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Investment 
Aim/Objective

Through a careful selection of the 

various asset classes and volatility 

measurements the Fund’s strategy 

aims to protect the capital value of 

investments whilst targeting a level of 

growth that is superior to that on offer 

through Bank Deposit rates. The Fund 

will invest primarily in a diversifi ed 

portfolio of funds (i.e. it is a fund of 

funds), and is benchmarked against UK 

Infl ation plus 2%.

The Fund will invest predominantly in 

other Regulated Collective Investment 

Schemes. It is therefore able to diversify 

across different management groups, 

different management styles, different 

geographic regions and different 

asset classes. The Fund may also use 

derivatives and forward transactions for 

the purposes of hedging and effi cient 

portfolio management.

As the Fund will be in the IA Mixed 

Investment 20%-60% Shares Sector 

it is able to invest in a range of assets 

with the maximum equity exposure 

restricted to 60% of the fund and with at 

least 30% invested in fi xed interest and 

cash. Assets must be at least 50% in 

Sterling/Euro.

Fund Manager Commentary

Gavin has worked in the investment management business for over fi fteen years.  This 
has involved every aspect of investment management, from currency trading to stock 
broking and latterly fund management.  In his current role Gavin created Doherty PIC 
Ltd ABC Fund of Funds Portfolios in January 2004 and has managed these portfolios on 
an advisory basis from launch.  During his tenure of the ABC portfolios, Gavin delivered 
outperformance during periods of both rising and falling markets.

Managed by

Fund Launch Date (Includes initial 1 month offer period)                   1 June 2009          

Fund Size £40.7m

Share Type Accumulation

Base Currency Sterling

Pricing Frequency 8:00am, daily

IA Sector                                                                   Mixed Investment 20%-60% Shares 
Charges Initial up to 5.00%, Annual 1.5%

Accounting Date 31 January

Minimum Investment Levels                                 £1,000 initial lump sum or £50 per month regular saver                                                       
ACD                                                                            T. Bailey Fund Services Limited (FCA No: 190293)                                                                                       

Key Fund Facts

Information in this factsheet 
is at the last valuation point 
in June 2018 (except where 
indicated)

Fund Manager

Gavin Curran

Investment Manager
Doherty Pension & Investment Consultancy Limited

Experience
Doherty PIC Ltd   2006-Present
Abbey National Plc        2005-2006
Doherty PIC Ltd              2002-2005 
NCB Stockbrokers        2000-2002
Ulster Bank Investment  
& Trustee Services         1997-1999

Qualifi cations
Institute of Securities Diploma:              2008
Fund Management, Investment Analysis
Private Client Investment Advice    
Financial Planning Certifi cate (FPC)    2002
SFA Registered Representative    1999
Institute of Bankers Diploma           1997-1999
BA Hons Banking & Finance           1994-1997

Following a very volatile fi rst quarter markets settled down somewhat in the second quarter with global equities rebounding from the 
early spring losses. Our strategic equity over-weights that were implemented in Q1 across our three growth focused funds, ensured 
that the market rebound positively impacted on the portfolios, bringing them close to breakeven for the year. During the fi rst quarter we 
took advantage of the sell-off and introduced a broad array of passive index trackers that have risen in line with the broader rebound. 
Positions in UK equity income and the FTSE All Share trackers have rallied sharply, as did our US, European and Asian equity trackers. 

Our strategy somewhat changed going into early May as the markets, particularly in the US, returned towards the top end of their 
trading ranges. Failure to break through to new highs led to a period of sideways moves. Ahead of tariff negotiations, Italian elections 
and the on/off North Korean US summit, we started reducing our passive exposure and re-focused our equity weighting towards 
actively managed Funds, particularly those fund managers with a focus on companies with strong balance sheets and cash-fl ow 
production.

One of the key drivers for the portfolio over the quarter was the impact of a strong US Dollar. The push towards $/£1.30 gave our non-
sterling based investment an added boost. The strength of the Dollar has predominantly been down to the expectation of a hawkish 
Fed and an aggressive tightening bias throughout 2018 and into 2019. The additional boost to infl ation from Donald Trump’s policies 
are only serving to confi rm the aggressive positioning of the Fed.

The stronger Dollar has helped drive commodities and the associated shares higher throughout the quarter. In addition to reducing 
our passive exposures within the Portfolios, I took advantage of the commodity rally, particularly in Oil, to sell out of our sector specifi c 
exposures in Energy and Natural Resources, using the proceeds to broaden our US exposure via the Polar Capital North American 
Fund and the Schroder US Smaller Companies Fund. The move into US Smaller companies was based on our expectations of 
domestic focused smaller companies being the short term chief benefi ciaries of the Trump administrations inward looking policies.  
This belief has been boosted by the ever ratcheting up of the trade tariff rows with China, Europe and Canada. As we move towards 
the implementation of these tariffs in early July, I expect the market to be somewhat nervous about the potential for a mistake in either 
tariff or central bank policy in response to the moves. 

