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Fund Manager Commentary
The fourth quarter of 2017 continued to witness unusual conditions surrounding companies, countries, politics, geopolitics, 
interest rates, infl ation and economies. It is safe to say that accepting for change in the fi rst fi ve words of the previous 
sentence; every investment commentary could (or even should) start in a similar fashion. This also makes no difference 
should the fi rst fi ve words represent a month, a quarter or a year for example. The investing profession is ALWAYS dealing 
with uncertainty. The investment profession is not the lone profession dealing with uncertainty though. 

The global nature of commerce means everybody is affected. For instance, the UK referendum vote to leave the EU made 
Sterling fall meaning the cost of importing goods rose correspondingly. Companies passed on these price hikes to consumers 
which led to a rising infl ation number which then led to the Bank of England to raise interest rates. But, over the past decade 
to overcome the collapse in the Global Financial system, global central banks undertook a huge experiment by introducing 
Quantitative Easing by bloating their balance sheets and reducing interest rates to record low levels. These central banks now 
have huge debt and interest rates rises means the cost of servicing this debt goes up too.  Central banks and governments 
have a very wobbly tightrope to walk as they don’t want to raise taxes to cover the cost of rising debt. They also need to assist 
in the growth of the economy.

Over the past quarter President Trump looks like he has got a signifi cant tax reform bill through congress which should be 
seen as a positive. In Germany Angela Merkel, hasn’t yet formed a coalition government which could be seen as a negative. 
In Japan, Abe won another term in offi ce (which is very unusual for this country) and in the UK “Brexit” negotiations took both 
forward and backward steps. Interest rates rose in the UK for the fi rst time in a decade, they rose again in the US and the 
European Central Bank instigated a programme to halve its debt-buying commitment to €30bn per month.

Looking forward we see both opportunities and threats in the capital markets. The S&P 500 in the US saw a positive return 
(from a total return perspective) in each month of 2017. We don’t think we’ll be writing the same thing in 12 months’ time. 
Capital market volatility continued to be incredibly low - we don’t think we’ll be writing the same thing in 12 months’ time either! 
In many markets valuations look stretched on many metrics. Companies that miss their targets are seeing their share prices 
hit hard and this is a sign that markets are starting to value businesses due to their fundamentals, not their prospects. “Some” 
normality is starting to return. Diversifi cation remains the key – there are opportunities, but the “low hanging fruit” have already 
been picked.

Investment 

Objective

The objective of the Fund is to 

provide returns through a com-

bination of capital growth and 

income whilst being managed 

so as to remain, over a market 

cycle, within a defi ned volatility 

range. 

The Fund will primarily gain 

exposure indirectly via eligible 

collective investment schemes 

and other collective investment 

vehicles (for example, invest-

ment companies, exchange 

traded funds) and may also 

invest directly in eligible assets 

(excluding property and com-

modities).  Derivatives will be 

used only for the purpose of 

Effi cient Portfolio Management.

The Fund will seek to remain 

within a defi ned volatility range 

over a market cycle – it will aim 

to be positioned as a 4 on a risk 

scale of 1-10 (with 1 being the 

lowest risk and 10 being the 

highest risk). Fund Launch Date                   21 March 2005          

Fund Size   £28.7m

Share Type   Accumulation & Income

Base Currency   Sterling

Pricing Frequency   12 noon, daily

IA Sector    Mixed Investment 20%-60% Shares

Initial Charges   Up to 5.00% (A class shares)

AMC (charged to capital)  A £: 1.45%; A $/€: 1.55%; B £: 0.70%; C £: 0.40%       

Accounting Dates   31 January, 30 April, 31 July & 31 October                                              

Minimum Investment Levels £3,000 initial lump sum or £50 per month regular saver

ACD    T. Bailey Fund Services Limited (FCA No: 190293)

Key Fund Facts

Information in this 

factsheet is at the last 

valuation point in

December 2017 (except 

where indicated).

Please ensure you 

read the risk warnings 

section overleaf.

Alan Durrant is Chief Executive Offi cer of Wellian Investment Solutions. Previous roles for 
Alan were Group Chief Investment Offi cer at The National Bank of Abu Dhabi (NBAD) and 
prior to NBAD, was Head of Asset Management at Gulf Finance House. Before moving to 
the Middle East, Alan was Chief Investment Offi cer at Skandia Investment Management and 
Chairman of the investment committee. During his tenure the fi rm won the Best MultiManager 
at the prestigious Money Marketing Awards in three consecutive years. Whilst at Skandia, Alan 
conceived and launched the immensely popular Global Best Ideas and Asset Allocator ranges. 
Prior to Skandia, he was at Hargreaves Lansdown for 12 years, latterly as Investment Director.

Richard Philbin is Chief Investment Offi cer of Wellian Investment Solutions. He is one of the 
UK’s best known multi-manager investors and previously AA rated by OBSR, Citywire and S&P. 
He is also the inventor of the highly regarded and publicised ‘Traffi c Light Analysis’ system 
of assessing funds. Prior to Wellian, he was AXA Architas Multi Manager’s Chief Investment 
Offi cer where he chaired the investment committee and helped the company go from a foundling 
business to a top 5 player in the multi manager space in the UK with responsibility for assets of 
over £7bn. Previously, Richard was Head of Multi Manager at F&C Investments. Whilst at F&C 
he launched the successful LifeStyle range of funds. Assets grew from £100m to over £1bn 
during his tenure.

