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The Authorised Corporate Director (the ‘ACD’) of TB Doherty Funds (the ‘Company’) is T. Bailey Fund Services 
Limited (‘TBFS’). Doherty Pension & Investment Consultancy Limited is the Investment Manager (the 
‘Investment Manager’) of the Company. 

Doherty Pension & Investment Consultancy Limited and T. Bailey Fund Services Limited are authorised and 
regulated by the Financial Conduct Authority.  Further information about Doherty Pension & Investment 
Consultancy Limited can be found at www.dohertypic.com. 

You can buy or sell shares in the sub-funds of the Company through your Financial Advisor.  Alternatively, 
you can telephone the dealing line; 0115 988 8267, during normal office hours.  Application forms can be 
requested in writing from the ACD or by calling the Client Services Team on the dealing line.  They can also 
be downloaded from the website: www.tbaileyfs.co.uk/funds/tb-doherty-funds. 

The sub-funds are eligible for ISA investments/transfers and the shares are available as part of a regular 
savers scheme. 

Prices for the sub-funds are published each normal business day on www.tbaileyfs.co.uk/funds/tb-doherty-
funds and also via the website; www.fundlistings.com. 

Full details of TB Doherty Funds are set out in the Prospectus. This document provides investors with extensive 
information about the funds including risks and expenses. A copy of the Prospectus is available on request 
from the ACD, or can be found at www.tbaileyfs.co.uk/funds/tb-doherty-funds. 

The Key Investor Information documents and Supplementary Information document are also available at 

www.tbaileyfs.co.uk/funds/tb-doherty-funds. 
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TB Doherty Funds is an investment company with variable capital incorporated in England and Wales under 
registered number IC000728 and authorised by the Financial Conduct Authority with effect from 1 June 2009. 
The Company has an unlimited duration.  

Shareholders are not liable for the debts of the Company. Shareholders are not liable to make any further 
payment to the Company after they have paid the price on purchase of the Shares. 

The Company is structured as an umbrella company and different sub-funds may be established by the ACD 
with the agreement of the Depositary and the approval of the FCA.  On the introduction of any new sub-fund, 
or share class, a revised prospectus will be prepared and issued. 

The Company is compliant with the Protected Cell Regime for OEICs. Under the Protected Cell Regime, each 
sub-fund represents a segregated portfolio of assets and accordingly, the assets of the sub-fund belong 
exclusively to that sub-fund and shall not be used or made available to discharge (directly or indirectly) the 
liabilities of, or claims against, any other person or body, including any other sub-fund and shall not be 
available for any such purpose. 

As at the period end there were four sub-funds; TB Doherty Active Managed Fund, TB Doherty Balanced 
Managed Fund, TB Doherty Cautious Managed Fund and TB Doherty Distribution Fund.  

The base currency of the Company is Pounds Sterling. 

As at the period end there were no cross holdings between the four sub-funds. 
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The Authorised Corporate Director (“ACD”) of the Company is responsible for preparing the report and the 
financial statements in accordance with the Open-Ended Investment Companies Regulations 2001 (“the OEIC 
Regulations”), the Financial Conduct Authority’s Collective Investment Schemes’ Sourcebook (“COLL”) and the 
Company’s Instrument of Incorporation. 

The OEIC Regulations and COLL require the ACD to prepare financial statements for each accounting period 
which:  

 are in accordance with United Kingdom Generally Accepted Accounting Practice (“United Kingdom 
Accounting Standards and applicable law”), including FRS 102 “The Financial Reporting Standard 
applicable in the UK and Republic of Ireland” and the Statement of Recommended Practice: “Financial 
Statements of Authorised Funds” issued by the Investment Association (“IA SORP”) in May 2014; 
and 

 give a true and fair view of the financial position of the Company as at the end of that period and 
the net revenue or expense and the net capital gains or losses on the property of the Company for 
that period. 

In preparing the financial statements, the ACD is required to: 

 select suitable accounting policies and then apply them consistently; 

 make judgments and estimates that are reasonable and prudent; 

 state whether applicable UK Accounting Standards and the IA SORP have been followed, subject to 
any material departures disclosed and explained in the financial statements; and 

 prepare the financial statements on the going concern basis unless it is inappropriate to presume 
that the Company will continue in operation. 

The ACD is responsible for keeping proper accounting records that disclose with reasonable accuracy at any 
time the financial position of the Company and enable them to ensure that the financial statements comply 
with the applicable IA SORP and United Kingdom Accounting Standards and applicable law. The ACD is also 
responsible for the system of internal controls, for safeguarding the assets of the Company and for taking 
reasonable steps for the prevention and detection of fraud and other irregularities. 

In accordance with COLL 4.5.8BR, the report and financial statements were approved by the board of directors 
of the ACD of the Company and authorised for issue on 15 September 2017.  

The Directors are of the opinion that it is appropriate to continue to adopt the going concern basis in the 
preparation of the financial statements as the assets of the Company and the sub-funds consist predominantly 
of readily realisable securities and accordingly the Company has adequate resources to continue in operational 
existence in the foreseeable future. 

 

 

Helen Stevens     Richard Taylor 
Chief Executive Officer    Compliance Director    
T. Bailey Fund Services Limited   T. Bailey Fund Services Limited 
Nottingham, United Kingdom   Nottingham, United Kingdom   
15 September 2017    15 September 2017   

STATEMENT OF THE AUTHORISED CORPORATE DIRECTOR’S RESPONSIBILITIES 
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The Fund is a sub-fund of TB Doherty Funds with investment powers equivalent to those of a UCITS Scheme 
as defined in the Glossary to the Financial Conduct Authority (‘FCA’) Handbook. 

The investment objective of TB Doherty Active Managed Fund is to achieve above average growth.  

The Fund is made up of various asset classes, however the bias is in favour of Equities. The Fund will gain 
exposure indirectly via eligible collective investment schemes (it is a fund of funds) to a range of eligible assets 
such as transferable securities (shares (including investment trusts), debentures, government and public 
securities, warrants or certificates representing certain securities), money market instruments, deposits, cash, 
property and commodities to provide diversification. Derivatives will be used only for the purpose of Efficient 
Portfolio Management. 

The Fund is benchmarked against UK Inflation1 plus 4%.  

1The Bank of England’s preferred measure of UK inflation, which is currently the Consumer Price Index (“CPI”) 

The value of the investments may go down as well as up in response to general market conditions and the 
performance of the assets held. Investors may not get back the money which they invested. 

There is no guarantee that the fund will meet its stated objectives.  

The Fund invests in global shares (through collective investment schemes), with some regions being regarded 
as more risky. The movements of exchange rates may lead to further changes in the value of investments 
and the income from them. 

There is a risk that any company providing services such as safe keeping of assets may become insolvent, 
which may cause losses to the Fund. 

The Synthetic Risk and Reward Indicator demonstrates in a standard format where the Fund ranks in terms 
of its potential risk and reward. It is based on historical performance data, may change over time and may 
not be a reliable indication of the future risk profile of the Fund. The indicator uses a scale of 1 to 7. The 
higher the rank the greater the potential reward but the greater the risk of losing money. The lowest category 
does not mean a fund is a risk free investment. 

