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The fi nal quarter of 2017 saw equity markets push to new highs globally with the exception of the broader 
European Index. This was despite the ongoing tension in the Korean peninsula and the rising uncertainty 
around stretched valuations in the both Bond and Equity markets. In Europe the geo-political uncertainty 
around the Brexit debate came to a crescendo in early December as the talks almost failed to move on to 
the second phase on the issue of Ireland. 

In the US, equities continued to power towards the 25,000 with Boeing representing almost 20% - 988 
points - of the Dow Jones push from 20K to 25K. The rotation out of tech through the last quarter into 
industrial style stocks such as Boeing and Caterpillar (Dow heavy weights) helped the rally to diversify 
away from the FANG stock theme that we saw for most of 2017. The continuation of the quantitative 
easing strategy in Japan and a relatively stable to weak Yen helped the Nikkei power to highs not seen 
for decades. The UK market despite being embroiled in the Brexit uncertainties managed to perform well 
through the year hitting an all-time high also as domestic stocks with overseas earnings managed to take 
advantage of currency movements to drive their share prices. The story in Europe however was somewhat 
benign. The expectation of the tapering of the quantitative easing program in the region plus some profi t 
taking, particularly in the largest economy, Germany, saw the Index remain relatively fl at over the quarter.

During the quarter I took the opportunity to add to some of the principal themes that are running through 
our growth portfolios. I added to both the Healthcare Sector and boosted our regional Japanese exposure. 
Going into December the European markets suffered a c4% sell-off. I used this opportunity to add to our 
underweight in the sector, a move that has paid off going into the end of the period as prices rebounded 
into year end

Throughout the last quarter I reviewed our Alternative exposures and decided to reduce our holdings to 
the sector as the lack of volatility throughout the year, a theme that may continue into the fi rst half of 2018, 
resulted in no real great sources of Alpha. As such I sold down our holding in the Invesco Perpetual Global 
Targeted Return Fund and going into the end of the year I sold the Jupiter Absolute Return Fund from the 
Balanced Fund with a view to investment in the Natural Resources and Biotech sectors in the New Year.

As we move into 2018, the Portfolio has been positioned to take advantage of Key themes that we feel 
will offer value next year. Our expectations are for the Japanese, Asian and European stock markets rally 
to continue. Secondly we expect Bond markets yields to fi nally move up as long awaited infl ationary data, 
particularly in the US start to show through and as a result, a relatively fl at US equity market as the large 
bond proxy style stocks sell off amidst a review of risk and styles.

Please ensure you read 

Investment 
Aim/Objective

The Balanced Managed Fund has 

been designed for investors who 

wish to see the real value of their 

capital growth whilst maintaining a 

relatively controlled level of volatility. 

The fund invests in a diversifi ed 

portfolio of both equity and non-equity 

asset classes. The Fund will invest 

primarily in a diversifi ed portfolio of 

funds (i.e. it is a fund of funds), and 

is benchmarked against UK Infl ation 

plus 3%.

The Fund will invest predominantly 

in other Regulated Collective 

Investment Schemes. It is therefore 

able to diversify across different 

management groups, different 

management styles, different 

geographic regions and different 

asset classes. The Fund may 

also use derivatives and forward 

transactions for the purposes of 

hedging and effi cient portfolio 

management.

As the Fund will be in the IA Mixed 

Investment 40-85% Shares Sector it 

is able to invest a high proportion in 

company shares (equities). To remain 

in the sector the Fund must have 

between 40% and 85% exposure to 

company shares.
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Before making an investment 

you should ensure that you 

have read and understood the 

relevant Key Investor Information 

document, these can be found at              

www.tbaileyfs.co.uk

Information in this factsheet 

is at the last valuation point 

in December 2017 (except 

where indicated)

Please ensure you read 

the risk warnings section 

overleaf.

Fund Class                                       ISIN                        Latest Price*              Launch Price            OCF %**

A Accumulation  GB00B4MTNF86                172.21                       100.00  2.48
B Accumulation  GB00B92M7160              144.38                  100.00 1.98

Shares can be held as an OEIC investment or within an ISA/JISA wrapper. 
*Prices are published daily at www.tbaileyfs.co.uk  
** Ongoing Charges Figure (OCF) (Based on 31 January 2017 audited accounts)



Fund Sector %

Newton Real Return I Acc                  Alternative Strategies      7.3%

Jupiter Abslte Rtrn I Acc                     Alternative Strategies   7.2%

Standard Life Gbl Ind Lkd I Acc                     Fixed Interest       6.0%

Sarasin Glbl Hh Div P Acc                              Global Equity       5.8%

Schroder Eur Alpha+ Z Acc                                      Europe       5.6%

Kames Div Month Inc B Acc                           Global Equity       5.5%

M&G UK Infl ation Bond I Acc                        Fixed Interest        5.5%

Newton International Bond I Acc                   Fixed Interest       5.3%

M&G Glb Macro Bond I Acc                          Fixed Interest       5.1%

Jupiter Strategic Bond I Acc                          Fixed Interest       5.1% 
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Past performance             Cumulative to last valuation point in December 2017 (%)    Discrete annual performance to end of December (%)

3 months     6 months     1 year     3 years    From Launch            2017           2016         2015        2014       2013

TB Doherty Balanced Managed B Acc           2.02       1.75        5.13         22.96          76.57   5.13    14.30         2.33         4.13       12.50

UK Infl ation plus 3%                               0.98              2.52        5.47         13.91            55.66  5.47             4.64          3.21         3.53        5.10

Total Return, Bid to Bid, Tax UK Net, Sterling Terms. Source: T. Bailey Fund Services Limited/Financial Express Analytics. Past 

performance is not a reliable indicator of future results.  The value of your investment and the income derived from it can go 

down as well as up and you may not get back the money you invested.

This document has been produced for information only and represents the views of T. Bailey Fund Services 
Limited and Doherty Pension & Investment Consultancy Limited at the time of writing. It should not be 
construed as investment advice. Full details of the TB Doherty Funds, including risk warnings, are published 
in the TB Doherty Funds’ Prospectus, the Key Investor Information documents and the Supplementary 
Information document, available from www.tbaileyfs.co.uk. The TB Doherty Funds are subject to normal stock 
market fl uctuations and other risks inherent in such investments. The value of your investment and the income 
derived from it can go down as well as up, and you may not get back the money you invested. Investments 
in overseas equities may be affected by changes in exchange rates, which could cause the value of your 
investment to increase or diminish. Capital appreciation in the early years will be adversely affected by the 
impact of initial charges and you should, therefore, regard your investment as medium to long term.

Past performance is not a reliable indicator of future results. Every effort is taken to ensure the accuracy 
of the data used in this document but no warranties are given. All sources Doherty Pension & Investment 
Consultancy Limited and T. Bailey Fund Services Limited unless otherwise stated. 

Issued by T. Bailey Fund Services Limited. Please note that T. Bailey Fund Services Limited do not provide 
fi nancial advice to private individuals. If you have any doubt whether the TB Doherty Funds are suitable for 
you and you wish to receive advice you should contact Doherty Pension and Investment Consultancy Limited 
on 0289 053 3350.

T. Bailey Fund Services Limited is authorised and regulated by the Financial Conduct Authority No. 190293 
and is a member of The Investment Association. 
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