During the quarter I strategically introduced the Miton European Fund with a view to taking advantage of an equity rally and then 
reducing our passive Vanguard European position. This strategy is still in place with the Miton Fund adding value since its purchase. 
As the quarter came to an end, our Portfolios are positioned towards full benchmark weighting in equities, albeit with a tilt towards 
defensive equities.

As we enter the third quarter of the year the markets are starting to trade fl at to negative with profi ts coming out of some of the winners 
from the earlier part of the year. This has been particularly evidenced in the UK as the impact of currency moves on the globally 
exposed FTSE 100 are brought to bear. In the US some of the large cap technology names that have outperformed year-to-date have 
started to give up some of their gains. As markets move in to summer mode, trading volatility may increase again as the chances of 
a potential “trade war” begin to impact on quieter volume markets. Throughout the third quarter we will be looking for opportunities to 
add value to the portfolio. 

Please ensure you read 
the risk warnings section 
overleaf.

Before making an investment 
you should ensure that you 
have read and understood the 
relevant Key Investor Information 
document, these can be found at              
www.tbaileyfs.co.uk

Fund Prices

Fund Class                                       ISIN                        Latest Price*              Launch Price            OCF %**    

A Accumulation   GB00B4MTNX68               162.41                   100.00  2.31
B Accumulation   GB00B92M8572              132.13                   100.00 1.81

Shares can be held as an OEIC investment or within an ISA/JISA wrapper. 
*Prices are published daily at www.tbaileyfs.co.uk  
** Ongoing Charges Figure (OCF) (Based on 31 January 2018 audited accounts)



Fund                                                                         Sector           %   

Kames Strategic Bond B Acc                         Fixed Interest      8.0%   

Invesco P Gl Fn Cap Z Acc                            Fixed Interest      6.5%

 Fidelity Strat Bond Y Acc                               Fixed Interest       6.1%

Neptune Japan Eq C Acc                                          Japan       5.7%

Sarasin Glbl Hh Div P Acc                             Global Equity       5.6%

Jupiter Strategic Bd I Acc                              Fixed Interest       5.4%

LF Miton Mcp Inc B Acc                                   UK Equities        5.1%

M&G UK Infl ation Bond I Acc                        Fixed Interest       5.0%

Rathbone Ethical Bd I Acc                            Fixed Interest        4.9%

OM Global Strat Bd P Acc                            Fixed Interest        4.9%

TB Doherty 
Cautious 
Managed 
Fund

T. Bailey Asset Management Ltd
64 St James’s Street
Nottingham 
NG1 6FJ

www.tbailey.co.uk/doherty

To place a deal or 
for further information call 

0115 988 8267

E-mail requests to: 

clientservices@tbailey.co.uk 

Past performance                Cumulative to last valuation point in June 2018 (%)                 Discrete annual performance to end of June (%)

                   3 months    6 months     1 year     3 years     From Launch            2018          2017         2016         2015       2014              

TB Doherty Cautious Managed B Acc          2.26    (2.04)      (0.52)     13.28         66.98   (0.52)   10.06   3.46          3.73         5.50

UK Infl ation plus 2%     1.10     1.69       4.29     11.86         46.34    4.29    4.73   2.41          2.01         3.97

Total Return, Bid to Bid, Tax UK Net, Sterling Terms. Source: T. Bailey Fund Services Limited/Financial Express Analytics. Past 
performance is not a reliable indicator of future results.  The value of your investment and the income derived from it can go 
down as well as up and you may not get back the money you invested.

This document has been produced for information only and represents the views of T. Bailey Fund 
Services Limited and Doherty Pension & Investment Consultancy Limited at the time of writing. It should 
not be construed as investment advice. Full details of the TB Doherty Funds, including risk warnings, 
are published in the TB Doherty Funds’ Prospectus, the Key Investor Information documents and the 
Supplementary Information document, available from www.tbaileyfs.co.uk. The TB Doherty Funds are 
subject to normal stock market fl uctuations and other risks inherent in such investments. The value of 
your investment and the income derived from it can go down as well as up, and you may not get back the 
money you invested. Investments in overseas equities may be affected by changes in exchange rates, 
which could cause the value of your investment to increase or diminish. Capital appreciation in the early 
years will be adversely affected by the impact of initial charges and you should, therefore, regard your 
investment as medium to long term.

Past performance is not a reliable indicator of future results. Every effort is taken to ensure the 
accuracy of the data used in this document but no warranties are given. All sources Doherty Pension & 
Investment Consultancy Limited and T. Bailey Fund Services Limited unless otherwise stated.

Issued by T. Bailey Fund Services Limited. Please note that T. Bailey Fund Services Limited do not 
provide fi nancial advice to private individuals. If you have any doubt whether the TB Doherty Funds are 
suitable for you and you wish to receive advice you should contact Doherty Pension and Investment 
Consultancy Limited on 0289 053 3350.

T. Bailey Fund Services Limited is authorised and regulated by the Financial Conduct Authority No. 
190293 and is a member of The Investment Association. 
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