The Fund is in risk category 4 because it invests in a variety of asset classes, but with a bias towards shares.  

The Ongoing Charges Figure (‘OCF’) provides investors with a clearer picture of the total annual costs in 
running a Collective Investment Scheme. The OCF consists principally of the annual management charge, but 
also includes the costs for other services paid in respect of depositary, custody, FCA and audit fees. As the 
Fund invests in other funds, the weighted average costs of the underlying funds have also been taken into 
account. The OCFs, as calculated in accordance with ESMA guidelines, are disclosed as ‘Operating charges 
(p.a.)’ in the Summary of Fund Performances tables on pages 10 and 11. 

Please note that the maximum level of management fees which may be charged to any collective investment scheme in 
which the Fund invests is 6%. 

TB DOHERTY ACTIVE MANAGED FUND, AUTHORISED STATUS 
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RISK PROFILE 

 

SYNTHETIC RISK AND REWARD INDICATOR 

 

ONGOING CHARGES FIGURE 

 



 
 

www.tbaileyfs.co.uk/funds/tb-doherty-funds  T. Bailey Fund Services Limited | Page 5 

Performance 

    Cumulative returns for the periods ended 31 July 2017 

(%) 

   6 months 1 year 3 years 5 years From launch 

A Accumulation Shares   2.87 8.06 22.20 49.17 75.571 

B Accumulation Shares   3.13 8.61 24.05 N/A 44.992 

UK Inflation3 plus 4%   3.56 6.44 15.94 31.06 64.171 

¹ From 1 June 2009. 2 From 24 December 2012. 
3 The Bank of England’s preferred measure of UK inflation, which is currently the Consumer Price Index (“CPI”). 

Source: Financial Express.  Total return, bid to bid. Sterling terms.  

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 

2017 has been a positive year so far in global equity markets. Despite the overhang of Brexit, the failure of 
Donald Trump to enact any policies, the failure of Theresa May’s election gamble, the ongoing threats from 
North Korea and the failure of the economy to get beyond first gear, stock markets have continued to grind 
higher whilst the volatility drops to lows beyond those of the pre-2008 crisis levels.  

The six-month investment period from 31 January 2017 to 31 July 2017 has seen the TB Doherty Active 

Managed Fund slightly underperform the CPI +4% benchmark. CPI in the UK spiked significantly through the 
turn of 2016/2017 in response to the oil price slump and subsequent spike from the lows in March 2016. 
However, over longer term frames of one, three and five years the Fund is continuing to meet the set 
objectives comfortably. 

Following the surprise Trump rally that the equity markets enjoyed in the hope of healthcare reform, tax 
reform and infrastructure spending, I took the decision in early 2017 to maintain our defensive equity 
weightings across all of our portfolios. That position has remained intact throughout the second quarter as 
the short-term investment environment does not look broadly attractive in our eyes. After an extremely 
positive 2016 whereby currency played a significant role in the returns of the portfolio as Sterling weakened 
and our global assets appreciated in value, I feel that it is imperative for total returns that 2017 be more about 
avoiding negative numbers rather than chasing positive numbers at the expense of overstretched valuations. 
Whilst the market has rallied in parts in the first quarter, the second quarter has been somewhat benign as 
gains in non-sterling equities have been offset by a stronger pound. 

Equity markets continued to grind higher over the month of April as the first round of the French election 
passed off quietly with the pro-Euro Macron securing a solid victory and passing into a second round run-off 

against Le Pen. Expectations for a victory for the pro-Euro camp proved correct as Macron won the election 
with a strong mandate driving global bond yields off their recent lows. 

Global equity markets continued to add to gains throughout May with the European and Asian markets 
performing the best. The US market has been largely driven by the FANG stocks (Facebook, Amazon, Netflix 
and Google). In a market that is on the whole trading at stretched valuations, I find it difficult to commit new 
monies. With gold rallying to year highs, oil falling to year lows and bond yields dropping to year lows it is 
only a matter of time before equities reflect the risk off environment that currencies, fixed interest assets and 
safe havens are highlighting. 

 

TB DOHERTY ACTIVE MANAGED FUND, INVESTMENT REVIEW 
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As we moved through June and into July valuations continued to stretch on anticipations of no further rate 
cuts in the US throughout 2017 and a relatively stable earnings season. As we entered the end of the six 
monthly period, we noted that there has been an increase in sentiment towards safe haven assets and a pick-
up in rotation into more defensive equities. Opportunities to invest in some of our defensive positions may be 
nearing. 

Fund Selection and Asset Allocation 

The asset allocations at the period end are shown below: 

Sector Asset allocation as at  

31 July 2017  

(%) 

Asset allocation as at  

31 January 2017  

(%) 

Alternative Strategies Funds 19.7 28.3 

Europe Funds 6.5 5.7 

Fixed Interest Funds 23.5 22.4 

Global Equity Funds 15.4 4.1 

Japan Funds 12.9 16.7 

UK Equity Funds 5.5 10.8 

Cash and Other 16.5 
 

12.0 

Total 
 100.0 100.0 

The full list of holdings at the period end is shown in the portfolio statement on pages 8 and 9. 

The reporting period was a relatively quiet one in terms of strategic asset allocation changes within the Doherty 

Active Managed Fund. After a strong rally into 2017, we trimmed back equity exposure in anticipation of 
market volatility surrounding the French elections and the ongoing Brexit debate. Following a weakening of 
the US Dollar against Sterling over the early part of 2017, I added a position in the M&G Global Macro Bond 
Fund on the expectation that the trajectory of US interest rates would continue higher and that the recent 
weakness in the US Dollar would ebb away again.  

Our alternative strategy position in the Artemis Strategic Assets Fund performed particularly well in the rising 
Japanese/French bond yield environment. Following the spike in bond yields and Yen weakness, I took the 
decision to sell out of this position as I felt it had run its course in the short term and with our defensive equity 
expectations, I felt that a pullback in the Fund was a very strong possibility on a risk-off environment. 
Additionally I reduced our Bailie Gifford Developed Asia exposure following the sharp run up in the Asia/Japan 
equity market. 

Going into the end of the second quarter, I opted to reduce exposure to high yielding bonds across the 
portfolio range and as such, I sold down our position in the Henderson Preference & Bond Fund. I reinvested 
the cash into the Kames Diversified Monthly Income Fund in a bid to increase our defensive equity allocation. 
At this point, I have increased our cash position to double digits on the expectation of getting an opportunity 
to add to our equity positions in the near term. 

Outlook 

Going into the second half of the year, we will be looking to take advantage of any market setbacks to increase 
our equity allocation across the portfolio range. With geo-political uncertainty increasing and the debate 
around valuation metrics and earnings multiples to the fore, it is our expectation that the second half of the 
year will be significantly more volatile than the first half. The spectre of a potential “mistake” in North Korea 
or a surprise in the German election will be in the background going into the third quarter. Later in the year, 
the Italian elections may come into play. 

TB DOHERTY ACTIVE MANAGED FUND, INVESTMENT REVIEW (CONTINUED) 
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Of more importance to asset prices however, in the near term, will be US economic data and in particular the 
impact this will have on the US interest rate expectations. Any additional US interest rate rises may start to 
impact the pricing of equities. As yields rise, the attractiveness of equity yields over bond yields will diminish. 
Further quantitative easing in Japan could further weaken the Yen and boost Japanese stocks, whilst a 
curtailment of the bond buying program in Europe could slow down the rush to European equities.   

