 and 40 stocks. The 

Fund may use derivatives to reduce risk or cost or to generate additional capital or income at 

proportionate risk (known as “Efficient Portfolio Management”).  

It is intended that the use of derivatives will be limited. 

FUND BENCHMARKS 

Shareholders may wish to compare the performance of the Fund against the MSCI World Index (the 

"Index"). The stocks comprising the Index are aligned with the Fund’s objectives, and on that basis 

the Index is considered an appropriate performance comparator for the Fund. Please note the Fund 

is not constrained by or managed to the Index. 

The MSCI World Index is a Comparator Benchmark of the Fund. 

Shareholders may also wish to compare the Fund’s performance against other funds within the 

Investment Association’s Global Equity Income sector as that will give investors an indication of how 

the Fund is performing compared with other funds that invest in global equities and have an income 

focus. As the sector aligns with the Fund’s asset allocation and income delivery objectives, it is 

considered that this is an appropriate comparator. 

The IA Global Equity Income sector is a Comparator Benchmark of the Fund. 
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The value of investments may go down as well as up in response to general market conditions and 

the performance of the assets held. Investors may not get back the money which they invested.  

There is no guarantee that the Fund will meet its stated objectives. 

A limited number of investments may be held which has the potential to increase the volatility of 

performance.  

The Fund invests in emerging markets which carry more risk than more developed jurisdictions. 

The movements of exchange rates may lead to further changes in the value of investments and the 

income from them.  

There is a risk that any company providing services such as safe keeping of assets or acting as 

counterparty to derivatives may become insolvent, which may cause losses to the Fund. 

 

The Synthetic Risk and Reward Indicator demonstrates in a standard format where the Fund ranks in 

terms of its potential risk and reward. It is based on historical performance data, may change over 

time and may not be a reliable indication of the future risk profile of the Fund. The indicator uses a 

scale of 1 to 7. The higher the rank the greater the potential reward but the greater the risk of losing 

money. The lowest category does not mean a fund is a risk free investment. 

The Fund is in risk category 6 because it invests in global shares. 

The Ongoing Charges Figure (‘OCF’) provides investors with a clearer picture of the total annual 

costs in running a Collective Investment Scheme. The Fund has a fixed periodic charge. The OCFs, 

as calculated in accordance with ESMA guidelines, are disclosed as ‘Operating charges (p.a.)’ in 

the Summary of Fund Performance tables on pages 32 to 33.  

TB GUINNESS GLOBAL EQUITY INCOME FUND, RISK PROFILE 

 

SYNTHETIC RISK AND REWARD INDICATOR 

ONGOING CHARGES FIGURE 
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Performance 

  Cumulative returns for the periods ended 30 June 2021 

(%) 

    6 months From launch1 

Y Accumulation Shares    11.21 15.76 

IA Global Equity Income Sector*    10.00 14.79 

MSCI World Index*    11.86 15.89 

1From 9 November 2020. 

* Comparator Benchmark. 

Source: Financial Express.  Total return, bid to bid. Sterling terms. 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and 

the revenue derived from them is not guaranteed and may go down as well as up. 

Overview 

The TB Guinness Global Equity Income Fund in the first six months of 2021 produced a total return of 

11.21%, versus the MSCI World Index return of 11.86%. The fund therefore underperformed by 0.65%. 

The TB Guinness Global Equity Income Fund launched on 9th November 2020.  

At quarter end, the Fund’s AUM was $3.8mn. 

The TB Guinness Global Equity Income Fund follows the same strategy as our Irish domiciled Guinness 

Global Equity Income Fund which launched on 31st December 2010 and manages £1.8bn in assets. 

Performance Review 

First quarter of 2021 

Global equities advanced in the first quarter in 2021, supported by (1) the roll-out of Covid-19 

vaccines, (2) news of further US fiscal stimulus, and (3) a pledge by the Fed Chairman, Jerome Powell, 

to keep interest rates lower-for-longer to help support the economic recovery. One year on from 

when equity markets bottomed, the MSCI World Index has rallied 79% (in USD) and is 18% above its 

pre-Covid highs.  

Over Q1 all regions registered gains, though markets were choppy and repeatedly tested as 

optimism drove bond yields higher. Despite the Fed’s reassurances that interest rates will remain low, 

the sharp rise in yields sparked sell-offs in global equity markets due to fears that rates may not remain 

supportively lower-for-longer if there is a material spike in inflation. This particularly dragged on the 

outlook for growth stocks which are expected to see earnings growth further out into the future and 

so are more vulnerable to higher discount rates. In contrast, value stocks performed relatively better 

as the “stay-at-home” trade gave way to the “re-opening” trade. Higher commodity prices also 

helped value stocks, with oil up 22% and copper up 13% over the quarter. 