Investment Manager - Wellian Investment Solutions Limited
(from 01/12/14) FCA No: 476896

Before making an investment you 

should ensure that you have read 

and understood the relevant Key 

Investor Information document, 

these can be found at:

www.tbaileyfs.co.uk

Fund Class  ISIN                              Price              Launch Price         Yield %                OCF %*

A £ Net Income  GB00B0643L79         123.99    100.00    3.2 2.43
A £ Net Accumulation GB00B0643P18         200.55     100.00    3.1 2.43
A € Net Accumulation GB00B0994947         2.2200     1.4810    3.2 2.53
B £ Net Income                GB00B92M7J45         129.78    100.00    3.2 1.68
B £ Net Accumulation GB00B92M6Y21         150.53    100.00    3.1                        1.68
C £ Net Income                    GB00BYN66606            120.07              100.00                   3.1                       1.38
C £ Net Accumulation          GB00BYN66598            126.95               100.00                  2.9                        1.38

Shares can be held as an OEIC investment or within an ISA/JISA wrapper. 
Prices are published daily at www.tbaileyfs.co.uk  

*The Ongoing Charges Figure (OCF) is based on the expenses incurred by the fund for the year ended 31 January 2017.

Managed by



T. Bailey Asset Management Ltd
64 St James’s Street
Nottingham 
NG1 6FJ

www.tbailey.co.uk/discovery

0115 988 8270

E-mail requests to: 

clientservices@tbailey.co.uk
This document is for general information purposes only and does not take into account the specifi c investment objectives, 
fi nancial situation or particular needs of any particular person. It is not a personal recommendation and it should not 
be regarded as a solicitation or an offer to buy or sell any securities or instruments mentioned in it. This document 
represents the views of T. Bailey Fund Services Limited and Wellian Investment Solutions Limited (part of Harwood 
Wealth Management Group PLC) at the time of writing. It should not be construed as investment advice. Full details of the 
Discovery Funds, including risk warnings, are published in the Key Investor Information documents, the Supplementary 
Information document and Prospectus, available from www.tbaileyfs.co.uk. Remaining within the volatility range will take 
precedence over the other objectives of the Fund, although the Investment Manager may in exceptional circumstances 
operate outside this range where it considers it is in the best interest of shareholders. The proportion of assets held and 
the typical asset mix will change over time as the Fund aims, over the medium to long term, for investment risk to be 
controlled in line with the agreed volatility range. The Investment Manager will use a wide range of assets and asset 
classes to provide a diversifi ed investment approach and will actively alter the weights of the component parts where 
necessary to stay within agreed boundaries. The Discovery Funds are subject to normal stock market fl uctuations and 
other risks inherent in such investments. The value of your investment and the income derived from it can go down as well 
as up, and you may not get back the money you invested. Investments in overseas markets may be affected by changes 
in exchange rates, which could cause the value of your investment to increase or diminish. Capital appreciation in the 
early years will be adversely affected by the impact of initial charges and you should, therefore, regard your investment 
as medium-to-long term.

Past performance is not a reliable indicator of future results. Every effort is taken to ensure the accuracy of the data 
used in this document but no warranties are given. All sources Wellian Investment Solutions Limited and T. Bailey Fund 
Services Limited unless otherwise stated.

Issued by T. Bailey Fund Services Limited. T. Bailey Fund Services Limited is authorised and regulated by the Financial 
Conduct Authority (No. 190293). Please note that T. Bailey Fund Services Limited do not provide fi nancial advice to private 
individuals. If you have any doubt whether the Discovery Funds are suitable for you and you wish to receive advice you 
should contact your Financial Adviser.  T. Bailey Fund Services Limited is registered in England and Wales No. 3720363. 
Registered address as above.

Total Return, Bid to Bid, Tax UK Net, Sterling Terms. Source: T. Bailey Fund Services Limited/Financial Express Analytics. Past 
performance is not a reliable indicator of future results. The value of your investment and the income derived from it can go down 
as well as up and you may not get back the money you invested.

Risk Warnings

Top 10 Holdings

Performance over the last 5 years

Please note that performance of the fund for periods prior to 1 December 2014 is not attributable to the current investment manager.

Asset Allocation

Before making an investment you 
should ensure that you have read 
and understood the relevant Key 
Investor Information document, 
these can be found at www.tbailey.
co.uk/discovery

To place a deal or 

for further information call 

0115 988 8270

E-mail requests to: 

clientservices@tbailey.co.uk

Before making an investment 
you should ensure that you 
have read and understood the 
relevant Key Investor Information 
document, these can be found at              
www.tbaileyfs.co.uk

T. Bailey Fund Services Ltd
64 St James’s Street
Nottingham 
NG1 6FJ

www.tbaileyfs.co.uk

Equity 46.8%

Infrastructure 9.4%

Fixed Interest 25.9%

Other 13.3%

Uninvested Capital 
Cash 4.6%