Our expectations will be for further gains as the year progresses. However, these gains will be punctuated by 
bouts of weakness that will merely act as buying opportunities. Sectors that have performed poorly in the 
year to date such as energy and natural resources could outperform in the second half. 

 

 

 

Gavin Curran 
Fund Manager 
Doherty Pension & Investment Consultancy Ltd 
Belfast, United Kingdom 
15 September 2017 

TB DOHERTY ACTIVE MANAGED FUND, INVESTMENT REVIEW (CONTINUED) 
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

Alternative Strategies Funds

(19.7%; 31.01.17 - 28.3%)

654,278 Invesco Perpetual Global Targeted Returns 786,835 4.5

2,521,465 Jupiter Absolute Return 1,442,530 8.2

812,133 Newton Real Return 1,225,996 7.0

3,455,361 19.7

Europe Funds

(6.5%; 31.01.17 - 5.7%)

1,132,969 Schroder European Alpha Plus 1,147,697 6.5

1,147,697 6.5

Fixed Interest Funds

(23.5%; 31.01.17 - 22.4%)

686,106 Fidelity Strategic Bond 825,386 4.7

815,217 Jupiter Strategic Bond 825,897 4.7

690,036 M&G Global Macro Bond 985,233 5.6

589,126 M&G UK Inflation Linked Corporate Bond 717,910 4.1

424,706 Standard Life Global Index Linked Bond 783,583 4.4

4,138,009 23.5

Global Equity Funds

(15.4%; 31.01.17 - 4.1%)

215,100 Invesco Perpetual Global Opportunities 767,024 4.4

637,373 Kames Diversified Monthly Income 848,534 4.8

497,018 Sarasin Global Higher Dividend 1,101,392 6.2

2,716,950 15.4

Japan Funds

(12.9%; 31.01.17 - 16.7%)

163,400 Baillie Gifford Developed Asia Pacific 'Inc' 758,175 4.3

735,397 iShares Japan Equity Index 1,514,182 8.6

2,272,357 12.9  

TB DOHERTY ACTIVE MANAGED FUND, PORTFOLIO STATEMENT 

As at 31 July 2017 
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

UK Equity Funds

(5.5%; 31.01.17 - 10.8%)

202,071 SVM UK Growth 974,184 5.5

974,184 5.5

Portfolio of investments 14,704,558 83.5

Net other assets 2,907,075 16.5

Total net assets 17,611,633 100.0  

 

Note: ‘Inc’ denotes income units of, or shares in, collective investment schemes. All other units/shares are accumulation 
units/shares.  All investments are in collective investment schemes traded on regulated markets. 

TB DOHERTY ACTIVE MANAGED FUND, PORTFOLIO STATEMENT (CONTINUED) 

As at 31 July 2017 
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1 Feb 2017 to 1 Feb 2016 to 1 Feb 2015 to 1 Feb 2014 to

A Accumulation Shares 31 Jul 2017 31 Jan 2017 31 Jan 2016 31 Jan 2015

(pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re )

Change in net assets per share

  Opening net asset value per share 170.67 144.41 149.62 139.58

  Return before operating charges* 6.32 28.99 (2.64) 12.53

  Operating charges (1.47) (2.73) (2.57) (2.49)

  Return after operating charges* 4.85 26.26 (5.21) 10.04

  Distributions 0.00 0.00 0.00 0.00

  Retained distributions on accumulation shares 0.00 0.00 0.00 0.00

  Closing net asset value per share 175.52 170.67 144.41 149.62

  * after direct transaction costs of: 0.00 0.00 0.03 0.05

Performance

  Return after charges 2.84% 18.18% (3.48)% 7.19%

Other information

  Closing net asset value £11,259,384 £11,260,035 £10,851,913 £13,237,714

  Closing number of shares 6,414,864 6,597,504 7,514,713 8,847,787

  Operating charges (p.a.) 2.36% 2.42% 2.34% 2.37%

  Direct transaction costs (p.a.) 0.00% 0.00% 0.02% 0.03%

Prices

Highest published share price 177.20 172.72 159.67 151.50

Lowest published share price 170.29 136.82 139.39 137.31
 

 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 
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1 Feb 2017 to 1 Feb 2016 to 1 Feb 2015 to 1 Feb 2014 to

B Accumulation Shares 31 Jul 2017 31 Jan 2017 31 Jan 2016 31 Jan 2015

(pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re )

Change in net assets per share

  Opening net asset value per share 140.46 118.25 121.90 113.17

  Return before operating charges* 5.20 23.81 (2.17) 10.16

  Operating charges (0.85) (1.60) (1.48) (1.43)

  Return after operating charges* 4.35 22.21 (3.65) 8.73

  Distributions 0.00 (0.02) (0.11) 0.00

  Retained distributions on accumulation shares 0.00 0.02 0.11 0.00

  Closing net asset value per share 144.81 140.46 118.25 121.90

  * after direct transaction costs of: 0.00 0.00 0.02 0.04

Performance

  Return after charges 3.10% 18.78% (2.99)% 7.71%

Other information

  Closing net asset value £6,352,249 £6,184,846 £3,765,580 £1,075,620

  Closing number of shares 4,386,723 4,403,375 3,184,516 882,350

  Operating charges (p.a.) 1.86% 1.92% 1.84% 1.87%

  Direct transaction costs (p.a.) 0.00% 0.00% 0.02% 0.03%

Prices

Highest published share price 146.11 142.11 130.22 123.43

Lowest published share price 140.15 112.05 113.94 111.71
 

 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 

TB DOHERTY ACTIVE MANAGED FUND, SUMMARY OF FUND PERFORMANCE (CONTINUED) 

 



 

 Page 12 | T. Bailey Fund Services Limited  www.tbaileyfs.co.uk/funds/tb-doherty-funds 

31.07.17 31.07.16

Notes £ £ £

Income

  Net capital gains 2 524,326 1,863,652 

  Revenue 3 120,607 111,021 

Expenses 4 (133,982) (121,567)

Interest payable and similar charges 6  - (6)

Net expense before taxation (13,375) (10,552)

Taxation 5  - (125)

Net expense after taxation (13,375) (10,677)

Total return before distributions 510,951 1,852,975 

Distributions 6 (294) 419 

510,657 1,853,394 

Change in net assets attributable to shareholders 

from investment activities  
 

Note: All of the Company’s and sub-fund’s results are derived from continuing operations. 

31.07.17 31.07.16

Notes £ £ £

Opening net assets attributable to shareholders 17,444,881 14,617,493 

Movements due to issue and repurchases of shares:

Amounts receivable on issue of shares 622,122 802,494 

Amounts payable on cancellation of shares (966,027) (764,989)

(343,905) 37,505 

510,657 1,853,394 

Closing net assets attributable to shareholders 17,611,633 16,508,392 

Change in net assets attributable to shareholders from 

investment activities

 
Note: Section 3.30 of the IA SORP requires comparative figures for the end of the half yearly period of the prior year for 
the above statement. For interim financial statements this will result in the closing comparative net assets not being equal 
to the net assets at the start of the current period as these are not consecutive periods. 