Equity markets’ advance was fuelled by value stocks and cyclical sectors, i.e. those which are most 

sensitive to the economic cycle. Energy, Financials, and Industrials performed best over the quarter, 

whilst defensive sectors, such as Consumer Staples and Healthcare, lagged and this was a drag on 

the Fund’s performance in the quarter. The drag was however partially offset with good stock 

selection in the IT and Healthcare sectors. 

TB GUINNESS GLOBAL EQUITY INCOME FUND, INVESTMENT REVIEW 
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Second quarter of 2021 

Global equity markets rallied strongly in the second quarter, building on first quarter gains, and 

closing out one of the best first half starts in history. The US market delivered the best return last 

quarter, thanks to the rebound of growth stocks, strong first-quarter earnings growth (47% year-on-

year), and the prospect of more fiscal stimulus as Joe Biden reached a bipartisan deal to boost 

infrastructure spending by $600 billion. Q2 marked the S&P 500 Index’s fifth consecutive quarter of 

gains, and best first-half performance since 1998. Overall, the economic picture remained rosy too. 

The US economy accelerated in Q1 2021, recording an annualized GDP increase of 6.4%.  

European stocks followed the US closely, supported by the reopening of regional economies and 

strong global goods demand. While the spread of the delta variant is a potential concern, as it could 

slow the full reopening of economies, the increasing number of cases has so far not led to significantly 

higher hospital admissions. This suggests that the vaccines work against the variant, adding to 

economic optimism in the region. In contrast, the slow vaccination campaign weighed on the 

relative performance of the Japanese equity market last quarter, whilst policy-tightening and 

regulatory concerns weighed on China’s relative performance and on Asian indices as a whole. 

Growth equities led in the quarter, supported by strong earnings releases from mega-cap 

technology companies, reversing some of the year-to-date underperformance versus value. Large 

cap companies generally outperformed their small-cap counterparts during the quarter, also 

breaking from recent trends. 

From a regional perspective, being underweight US in the Fund was a small detractor over the 

quarter, whilst having no positions in Japan benefitted performance. Given the index compositions, 

US outperformance correlated with growth outperforming value, and this was particularly prominent 

in the second half of the quarter.  

IT and Communication Services were the best performing sectors in Q2, and whilst this boosted the 

benchmark index, it was a drag on the Fund’s relative performance in the quarter given our 

underweight exposure. Being overweight Industrials and Consumer Staples was also unfavourable in 

the quarter, though offset by particularly good stock selection within Industrials. Positive stock 

selection in the Consumer Discretionary and Financials sectors aided relative performance too.  

Our largest overweight in the Fund is to the Consumer Staples sector, with approximately 28% of 

holdings. Whilst this proved a drag on performance in the second quarter, we believe that most 

developed global markets have now likely passed through the ‘recovery phase’ of the economic 

cycle, where companies that see the fastest recovery in their earnings outperform. We believe we 

are now entering the ‘growth’ phase of the cycle where fundamentals will drive returns, i.e. 

companies that offer steady compounding earnings and reasonable valuation will be rewarded. 

We continue to see many high-quality Consumer Staples companies trading at valuations around 

their 5- or 10-year average, which we do not necessarily see in other sectors. 

Activity 

 

We made no changes to the portfolio in the first half of the year. 

Portfolio Positioning 

We continue to maintain a fairly even balance between quality defensive and quality 

cyclical/growth companies. We have approximately 45% in quality defensive companies (e.g. 

Consumer Staples and Healthcare companies) and around 55% in quality cyclical or growth‐
oriented companies (e.g. Industrials, Financials, Consumer Discretionary, Information Technology, 

etc.) Within Financials, however, we do not own any Banks, which helps to dampen the cyclicality 

of our Financials. 

The Fund also has zero weighting to Energy, Utilities, Materials, and Real Estate. The largest overweight 

is to Consumer Staples. 

TB GUINNESS GLOBAL EQUITY INCOME FUND, INVESTMENT REVIEW (CONTINUED) 
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Geographically, the Fund is diversified around the world with 51% in the US, 39% in Europe and 9% in 

Asia-Pacific. Within the Asia-Pacific region we have one company listed in Hong Kong (Anta Sports), 

one company listed in Taiwan (Taiwan Semiconductor) and one company listed in Australia (Sonic 

Healthcare). 

The asset allocation at the balance sheet date is shown below: 

Sector Asset allocation as at  

30 June 2021 

 (%) 

Asset allocation as at  

31 December 2020 

 (%) 

Consumer Discretionary 5.4 6.4 

Consumer Staples 28.0 27.3 

Financials 14.0 14.9 

Healthcare 17.1 16.1 

Industrials 19.9 19.7 

Information Technology 14.3 14.5 

Cash and Other 1.3 1.1 

Total 100.0 100.0 

The full list of holdings at the balance sheet date is shown in the Portfolio Statement on pages 30 to 

31.  