 

TB DOHERTY ACTIVE MANAGED FUND, STATEMENT OF TOTAL RETURN 

For the six-month period ended 31 July 2017 

STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS 

For the six-month period ended 31 July 2017 
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Notes 31.07.17 31.01.17

£ £

Assets:

Fixed Assets:

 Investments 14,704,558 15,343,628 

Current Assets:

 Debtors 7 19,366 30,305 

 Cash and bank balances 8 2,923,663 2,109,512 

Total assets 17,647,587 17,483,445 

Liabilities:

Creditors:

 Other creditors 10 35,954 38,564 

Total liabilities 35,954 38,564 

Net assets attributable to shareholders 17,611,633 17,444,881  

 

 

 

 

 

TB DOHERTY ACTIVE MANAGED FUND, BALANCE SHEET 

As at 31 July 2017 
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Accounting policies 

The financial statements have been prepared on the basis of the accounting policies set out in the Annual 
Report and Financial Statements for the year ended 31 January 2017.  

The financial statements have been prepared under the historical cost basis, as modified by the revaluation 
of investments, and in accordance with Financial Reporting Standard 102 (FRS 102) and in accordance with 
the Statement of Recommended Practice (SORP) for Financial Statements of Authorised Funds issued by the 
Investment Association in May 2014. 

As described in the Statement of Authorised Corporate Director’s Responsibilities, the ACD continues to adopt 

the going concern basis in the preparation of the financial statements of the Fund. 

TB DOHERTY ACTIVE MANAGED FUND, NOTES TO THE FINANCIAL STATEMENTS 

As at 31 July 2017 



 
 

www.tbaileyfs.co.uk/funds/tb-doherty-funds  T. Bailey Fund Services Limited | Page 15 

The Fund is a sub-fund of TB Doherty Funds with investment powers equivalent to those of a UCITS Scheme 
as defined in the Glossary to the Financial Conduct Authority (‘FCA’) Handbook. 

The TB Doherty Balanced Managed Fund has been designed to provide growth in the real value of capital 
whilst maintaining a relatively controlled level of volatility.  

The Fund will gain exposure indirectly via eligible collective investment schemes (it is a fund of funds) to a 
range of eligible assets such as transferable securities (shares (including investment trusts), debentures, 
government and public securities, warrants or certificates representing certain securities), money market 
instruments, deposits, cash, property and commodities to provide diversification. Derivatives will be used only 
for the purpose of Efficient Portfolio Management.  

The Fund is benchmarked against UK Inflation1 plus 3%. 
 

1The Bank of England’s preferred measure of UK inflation, which is currently the Consumer Price Index (“CPI”) 

The value of the investments may go down as well as up in response to general market conditions and the 
performance of the assets held. Investors may not get back the money which they invested. 

There is no guarantee that the fund will meet its stated objectives.  

The Fund invests in global shares (through collective investment schemes), with some regions being regarded 
as more risky. The movements of exchange rates may lead to further changes in the value of investments 
and the income from them. 

There is a risk that any company providing services such as safe keeping of assets may become insolvent, 
which may cause losses to the fund. 

The Synthetic Risk and Reward Indicator demonstrates in a standard format where the Fund ranks in terms 
of its potential risk and reward. It is based on historical performance data, may change over time and may 
not be a reliable indication of the future risk profile of the Fund. The indicator uses a scale of 1 to 7. The 
higher the rank the greater the potential reward but the greater the risk of losing money. The lowest category 
does not mean a fund is a risk free investment. 

The Fund is in risk category 4 because it invests in a variety of asset classes. 

The Ongoing Charges Figure (‘OCF’) provides investors with a clearer picture of the total annual costs in 
running a Collective Investment Scheme. The OCF consists principally of the annual management charge, but 
also includes the costs for other services paid in respect of depositary, custody, FCA and audit fees. As the 
Fund invests in other funds, the weighted average costs of the underlying funds have also been taken into 
account. The OCFs, as calculated in accordance with ESMA guidelines, are disclosed as ‘Operating charges 
(p.a.)’ in the Summary of Fund Performances table on pages 21 and 22. 

Please note that the maximum level of management fees which may be charged to any collective investment scheme in 
which the Fund invests is 6%. 

TB DOHERTY BALANCED MANAGED FUND, AUTHORISED STATUS 
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RISK PROFILE 

 

SYNTHETIC RISK AND REWARD INDICATOR 
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Performance 

    Cumulative returns for the periods ended 31 July 2017 

(%) 

   6 months 1 year 3 years 5 years From launch 

A Accumulation Shares   2.33 7.20 23.36 45.60 69.621 

B Accumulation Shares   2.59 7.74 25.25 N/A 42.062 

UK Inflation3 plus 3%   3.14 5.50 12.72 24.98 51.841 

¹ From 1 June 2009. 2 From 24 December 2012. 
3 The Bank of England’s preferred measure of UK inflation, which is currently the Consumer Price Index (“CPI”). 

Source: Financial Express. Total return, bid to bid. Sterling terms. 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 

2017 has been a positive year so far in global equity markets. Despite the overhang of Brexit, the failure of 
Donald Trump to enact any major policies, the failure of Theresa May’s election gamble, the ongoing threats 
from North Korea and the failure of the economy to get beyond first gear, stock markets have continued to 
grind higher whilst the volatility expectations for the market have dropped to lows beyond those of the pre-
2008 crisis levels.  

The six-month investment period from 31 January 2017 to 31 July 2017 has seen the TB Doherty Balanced 

Managed Fund slightly underperform the CPI +3% benchmark. CPI in the UK spiked significantly through the 
turn of 2016/2017 in response to the oil price slump and subsequent spike from the lows in March 2016. 
However, over longer term frames of one, three and five years the Fund is continuing to meet the established 
Fund objectives comfortably. 

Following the surprise Trump rally that global equity markets enjoyed in the hope of healthcare reform, tax 
reform and infrastructure spending, I took the decision in early 2017 to maintain our defensive equity 
weightings across all of our portfolios. That position has remained intact throughout the second quarter as 
the short-term investment environment does not look broadly attractive in our eyes. After an extremely 
positive 2016 whereby currency played a significant role in the returns of the portfolio as Sterling weakened 
and our global assets appreciated in value, I feel that it is imperative for total returns that 2017 be more about 
avoiding negative numbers rather than chasing positive numbers at the expense of overstretched valuations. 
Whilst the market has rallied in parts in the first quarter, the second quarter has been somewhat benign as 
gains in non-sterling equities have been offset by a stronger pound. 

Equity markets continued to grind higher through the month of April as the first round of the French election 
passed off quietly with the pro-Euro Macron securing a solid victory and passing into a second round run-off 

against Le Pen. Expectations for a victory for the pro-Euro camp proved correct as Macron won the election 
with a strong mandate driving global bond yields off their lows. 

Global equity markets continued to add to gains throughout May with the European and Asian markets 
performing the best. The US market has been largely driven by the FANG stocks (Facebook, Amazon, Netflix 
and Google). In a market that is on the whole trading at stretched valuations, I find it difficult to commit new 
monies. With gold rallying to year highs, oil falling to year lows and bond yields dropping to year lows it is 
only a matter of time before equities reflect the risk-off environment that currencies, fixed interest assets and 
safe havens are highlighting. 

TB DOHERTY BALANCED MANAGED FUND, INVESTMENT REVIEW 
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As we moved through June and into July valuations continued to stretch on anticipations of no further rate 
cuts in the US throughout 2017 and a relatively stable earnings season. As we entered the end of the six 
monthly period, we noted that there has been an increase in sentiment towards safe haven assets and a pick-
up in rotation into more defensive equities. Opportunities to invest in some of our defensive positions may be 
nearing. 

Fund Selection and Asset Allocation 

The asset allocations at the period end are shown below: 

Sector Asset allocation as at  

31 July 2017  

 (%) 

Asset allocation as at  

31 January 2017  

 (%) 

 

Alternative Strategies Funds 19.8 
 

27.7 
 

 

Europe Funds 6.0 5.0  

Fixed Interest Funds 32.1 34.8  

Global Equity Funds 16.5 
 

4.2  

Japan Funds 10.3 11.8  

UK Equity Funds 3.8 8.9  

Cash and Other 11.5 
 

7.6  

Total 100.0 100.0  

The full list of holdings at the period end is shown in the portfolio statement on pages 19 and 20. 

The reporting period was a quiet one in terms of strategic asset allocation changes within the Doherty Balanced 
Managed Fund. Following a weakening of the Dollar against Sterling over the early part of 2017, I added a 
position in the M&G Global Macro Bond Fund on the expectation that the trajectory of US interest rates would 

continue higher and that the recent weakness in the US Dollar would ebb away again. As we progressed 
through the first quarter and on the back of a sharp rally in high yield bond funds, I sold down our exposure 
to the aggressive Schroder Monthly Income Fund on stretched valuation concerns. 

Our alternative strategy position in the Artemis Strategic Assets Fund performed particularly well in the rising 
Japanese/French bond yield environment. Following the spike in rates, I took the decision to sell out of this 
position as I felt it had run its course in the near term and with our defensive equity position, I felt that a 
pullback in the Fund was a very strong possibility on a risk-off environment. 

In the second quarter, I added the Kames Diversified Monthly Income Fund to the Balanced Fund in a bid to 
increase our defensive equity allocation. As high yield bond funds continued to be the beneficiary of the search 
for yield, the valuations around the sector look increasingly stretched. As such, I sold out of our position in 
the Henderson Preference & Bond Fund.  By the end of the reporting period, I have increased our cash position 
on the expectation of getting an opportunity to add to our equity positions in the near term.   

Outlook 

Going into the second half of the year, we will be looking to take advantage of any market setbacks to increase 
our equity allocation across the portfolio range. With geo-political uncertainty increasing and the debate 
around valuation metrics and earnings multiples to the fore, it is our expectation that the second half of the 
year will be significantly more volatile than the first half. The spectre of a potential “mistake” in North Korea 
or a surprise in the German election will be in the background going into the third quarter. Later in the year, 
the Italian elections may come into play. 

TB DOHERTY BALANCED MANAGED FUND, INVESTMENT REVIEW (CONTINUED) 
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Of more importance to asset prices however, in the near term, will be US economic data and in particular the 
impact this will have on the US interest rate expectations. Any additional US interest rate rises may start to 
impact the pricing of equities. As yields rise, the attractiveness of equity yields over bond yields will diminish. 
Further quantitative easing in Japan could further weaken the Yen and boost Japanese stocks, whilst a 
curtailment of the bond buying program in Europe could slow down the rush to European equities.   

Our expectations will be for further gains as the year progresses. However, these gains will be punctuated by 
bouts of weakness that will merely act as buying opportunities. Sectors that have performed poorly in the 
year to date such as energy and natural resources could outperform in the second half. 

 

 

 

Gavin Curran 
Fund Manager 
Doherty Pension & Investment Consultancy Ltd 
Belfast, United Kingdom 
15 September 2017 
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

Alternative Strategies Funds

(19.8%; 31.01.17 - 27.7%)

435,831 Invesco Perpetual Global Targeted Returns 524,131 4.0

1,800,601 Jupiter Absolute Return 1,030,124 7.9

680,293 Newton Real Return 1,026,971 7.9

2,581,226 19.8

Europe Funds

(6.0%; 31.01.17 - 5.0%)

769,348 Schroder European Alpha Plus 779,349 6.0

779,349 6.0

Fixed Interest Funds

(32.1%; 31.01.17 - 34.8%)

928,337 Fidelity Strategic Bond 1,116,790 8.6

706,522 Jupiter Strategic Bond 715,777 5.5

517,527 M&G Global Macro Bond 738,925 5.7

631,207 M&G UK Inflation Linked Corporate Bond 769,189 5.9

451,250 Standard Life Global Index Linked Bond 832,557 6.4

4,173,238 32.1

Global Equity Funds

(16.5%; 31.01.17 - 4.2%)

169,227 Invesco Perpetual Global Opportunities 603,446 4.7

575,418 Kames Diversified Monthly Income 766,054 5.9

347,913 Sarasin Global Higher Dividend 770,974 5.9

2,140,474 16.5

Japan Funds

(10.3%; 31.01.17 - 11.8%)

80,614 Baillie Gifford Developed Asia Pacific 'Inc' 374,050 2.9

469,069 iShares Japan Equity Index 965,814 7.4

1,339,864 10.3  

 

TB DOHERTY BALANCED MANAGED FUND, PORTFOLIO STATEMENT 

As at 31 July 2017 
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

UK Equity Funds

(3.8%; 31.01.17 - 8.9%)

253,389 Investec UK Special Situations 490,129 3.8

490,129 3.8

Portfolio of investments 11,504,280 88.5

Net other assets 1,493,402 11.5

Total net assets 12,997,682 100.0  
 

Note: ‘Inc’ denotes income units of, or shares in, collective investment schemes. All other units/shares are accumulation 
units/shares.  All investments are in collective investment schemes traded on regulated markets. 
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1 Feb 2017 to 1 Feb 2016 to 1 Feb 2015 to 1 Feb 2014 to

A Accumulation Shares 31 Jul 2017 31 Jan 2017 31 Jan 2016 31 Jan 2015

(pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re )

Change in net assets per share

  Opening net asset value per share 165.66 139.46 144.45 134.73

  Return before operating charges* 5.37 28.93 (2.49) 12.13

  Operating charges (1.46) (2.73) (2.50) (2.41)

  Return after operating charges* 3.91 26.20 (4.99) 9.72

  Distributions on income shares 0.00 0.00 0.00 0.00

  Retained distributions on accumulation shares 0.00 0.00 0.00 0.00

  Closing net asset value per share 169.57 165.66 139.46 144.45

  * after direct transaction costs of: 0.00 0.00 0.04 0.04

Performance

  Return after charges 2.36% 18.79% (3.45)% 7.21%

Other information

  Closing net asset value £8,874,908 £9,343,047 £9,904,821 £11,966,747

  Closing number of shares 5,233,622 5,639,850 7,102,250 8,284,497

  Operating charges (p.a.) 2.43% 2.48% 2.39% 2.36%

  Direct transaction costs (p.a.) 0.00% 0.00% 0.03% 0.03%

Prices

Highest published share price 171.20 167.41 153.24 145.97

Lowest published share price 165.38 132.59 135.75 132.70
 

 
Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 
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1 Feb 2017 to 1 Feb 2016 to 1 Feb 2015 to 1 Feb 2014 to