Outlook 

The four key tenets to our approach are: quality, value, dividend, and conviction. We follow these 

metrics at the portfolio level to make sure we are providing what we say we will. At the quarter end, 

we are pleased to report that the portfolio continues to deliver on all four of these measures relative 

to the MSCI World Index benchmark. 

Based on the measures, holistically, the high-conviction fund has companies which are on average 

better quality at better value versus the index. The Fund at the end of the quarter was trading on 

19.0x 2021 expected price to earnings; a discount of 7.9% to the broad market. 

The outlook continues to be positive with a strong economic recovery underway in the US and 

Europe, supported by accommodative central bank policies and fiscal support. Inflation continues 

to be top of mind but currently we agree with central banks that higher levels of inflation are likely 

to be transitory as supply chains, labour and demand return to an equilibrium over the next 12 

months. Should inflation persist for longer, then high-quality equities will be an attractive haven with 

their combination of pricing power, strong balance sheets, and reasonable valuations.  

As ever we would like to thank you for your continued support. 

 

Dr Ian Mortimer      Matthew Page 

Fund Manager      Fund Manager 

Guinness Asset Management Limited   Guinness Asset Management Limited 

London, United Kingdom     London, United Kingdom 

27 August 2021      27 August 2021 
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

Consumer Discretionary

(5.4%; 31.12.20 - 6.4%)

7,000 Anta Sports Products 119,384 3.1

1,490 VF Corp 88,579 2.3

207,963 5.4

Consumer Staples

(28.0%; 31.12.20 - 27.3%)

3,710 Brit ish American Tobacco 103,880 2.7

2,090 Danone 106,510 2.8

3,130 Diageo 108,329 2.8

1,280 Henkel 97,934 2.6

7,970 Imperial Brands 124,093 3.2

1,210 Nest le 109,167 2.9

1,000 PepsiCo 107,319 2.8

1,080 Proctor & Gamble 105,582 2.8

1,645 Reckitt  Benckiser 105,231 2.7

2,480 Unilever 104,916 2.7

1,072,961 28.0

Financials

(14.0%; 31.12.20 - 14.9%)

2,610 Aflac 101,468 2.7

1,020 Arthur J Gallagher 103,515 2.7

170 Blackrock 107,776 2.8

720 CME 110,906 2.9

890 Deutsche Boerse 112,282 2.9

535,947 14.0

Healthcare

(17.1%; 31.12.20 - 16.1%)

1,270 Abbvie 103,625 2.7

880 Johnson & Johnson 105,045 2.7

1,180 Medtronic 106,080 2.8

1,790 Novo Nordisk 108,891 2.9

420 Roche Holdings 114,619 3.0

5,580 Sonic Healthcare 115,365 3.0

653,625 17.1  

TB GUINNESS GLOBAL EQUITY INCOME FUND, PORTFOLIO STATEMENT  

As at 30 June 2021 
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

Industrials

(19.9%; 31.12.20 - 19.7%)

4,610 ABB 113,301 3.0

19,700 BAE Systems 102,834 2.7

1,080 Eaton Corp 115,865 3.0

640 I llinios Tool Works 103,680 2.7

1,940 Otis Worlwide 114,896 3.0

1,700 Raytheon Technologies 105,092 2.7

930 Schneider Electric 105,934 2.8

761,602 19.9

Information Technology

(14.3%; 31.12.20 - 14.5%)

310 Broadcom 107,065 2.8

2,760 Cisco Systems 106,000 2.7

580 Microsoft 113,836 3.0

1,480 Paychex 115,032 3.0

1,230 Taiwan Semiconductor Manufacturing 107,046 2.8

548,979 14.3

Portfolio of investments 3,781,077 98.7

Net other assets 49,097 1.3

Total net assets 3,830,174 100.0  

 

All holdings are equities quoted on official stock exchanges. 
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1 Jan 2021 to 9 Nov 2020 to

Y Income 30 Jun 2021 31 Dec 2020

(pence per share) (pence per share)

Change in net assets per share

  Opening net asset value per share 105.09 100.00

  Return before operating charges* 11.46 5.63

  Operating charges (0.48) (0.13)

  Return after operating charges* 10.98 5.50

  Distribut ions on income shares (0.87) (0.41)

  Closing net asset value per share 115.20 105.09

  * after direct t ransaction costs of: 0.13 0.15

Performance

  Return after charges 10.45% 5.50%

Other information

  Closing net asset value £2,579,091 £75,621

  Closing number of shares 2,238,842 71,959

  Operating charges (p.a.) 0.79% 0.89%

  Direct transaction costs (p.a.) 0.24% 0.14%

Prices

  Highest published share price 116.48 107.05

  Lowest published share price 102.24 100.00
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and 

the revenue derived from them is not guaranteed and may go down as well as up. 
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1 Jan 2021 to 9 Nov 2020 to

Y Accumulation 30 Jun 2021 31 Dec 2020

(pence per share) (pence per share)

Change in net assets per share

  Opening net asset value per share 105.50 100.00

  Return before operating charges* 12.20 5.63

  Operating charges (0.48) (0.13)

  Return after operating charges* 11.72 5.50

  Distribut ions (0.88) (0.40)

  Retained distribut ions on accumulat ion shares 0.88 0.40

  Closing net asset value per share 117.22 105.50

  * after direct t ransaction costs of: 0.13 0.15

Performance

  Return after charges 11.11% 5.50%

Other information

  Closing net asset value £1,251,083 £981,072

  Closing number of shares 1,067,252 929,967

  Operating charges (p.a.) 0.79% 0.89%

  Direct transaction costs (p.a.) 0.24% 0.14%

Prices

Highest published share price 117.65 107.05

Lowest published share price 102.64 100.00
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and 

the revenue derived from them is not guaranteed and may go down as well as up. 
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01.01.21 to

30.06.21

Note £ £

Income

  Net capital gains 2 295,913 

  Revenue 3 57,043 

Expenses 4 (14,715)

Interest payable and similar charges 6 (8)

Net revenue before taxation 42,320 

Taxation 5 (7,755)

Net revenue after taxation 34,565 

Total return before distributions 330,478 

Distributions 6 (49,292)

281,186 Change in net assets attributable to shareholders from investment activities  
 

Note: All of the Company’s and sub-fund’s results are derived from continuing operations. 

01.01.21 to

30.06.21

Note £ £

Opening net assets attributable to shareholders 1,056,694 

Movement s due t o sales and repurchases of shares:

Amounts receivable on issue of shares 3,226,298 

Amounts payable on cancellat ion of shares (755,195)

2,471,103 

Dilut ion levy 5,912 

281,186 

Retained distribut ions on accumulat ion shares 6 15,279 

Closing net assets attributable to shareholders 3,830,174 

Change in net assets attributable to shareholders from investment activit ies

 

TB GUINNESS GLOBAL EQUITY INCOME FUND, STATEMENT OF TOTAL RETURN 

For the six-month period ended 30 June 2021 

STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS 

For the six-month period ended 30 June 2021 
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Note 30.06.21 31.12.20

Notes £ £

Assets:

Fixed Assets:

 Investments 3,781,077 1,044,864 

Current Assets:

 Debtors 7 7 31,784 42,109 

 Cash and bank balances 8 8 52,807 11,613 

Total assets 3,865,668 1,098,586 

Liabilities:

Creditors:

 Distribut ion payable on income shares 6 6 19,446 292 

 Other creditors 9 9 16,048 41,600 

Total liabilities 35,494 41,892 

Net assets attributable to shareholders 3,830,174 1,056,694  

 

TB GUINNESS GLOBAL EQUITY INCOME FUND, BALANCE SHEET 

As at 30 June 2021 
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Accounting policies 

The financial statements have been prepared on the basis of the accounting policies set out in the 

Annual Report and Financial Statements for the year ended 31 December 2020.  

The financial statements have been prepared under the historical cost basis, as modified by the 

revaluation of investments, and in accordance with Financial Reporting Standard 102 (FRS 102) and 

in accordance with the Statement of Recommended Practice (SORP) for Financial Statements of 

Authorised Funds issued by the Investment Association in May 2014.  

As described in the Statement of the Authorised Corporate Director’s Responsibilities, the ACD 

continues to adopt the going concern basis in the preparation of the financial statements of the 

Fund. 

 

TB GUINNESS GLOBAL EQUITY INCOME FUND, NOTES TO THE FINANCIAL STATEMENTS 

As at 30 June 2021 
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Interim Distribution (30 June 2021)

Group 1 - Shares purchased on or prior to 31 December 2020

Group 2 - Shares purchased after 31 December 2020

Shares Revenue Equalisation¹ Paid/Accumulated

31.08.21

(pence) (pence) (pence)

Y Income

Group 1 0.8685  - 0.8685 

Group 2 0.3842 0.4843 0.8685 

Y Accumulation

Group 1 0.8773  - 0.8773 

Group 2 0.5171 0.3602 0.8773 
 

¹ Equalisation applies only to shares purchased during the distribution period (Group 2 shares).  It is 

the average amount of revenue included in the purchase price of all Group 2 shares and is refunded 

to holders of these shares as a return of capital.  Being capital, it is not liable to income tax but must 

be deducted from the cost of shares for capital gains tax purposes. 

 
 

 

 

  

TB GUINNESS GLOBAL EQUITY INCOME FUND, DISTRIBUTION TABLE 

For the six-month period ended 30 June 2021 
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TB GUINNESS ASIAN EQUITY INCOME FUND, AUTHORISED STATUS 

 

The Fund is a sub-fund of TB Guinness Investment Funds with investment powers equivalent to those 

of a UCITS Scheme as defined in the Glossary to the Financial Conduct Authority (‘FCA’) Handbook. 