B Accumulation Shares 31 Jul 2017 31 Jan 2017 31 Jan 2016 31 Jan 2015

(pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re )

Change in net assets per share

  Opening net asset value per share 138.26 115.81 119.34 110.76

  Return before operating charges* 4.49 24.10 (2.06) 10.00

  Operating charges (0.87) (1.65) (1.47) (1.42)

  Return after operating charges* 3.62 22.45 (3.53) 8.58

  Distributions 0.00 (0.32) 0.00 (0.07)

  Retained distributions on accumulation shares 0.00 0.32 0.00 0.07

  Closing net asset value per share 141.88 138.26 115.81 119.34

  * after direct transaction costs of: 0.00 0.00 0.03 0.03

Performance

  Return after charges 2.62% 19.39% (2.96)% 7.75%

Other information

  Closing net asset value £4,122,774 £3,996,858 £2,131,856 £723,861

  Closing number of shares 2,905,736 2,890,777 1,840,858 606,551

  Operating charges (p.a.) 1.93% 1.98% 1.89% 1.86%

  Direct transaction costs (p.a.) 0.00% 0.00% 0.03% 0.03%

Prices

Highest published share price 143.16 139.69 126.74 120.59

Lowest published share price 138.03 110.12 112.52 109.47
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 

TB DOHERTY BALANCED MANAGED FUND, SUMMARY OF FUND PERFORMANCE (CONTINUED) 
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31.07.17 31.07.16

Notes £ £ £

Income

 Net capital gains 2 308,111 1,491,565 

 Revenue 3 118,247 100,118 

Expenses 4 (105,118) (97,440)

Interest payable and similar charges 6  - (51)

Net revenue before taxation 13,129 2,627 

Taxation 5 (248) (99)

Net revenue after taxation 12,881 2,528 

Total return before distributions 320,992 1,494,093 

Distributions 6 (959) 18 

320,033 1,494,111 

Change in net assets attributable to shareholders 

from investment activities  

 
Note: All of the Company’s and sub-fund’s results are derived from continuing operations. 

31.07.17 31.07.16

Notes £ £ £

Opening net assets attributable to shareholders 13,339,905 12,036,677 

Movements due to issue and repurchases of shares:

Amounts receivable on issue of shares 1,243,822 990,087 

Amounts payable on cancellation of shares (1,906,078) (1,745,181)

(662,256) (755,094)

320,033 1,494,111 

Closing net assets attributable to shareholders 12,997,682 12,775,694 

Change in net assets attributable to shareholders from 

investment activities

 
Note: Section 3.30 of the IA SORP requires comparative figures for the end of the half yearly period of the prior year for 
the above statement. For interim financial statements this will result in the closing comparative net assets not being equal 
to the net assets at the start of the current period as these are not consecutive periods. 

 

TB DOHERTY BALANCED MANAGED FUND, STATEMENT OF TOTAL RETURN 

For the six-month period ended 31 July 2017 

STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS 

For the six-month period ended 31 July 2017 
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Notes 31.07.17 31.01.17

£ £

Assets:

Fixed Assets:

 Investments 11,504,280 12,330,677 

Current Assets:

 Debtors 7 82,400 41,202 

 Cash and bank balances 8 1,436,305 996,449 

Total assets 13,022,985 13,368,328 

Liabilities:

Creditors:

 Other creditors 9 25,303 28,423 

Total liabilities 25,303 28,423 

Net assets attributable to shareholders 12,997,682 13,339,905  
 

 

 

 

 

TB DOHERTY BALANCED MANAGED FUND, BALANCE SHEET 

As at 31 July 2017 
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Accounting policies 

The financial statements have been prepared on the basis of the accounting policies set out in the Annual 
Report and Financial Statements for the year ended 31 January 2017.  

The financial statements have been prepared under the historical cost basis, as modified by the revaluation 
of investments, and in accordance with Financial Reporting Standard 102 (FRS 102) and in accordance with 
the Statement of Recommended Practice (SORP) for Financial Statements of Authorised Funds issued by the 
Investment Association in May 2014. 

As described in the Statement of Authorised Corporate Director’s Responsibilities, the ACD continues to adopt 

the going concern basis in the preparation of the financial statements of the Fund. 

  

TB DOHERTY BALANCED MANAGED FUND, NOTES TO THE FINANCIAL STATEMENTS 

As at 31 July 2017 
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The Fund is a sub-fund of TB Doherty Funds with investment powers equivalent to those of a UCITS Scheme 
as defined in the Glossary to the Financial Conduct Authority (‘FCA’) Handbook. 

Through a careful selection of the various asset classes and volatility measurements the TB Doherty Cautious 
Managed Fund‘s strategy aims to protect the capital value of investments whilst targeting a level of growth 
that is superior to that on offer through Bank Deposit rates.  

The Fund will gain exposure indirectly via eligible collective investment schemes (it is a fund of funds) to a 
range of eligible assets such as transferable securities (shares (including investment trusts), debentures, 
government and public securities, warrants or certificates representing certain securities), money market 
instruments, deposits, cash, property and commodities to provide diversification. Derivatives will be used only 
for the purpose of Efficient Portfolio Management. 

The fund is benchmarked against UK Inflation1 plus 2%.  

1The Bank of England’s preferred measure of UK inflation, which is currently the Consumer Price Index (“CPI”) 

The value of the investments may go down as well as up in response to general market conditions and the 
performance of the assets held. Investors may not get back the money which they invested. 

There is no guarantee that the fund will meet its stated objectives. 

The Fund invests in global shares (through collective investment schemes), with some regions being regarded 
as more risky. The movements of exchange rates may lead to further changes in the value of investments 

and the income from them. 

There is a risk that any company providing services such as safe keeping of assets may become insolvent, 
which may cause losses to the fund. 

The Synthetic Risk and Reward Indicator demonstrates in a standard format where the Fund ranks in terms 
of its potential risk and reward. It is based on historical performance data, may change over time and may 
not be a reliable indication of the future risk profile of the Fund. The indicator uses a scale of 1 to 7. The 
higher the rank the greater the potential reward but the greater the risk of losing money. The lowest category 
does not mean a fund is a risk free investment. 

The Fund is in risk category 4 because it invests in a variety of asset classes. 

The Ongoing Charges Figure (‘OCF’) provides investors with a clearer picture of the total annual costs in 
running a Collective Investment Scheme. The OCF consists principally of the annual management charge, but 
also includes the costs for other services paid in respect of depositary, custody, FCA and audit fees. As the 
Fund invests in other funds, the weighted average costs of the underlying funds have also been taken into 
account. The OCFs, as calculated in accordance with ESMA guidelines, are disclosed as ‘Operating charges 
(p.a.)’ in the Summary of Fund Performances table on page 32 and 33.  