INVESTMENT OBJECTIVE AND POLICY 

The investment objective of TB Guinness Asian Equity Income Fund (the ‘Fund’) is o provide investors 

with a combination of both capital growth and income over the long term (7 to 10 years). 

At least 80% of the Fund will be invested in equity securities of companies either listed in the Asia 

Pacific region or headquartered or deriving at least 50% of their revenues from the region with a 

market capitalisation in excess of US$ 500 million. Such equity securities include shares, securities 

convertible into shares, investment trust units and depository receipts. 

The Fund is actively managed. The Investment Adviser will invest in companies that it considers are 

profitable and have demonstrated persistently high returns on capital over the previous eight years. 

To the extent not fully invested in such companies, the Fund may invest in government and corporate 

bonds of at least investment grade rating (being bonds which have achieved or exceeded a 

minimum credit rating awarded by a credit rating agency) and up to 10% in collective investment 

schemes (which may include those managed by the ACD and its associates). The Fund may also 

hold cash, near cash and money market instruments and during adverse market conditions and/or 

to manage large cash flows, the Investment Adviser may hold a larger proportion of the Fund in 

these asset classes. 

The Fund will have a concentrated portfolio and will typically hold between 20 and 50 stocks. The 

Fund may use derivatives to reduce risk or cost or to generate additional capital or income at 

proportionate risk (known as “Efficient Portfolio Management”). It is intended that the use of 

derivatives will be limited. 

FUND BENCHMARKS 

Shareholders may wish to compare the performance of the Fund against the MSCI AC Asia Pacific 

ex Japan Net Total Return index (the "Index"). The stocks comprising the Index are aligned with the 

Fund’s objectives, and on that basis the Index is considered an appropriate performance 

comparator for the Fund. Please note the Fund is not constrained by or managed to the Index.  

The MSCI AC Asia Pacific ex Japan Net Total Return Index is a Comparator Benchmark of the Fund. 
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The value of investments may go down as well as up in response to general market conditions and 

the performance of the assets held. Investors may not get back the money which they invested.  

There is no guarantee that the Fund will meet its stated objectives. 

A limited number of investments may be held which has the potential to increase the volatility of 

performance.  

The Fund invests in emerging markets which carry more risk than more developed jurisdictions. 

The movements of exchange rates may lead to further changes in the value of investments and the 

income from them.  

There is a risk that any company providing services such as safe keeping of assets or acting as 

counterparty to derivatives may become insolvent, which may cause losses to the Fund. 

 

The Synthetic Risk and Reward Indicator demonstrates in a standard format where the Fund ranks in 

terms of its potential risk and reward. It is based on historical performance data, may change over 

time and may not be a reliable indication of the future risk profile of the Fund. The indicator uses a 

scale of 1 to 7. The higher the rank the greater the potential reward but the greater the risk of losing 

money. The lowest category does not mean a fund is a risk free investment. 

The Fund is in risk category 6 because it invests in shares. 

The Ongoing Charges Figure (‘OCF’) provides investors with a clearer picture of the total annual 

costs in running a Collective Investment Scheme. The Fund has a fixed periodic charge. The OCFs, 

as calculated in accordance with ESMA guidelines, are disclosed as ‘Operating charges (p.a.)’ in 

the Summary of Fund Performance tables on pages 43 to 44.  

TB GUINNESS ASIAN EQUITY INCOME FUND, RISK PROFILE 

 

SYNTHETIC RISK AND REWARD INDICATOR 

ONGOING CHARGES FIGURE 
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Performance 

  Cumulative returns for the periods ended 30 June 2021 

(%) 

     From launch1 

Y Accumulation Shares     1.45   

MSCI AC Asia Pacific ex Japan Net 

Total Return index* 
    (2.00) 

1From 4 February 2021. 

* Comparator Benchmark. 

Source: Financial Express.  Total return, bid to bid. Sterling terms. 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and 

the revenue derived from them is not guaranteed and may go down as well as up. 

Overview 

The first pricing day for the Fund was 4th February 2021.  Since that date the Fund rose 1.45% 

compared to the benchmark MSCI AC Asia Pacific ex Japan Net Total Return Index which dropped 

-2.00%. 

The Fund did well in the opening period to the end of the first quarter, rising 0.6% compared to the 

benchmark which dropped -5.7%.  This was followed by a quiet two-month period in April and May 

followed by some underperformance in June when the Fund rose 1.1% but the benchmark rose 3.5% 

as growth-oriented stocks began to outperform once again.  Outperformance in the first quarter was 

associated with a good results season for many of our companies.  During the full six-month period, 

all thirty-six of our companies reported: 25 companies grew their dividends, 1 company dividend 

remained unchanged, 7 companies reported a decline in line with earnings, 2 cut and 1 omitted.  