Please note that the maximum level of management fees which may be charged to any collective investment scheme in 
which the Fund invests is 6%. 
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Performance 

    Cumulative returns for the period ended 31 July 2017 

(%) 

   6 months 1 year 3 years 5 years From launch 

A Accumulation Shares   2.28 5.40 16.37 35.32 64.031 

B Accumulation Shares   2.52 5.90 18.09 N/A 32.902 

UK Inflation3
 plus 2%    2.72 4.56 9.55 19.12 40.321 

¹ From 1 June 2009. 2 From 24 December 2012. 
3 The Bank of England’s preferred measure of UK inflation, which is currently the Consumer Price Index (“CPI”) 

Source: Financial Express. Total return, bid to bid. Sterling terms. 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 

2017 has been a positive year so far in global equity markets. Despite the overhang of Brexit, the failure of 
Donald Trump to enact any policies, the failure of Theresa May’s election gamble, the ongoing threats from 
North Korea and the failure of the economy to get beyond first gear, stock markets have continued to grind 
higher whilst the volatility drops to lows beyond those of the pre-2008 crisis levels.  

The six-month investment period from 31 January 2017 to 31 July 2017 has seen the TB Doherty Cautious 
Managed Fund slightly underperform the CPI +2% benchmark. CPI in the UK spiked significantly through the 

turn of 2016/2017 in response to the oil price slump and subsequent spike from the lows in March 2016. 
However, over longer term frames of one, three and five years the Fund is continuing to meet the set 
objectives comfortably. 

Following the surprise Trump rally that the equity markets enjoyed in the hope of healthcare reform, tax 
reform and infrastructure spending, I took the decision in early 2017 to maintain our defensive equity 
weightings across all of our portfolios. That position remained intact throughout the second quarter as the 
short-term investment environment does not look broadly attractive in our eyes. After an extremely positive 
2016 whereby currency played a significant role in the returns of the portfolio as Sterling weakened and our 
global assets appreciated in value, I feel that it is imperative for total returns that 2017 be more about avoiding 
negative numbers rather than chasing positive numbers at the expense of overstretched valuations. Whilst 
the market has rallied in parts in the first quarter, the second quarter has been somewhat benign as gains in 
non-sterling equities have been offset by a stronger pound. 

Equity markets continued to grind higher over the month of April as the first round of the French election 
passed off quietly with the pro-Euro Macron securing a solid victory and passing into a second round run-off 
against Le Pen. Expectations for a victory for the pro-Euro camp proved correct as Macron won the election 

with a strong mandate driving global bond yields off their recent lows. 

Global equity markets continued to add to gains throughout May with the European and Asian markets 
performing the best. The US market has been largely driven by the FANG stocks (Facebook, Amazon, Netflix 
and Google). In a market that is on the whole trading at stretched valuations, I find it difficult to commit new 
monies. With gold rallying to year highs, oil falling to year lows and bond yields dropping to year lows it is 
only a matter of time before equities reflect the risk off environment that currencies, fixed interest assets and 
safe havens are highlighting. 

TB DOHERTY CAUTIOUS MANAGED FUND, INVESTMENT REVIEW 
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As we moved through June and into July valuations continued to stretch on anticipations of no further rate 
cuts in the US throughout 2017 and a relatively stable earnings season. As we entered the end of the six 
monthly period, we noted that there has been an increase in sentiment towards safe haven assets and a pick-
up in rotation into more defensive equities. Opportunities to invest in some of our defensive positions may be 
nearing. 

Fund Selection and Asset Allocation 

The asset allocations at the period end are shown below: 

Sector Asset allocation as at  

31 July 2017  

 (%) 

Asset allocation as at  

31 January 2017  

 (%) 

 

Alternative Strategies Funds 22.0 28.8  

Europe Funds 4.5 3.9  

Fixed Interest Funds 36.2 44.1  

Global Equity Funds 
 

10.3 -  

Japan Funds 
 

6.3 9.9  

UK Equity Funds 3.0 8.1  

Cash and Other 17.7 
 
 

5.2 
 

 

Total 100.0 100.0 
 

The full list of holdings at the period end is shown in the Portfolio Statement on pages 30 and 31. 

The reporting period was a relatively quiet one in terms of strategic asset allocation changes within the Doherty 
Cautious Managed Fund. After a strong rally into 2017, we trimmed back equity exposure in anticipation of 
market volatility surrounding the French elections and the ongoing Brexit debate. Following a weakening of 
the US Dollar against Sterling over the early part of 2017, I added a position in the M&G Global Macro Bond 
Fund on the expectation that the trajectory of US interest rates would continue higher and that the recent 
weakness in the US Dollar would ebb away again.  

Our alternative strategy position in the Artemis Strategic Assets Fund performed particularly well in the rising 
Japanese/French bond yield environment. Following the spike in bond yields and Yen weakness, I took the 
decision to sell out of this position as I felt it had run its course in the near term and with our defensive equity 
expectations, I felt that a pullback in the Fund was a very strong possibility on a risk-off environment.  

The first half of the year saw a sharp rise in the performance of high yield bond funds as asset managers 
chased yield in the fixed interest space. The outperformance in the sector led us to reduce our exposure to 
the asset class via the sale of the Schroder High Yield Opportunities Fund. Going into the end of the second 
quarter, I further reduced our exposure to the sector, selling down our position in the Henderson Preference 
& Bond Fund. I reinvested the cash into the Kames Diversified Monthly Income Fund in a bid to increase our 
defensive equity allocation. By the end of the reporting period, I had increased our cash position to double 
digits on the expectation of getting an opportunity to add to our equity positions in the near term. 

Outlook 

Going into the second half of the year, we will be looking to take advantage of any market setbacks to increase 
the equity allocation across the portfolio range. With geo-political uncertainty increasing and the debate 
around valuation metrics and earnings multiples to the fore, it is our expectation that the second half of the 
year will be significantly more volatile than the first half. The spectre of a potential “mistake” in North Korea 
or a surprise in the German election will be in the background going into the third quarter. Later in the year, 
the Italian elections may come into play. 
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Of more importance to asset prices however, in the near term, will be US economic data and in particular the 
impact that this will have on the US interest rate expectations. Any additional US interest rate rises may start 
to impact the pricing of equities. As yields rise, the attractiveness of equity yields over bond yields will diminish. 
Further quantitative easing in Japan could further weaken the Yen and boost Japanese stocks, whilst a 
curtailment of the bond buying program in Europe could slow down the rush to European equities.   

Our expectations will be for further stock market gains as the year progresses. However, these gains will be 
punctuated by bouts of weakness that will merely act as buying opportunities. Sectors that have performed 
poorly in the year to date such as energy and natural resources could outperform in the second half. 