Of those that declined, many of these were related to profits generated in 2020; where companies 

have been reporting quarterly profits and/or dividends, the momentum has been very encouraging. 

Performance Review 

Stock market performance in the region, along with the rest of the world, has been heavily 

influenced by the spread/containment/resurgence of COVID cases and by the unprecedented 

level of support coming from governments and central banks.   As economies have begun to re-

open, and with the push provided by government spending, especially in the US, we have seen a 

resurgence of inflation.  So far this has mostly been evident in commodity prices and producer prices 

around the world.  Producer Prices in May rose 9% year on year in China and the US, were up 7% in 

Germany and up 6% in Korea and Thailand.   Some seepage into consumer price inflation has been 

evident but there is still debate as to this being transitory or more long-lasting.  Central banks have 

been cautious about increasing lending rates for fear of stifling recovery.  The market remains 

undecided:  US bond markets reacted earlier in the year with bond yields climbing off their lows, but 

they have since have since fallen back to February levels (at the time of writing).   

The best performing markets during the first half of the year were Australia, Hong Kong, India, 

Singapore and Taiwan, as measured by the respective MSCI Country indices, which rose between 

8% and 17% in Sterling terms.  China was notably weaker, rising only 0.8% during the period, held 

back by the technology sector heavyweights which are facing headwinds from both regulation and 

intensifying competition. 

 

TB GUINNESS ASIAN EQUITY INCOME FUND, INVESTMENT REVIEW 

 



 
 

www.tbaileyfs.co.uk/funds/tb-guinness-investments-funds  T. Bailey Fund Services Limited | Page 41 

Stocks’ performance in the portfolio was led by China Medical System, which rose 54.9% in Sterling 

terms during the period under review. The company is a pharmaceutical distributor and 

manufacturer whose share price was weighed down in 2019 and 2020 by uncertainty surrounding 

drug pricing in China.  This left the stock significantly undervalued, in our view, and when the 

company reported results for 2020 that included a 29% increase in profit and 60% dividend increase 

the share price moved. Its rally this year has made up all last year’s underperformance; since the 

beginning of 2020, the stock has risen 93% and outperformed the benchmark by more than 60%.   

The weakest stock during the period was Suofeiya Home Collection which fell 31.4% in Sterling terms 

during the period.  Most of the weakness came in June, on concerns surrounding the financial health 

of one of its largest customers, real estate conglomerate China Evergrande.  This could affect up to 

20% of Suofeiya’s accounts receivable against which, it has already made some provision.  In short, 

while this is a short-term headwind, we do not believe it is a significant long-term problem. 

Outlook 

We think we are moving into an investment environment that is different from that which has 

prevailed over the past 10 years, and maybe over the last forty years.  Big government spending is 

back in vogue with Keynesian economics gaining ground against the monetarist approach that has 

dominated in the US.  Supply chain re-ordering, trade frictions and higher input costs all put inflation 

back onto the agenda.  Ultra-low interest rates may have to give way in this new world.  The focus 

of our attention is on companies whose operations command higher margins and whose strengths 

(management, capital base, product line up and internal cash generation) can form a defence 

against margin erosion. 

Value stocks have had a good run so far this year.  Since 9th June 2021 growth has picked up but no 

theme is clearly established.  Our focus remains on companies that show evidence of good 

management, strong market positioning, with pricing power and strong balance sheets.  Consumer 

behaviour following an exit from pandemic conditions is not certain.  Recent jobs data from the US 

for example, showed both strong new jobs creation as one might expect, but it also showed higher 

unemployment, also as one might expect.   

 

Edmund Harriss      Mark Hammonds 

Fund Manager      Fund Manager 

Guinness Asset Management Limited   Guinness Asset Management Limited 

London, United Kingdom     London, United Kingdom 

27 August 2021      27 August 2021 

 

 

Sharukh Malik      

Fund Manager       

Guinness Asset Management Limited    

London, United Kingdom      

27 August 2021   
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

Asian equities

330 Aflac 12,829 3.0

7,400 Ascendas 11,716 2.8

5,500 BOC Hong Kong 13,521 3.2

10,300 CapitaLand 11,593 2.7

2,000 Catcher Technology 9,438 2.2

18,000 China Construct ion Bank 10,261 2.4

25,000 China Lilang 11,662 2.7

7,000 China Medical System 13,323 3.1

2,000 China Merchants Bank 12,353 2.9

6,500 China Overseas 10,697 2.5

3,000 China Resources Gas 13,029 3.1

1,120 Corporate Travel Management  12,685 3.0

704 DBS 11,302 2.7

2,500 Elite Material 14,105 3.3

1,130 Hanon Systems 12,031 2.8

4,600 Hon Hai Precision Industry 13,395 3.2

2,654 Inner Mongolia 10,955 2.6

2,160 iShares MSCI India UCITS 10,963 2.6

442 JB Hi-Fi 12,005 2.8

1,860 Korean Reinsurance 11,774 2.8

180 KT&G  9,773 2.3

140 Largan Precision 11,284 2.7

1,600 Link REIT 11,233 2.6

5,960 Metcash 12,853 3.0

142 NetEase (ADR) 11,859 2.8

1,000 Nien Made 10,738 2.5

1,000 Novatek Microelectronics 12,974 3.1

1,500 Ping An Insurance Group 10,643 2.5

16,600 Public Bank Berhad 11,877 2.8

125 Qualcomm 12,947 3.0

700 Shenzhou International 12,807 3.0

710 Sonic Healthcare 14,679 3.5

3,700 Suofeiya Home Collect ion 10,031 2.4

800 Taiwan Semiconductor Manufacturing 12,355 2.9

5,600 TISCO Financial 5,002 1.2

1,452 Zhejiang Supor 10,376 2.4

421,068 99.1

Portfolio of investments 421,068 99.1

Net other assets 3,711 0.9

Total net assets 424,779 100.0  

TB GUINNESS ASIAN EQUITY INCOME FUND, PORTFOLIO STATEMENT  

As at 30 June 2021 
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4 Feb 2021 to

Y Income 30 Jun 2021

(pence per share)

Change in net assets per share

  Opening net asset value per share 100.00

  Return before operating charges* 0.58

  Operating charges (0.36)

  Return after operating charges* 0.22

  Distribut ions on income shares (1.59)

  Closing net asset value per share 98.63

  * after direct t ransaction costs of: 0.08

Performance

  Return after charges 0.22%

Other information

  Closing net asset value £10,813

  Closing number of shares 10,963

  Operating charges (p.a.) 0.89%

  Direct transaction costs (p.a.) 0.21%

Prices

  Highest published share price 102.08

  Lowest published share price 95.40
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and 

the revenue derived from them is not guaranteed and may go down as well as up. 
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4 Feb 2021 to

Y Accumulation 30 Jun 2021

(pence per share)

Change in net assets per share

  Opening net asset value per share 100.00

  Return before operating charges* 0.55

  Operating charges (0.36)

  Return after operating charges* 0.19

  Distribut ions (1.59)

  Retained distribut ions on accumulat ion shares 1.59

  Closing net asset value per share 100.19

  * after direct t ransaction costs of: 0.08

Performance

  Return after charges 0.19%

Other information

  Closing net asset value £413,966

  Closing number of shares 413,171

  Operating charges (p.a.) 0.89%

  Direct transaction costs (p.a.) 0.21%

Prices

Highest published share price 102.44

Lowest published share price 95.74
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and 

the revenue derived from them is not guaranteed and may go down as well as up. 
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04.02.21 to

30.06.21

Note £ £

Income

  Net capital losses 2 (4,271)

  Revenue 3 7,117 

Expenses 4 (1,497)

Interest payable and similar charges 6 (10)

Net revenue before taxation 5,610 

Taxation 5 (388)

Net revenue after taxation 5,222 

Total return before distributions 951 

Distributions 6 (6,707)

(5,756)Change in net assets attributable to shareholders from investment activities  
 

Note: All of the Company’s and sub-fund’s results are derived from continuing operations. 

04.02.21 to

30.06.21

Note £ £

Opening net assets attributable to shareholders  - 

Movement s due t o sales and repurchases of shares:

Amounts receivable on issue of shares 433,885 

Amounts payable on cancellat ion of shares (9,984)

423,901 

Dilut ion levy 93 

(5,756)

Retained distribut ions on accumulat ion shares 6 6,541 

Closing net assets attributable to shareholders 424,779 

Change in net assets attributable to shareholders from investment activit ies

 

TB GUINNESS ASIAN EQUITY INCOME FUND, STATEMENT OF TOTAL RETURN 

For the period from 4 January 2021 to 30 June 2021 

STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS 

For the period from 4 January 2021 to 30 June 2021 
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Note 30.06.21

Notes £

Assets:

Fixed Assets:

 Investments 421,068 

Current Assets:

 Debtors 7 7 661 

 Cash and bank balances 8 8 3,526 

Total assets 425,255 

Liabilities:

Creditors:

 Distribut ion payable on income shares 6 6 132 

 Other creditors 9 9 344 

Total liabilities 476 

Net assets attributable to shareholders 424,779  

 

TB GUINNESS ASIAN EQUITY INCOME FUND, BALANCE SHEET 

As at 30 June 2021 
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Accounting policies 

(a) Basis of accounting 

The financial statements have been prepared under the historical cost basis, as modified by 

the revaluation of investments, and in accordance with Financial Reporting Standard 102 (FRS 

102) and in accordance with the Statement of Recommended Practice (SORP) for Financial 

Statements of UK Authorised Funds issued by the Investment Association in May 2014. 

The Directors are of the opinion that it is appropriate to continue to adopt the going concern 

basis in the preparation of the financial statements as the assets of the Company and its sub-

fund consist predominantly of readily realisable securities and accordingly the Company has 

adequate resources to continue in operational existence for at least the next twelve months 

from the approval of these financial statements. 

(b) Functional currency  

The functional currency used in the financial statements is Pound Sterling because it is the 

currency of the primary economic environment in which the Company operates. 

(c) Recognition of revenue 

Dividends and distributions on holdings, net of any irrecoverable tax, are recognised when the 

underlying transferable security or collective investment scheme is quoted ex-dividend or ex-

distribution.  Bank interest and management fee rebates treated as revenue are accounted 

for on an accruals basis. 

All revenue is recognised on the condition that the flow of economic benefits is probable and 

the amount can be measured reliably. 

(d) Treatment of stock dividends 

Stock dividends are credited to the capital account when the stock is quoted ex-dividend.  

The cash equivalent is then transferred to the revenue account and forms part of the 

distributable revenue. 

The allocation of special dividends is considered on a case-by-case basis in determining 

whether the dividend is to be treated as revenue or capital. 

(e) Equalisation on distributions 

Equalisation on revenue distributions from underlying collective investment scheme 

investments is treated as a return of capital. 

(f) Treatment of expenses 

All expenses, net of any associated tax effect, are allocated to the capital account with the 

exception of bank interest and transaction charges relating to the payment of revenue, which 

are allocated to the revenue account. 

(g) Allocation of revenue and expenses to multiple share classes 

Any assets or liabilities not attributable to a particular share class are allocated by the ACD in 

a manner which is considered fair to shareholders in general, usually pro-rata based on the 

net asset values of the relevant share classes. 
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Accounting policies (continued) 

(h) Taxation/deferred taxation 

Corporation tax is provided for on taxable revenue, less deductible expenses, using tax rates 

and laws which have been enacted or substantially enacted at the balance sheet date. 

Deferred tax is provided for in respect of all items that have been included in these financial 

statements that will be included in future periods for taxation purposes, other than those timing 

differences regarded as permanent.  Any liability to deferred tax is provided for at the rate of 

tax expected to apply. 

(i) Distribution policy 

Revenue produced by the Fund’s investments is accrued quarterly.  At the end of each 

period, the revenue plus an adjustment for expenses allocated to capital, is distributed at the 

discretion of the Investment Manager as per the prospectus. 

(j) Exchange rates 

Assets and liabilities in overseas currencies at the period end are translated into Pound Sterling 

at the latest available rates of exchange on the balance sheet date. Transactions in overseas 

currencies occurring during the period are recorded at the rate of exchange on the date of 

the transaction. 

(k) Financial Instruments 

Financial assets and financial liabilities are recognised in the Fund’s balance sheet when the 

Fund becomes a party to the contractual provisions of the instrument. 

Financial assets and financial liabilities are initially recognised at transaction price (including 

transaction costs) and subsequently measured at amortised cost, except for the Fund’s 

investments classified as financial assets at fair value through profit or loss, which are initially 

recognised at fair value (excluding transaction costs).  

The investments are measured at closing bid prices, and quoted price for single price funds, 

on the balance sheet date, with any gains or losses arising on measurement recognised in the 

statement of total return. If closing bid prices are not available, the latest available prices are 

used. If separate offer and bid prices are quoted for shares or units, then the bid price is used. 

If no price or recent available price exists, the investments are valued at a price which, in the 

opinion of the ACD, reflects the fair value of the asset. This may involve the use of an 

appropriate valuation technique/methodology. 
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Interim Distribution (31 March 2021)

Group 1 - Shares purchased on or prior to 4 February 2021

Group 2 - Shares purchased after 4 February 2021

Shares Revenue Equalisation¹ Paid/Accumulated

31.05.21

(pence) (pence) (pence)

Y Income

Group 1 0.3769  - 0.3769 

Group 2 0.0414 0.3355 0.3769 

Y Accumulation

Group 1 0.3735  - 0.3735 

Group 2 0.3723 0.0012 0.3735 

Interim Distribution (30 June 2021)

Group 1 - Shares purchased on or prior to 31 March 2021

Group 2 - Shares purchased after 31 March 2021

Shares Revenue Equalisation¹ Paid/Accumulated

31.08.21

(pence) (pence) (pence)

Y Income

Group 1 1.2081  - 1.2081 

Group 2 1.2081  - 1.2081 

Y Accumulation

Group 1 1.2130  - 1.2130 

Group 2 1.1968 0.0162 1.2130 
 

 

¹ Equalisation applies only to shares purchased during the distribution period (Group 2 shares).  It is 

the average amount of revenue included in the purchase price of all Group 2 shares and is refunded 

to holders of these shares as a return of capital.  Being capital, it is not liable to income tax but must 

be deducted from the cost of shares for capital gains tax purposes. 
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