 

 

 

 

Gavin Curran 
Fund Manager 
Doherty Pension & Investment Consultancy Ltd 
Belfast, United Kingdom 
15 September 2017 
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

Alternative Strategies Funds

(22.0%; 31.01.17 - 28.8%)

1,744,744 Invesco Perpetual Global Targeted Returns 2,098,229 5.1

5,855,070 Jupiter Absolute Return 3,349,686 8.1

2,385,190 Newton Real Return 3,600,683 8.8

9,048,598 22.0

Europe Funds

(4.5%; 31.01.17 - 3.9%)

1,803,062 Schroder European Alpha Plus 1,826,502 4.5

1,826,502 4.5

Fixed Interest Funds

(36.2%; 31.01.17 - 44.1%)

2,090,301 Fidelity Strategic Bond 2,514,632 6.1

754,148 Invesco Perpetual Monthly Income Plus 1,440,875 3.5

2,173,913 Jupiter Strategic Bond 2,202,391 5.4

2,666,280 Kames Strategic Bond 3,230,731 7.8

1,035,054 M&G Global Macro Bond 1,477,850 3.6

1,683,217 M&G UK Inflation Linked Corporate Bond 2,051,169 5.0

1,061,765 Standard Life Global Index Linked Bond 1,958,957 4.8

14,876,605 36.2

Global Equity Funds

(10.3%; 31.01.17 - 0.0%)

1,534,448 Kames Diversified Monthly Income 2,042,811 5.0

994,036 Sarasin Global Higher Dividend 2,202,783 5.3

4,245,594 10.3

Japan Funds

(6.3%; 31.01.17 - 9.9%)

302,874 Baillie Gifford Developed Asia Pacific 'Inc' 1,405,337 3.4

575,043 iShares Japan Equity Index 1,184,014 2.9

2,589,351 6.3  
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

UK Equity Funds

(3.0%; 31.01.17 - 8.1%)

633,473 Investec UK Special Situations 1,225,326 3.0

1,225,326 3.0

Portfolio of investments 33,811,976 82.3

Net other assets 7,284,102 17.7

Total net assets 41,096,078 100.0  
 

Note: ‘Inc’ denotes income units of, or shares in, collective investment schemes. All other units/shares are accumulation 
units/shares.  All investments are in collective investment schemes traded on regulated markets. 
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1 Feb 2017 to 1 Feb 2016 to 1 Feb 2015 to 1 Feb 2014 to

A Accumulation Shares 31 Jul 2017 31 Jan 2017 31 Jan 2016 31 Jan 2015

(pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re )

Change in net assets per share

  Opening net asset value per share 160.32 141.26 146.17 137.84

  Return before operating charges* 4.96 21.55 (2.54) 10.63

  Operating charges (1.31) (2.49) (2.37) (2.30)

  Return after operating charges* 3.65 19.06 (4.91) 8.33

  Distributions 0.00 (0.25) 0.00 (0.11)

  Retained distributions on accumulation shares 0.00 0.25 0.00 0.11

  Closing net asset value per share 163.97 160.32 141.26 146.17

  * after direct transaction costs of: 0.00 0.03 0.03 0.05

Performance

  Return after charges 2.28% 13.49% (3.36)% 6.04%

Other information

  Closing net asset value £27,806,600 £27,865,806 £27,121,851 £33,890,615

  Closing number of shares 16,957,982 17,381,592 19,200,250 23,185,417

  Operating charges (p.a.) 2.29% 2.39% 2.25% 2.24%

  Direct transaction costs (p.a.) 0.00% 0.00% 0.02% 0.04%

Prices

Highest published share price 165.18 161.64 153.25 147.36

Lowest published share price 160.09 135.32 138.13 136.94
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 
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1 Feb 2017 to 1 Feb 2016 to 1 Feb 2015 to 1 Feb 2014 to

B Accumulation Shares 31 Jul 2017 31 Jan 2017 31 Jan 2016 31 Jan 2015

(pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re )

Change in net assets per share

  Opening net asset value per share 129.51 113.58 116.95 109.73

  Return before operating charges* 4.01 17.33 (2.06) 8.50

  Operating charges (0.74) (1.40) (1.31) (1.28)

  Return after operating charges* 3.27 15.93 (3.37) 7.22

  Distributions 0.00 (0.77) (0.16) (0.66)

  Retained distributions on accumulation shares 0.00 0.77 0.16 0.66

  Closing net asset value per share 132.78 129.51 113.58 116.95

  * after direct transaction costs of: 0.00 0.00 0.02 0.04

Performance

  Return after charges 2.52% 14.03% (2.88)% 6.58%

Other information

  Closing net asset value £13,289,478 £12,081,317 £9,663,216 £7,202,035

  Closing number of shares 10,008,657 9,328,287 8,507,606 6,158,442

  Operating charges (p.a.) 1.79% 1.89% 1.75% 1.74%

  Direct transaction costs (p.a.) 0.00% 0.00% 0.02% 0.04%

Prices

Highest published share price 133.65 130.55 122.73 117.88

Lowest published share price 129.33 108.82 111.03 109.40
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 
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31.07.17 31.07.16

Notes £ £ £

Income

  Net capital gains 2 851,123 3,599,542 

  Revenue 3 393,840 373,942 

Expenses 4 (297,584) (282,130)

Net revenue before taxation 96,256 91,812 

Taxation 5 (663) (277)

Net revenue after taxation 95,593 91,535 

Total return before distributions 946,716 3,691,077 

Distributions 6 2,196 (483)

948,912 3,690,594 

Change in net assets attributable to shareholders 

from investment activities  

 
Note: All of the Company’s and sub-fund’s results are derived from continuing operations. 

31.07.17 31.07.16

Notes £ £ £

Opening net assets attributable to shareholders 39,947,123 36,785,067 

Movements due to issue and repurchases of shares:

Amounts receivable on issue of shares 1,932,328 864,411 

Amounts payable on cancellation of shares (1,732,285) (1,851,481)

200,043 (987,070)

948,912 3,690,594 

Closing net assets attributable to shareholders 41,096,078 39,488,591 

Change in net assets attributable to shareholders from 

investment activities

 
 

Note: Section 3.30 of the IA SORP requires comparative figures for the end of the half yearly period of the prior year for 
the above statement. For interim financial statements this will result in the closing comparative net assets not being equal 
to the net assets at the start of the current period as these are not consecutive periods. 

 

TB DOHERTY CAUTIOUS MANAGED FUND, STATEMENT OF TOTAL RETURN 

For the six-month period ended 31 July 2017 

STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS 
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Notes 31.07.17 31.01.17

£ £

Assets:

Fixed assets:

 Investments 33,811,976 37,898,852 

Current assets:

 Debtors 7 118,091 92,337 

 Cash and bank balances 8 7,591,067 2,063,383 

Total assets 41,521,134 40,054,572 

Liabilities:

Creditors:

 Other creditors 9 425,056 107,449 

Total liabilities 425,056 107,449 

Net assets attributable to shareholders 41,096,078 39,947,123  
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Accounting policies 

The financial statements have been prepared on the basis of the accounting policies set out in the Annual 
Report and Financial Statements for the year ended 31 January 2017.  

The financial statements have been prepared under the historical cost basis, as modified by the revaluation 
of investments, and in accordance with Financial Reporting Standard 102 (FRS 102) and in accordance with 
the Statement of Recommended Practice (SORP) for Financial Statements of Authorised Funds issued by the 
Investment Association in May 2014. 

As described in the Statement of Authorised Corporate Director’s Responsibilities, the ACD continues to adopt 

the going concern basis in the preparation of the financial statements of the Fund. 

  

TB DOHERTY CAUTIOUS MANAGED FUND, NOTES TO THE FINANCIAL STATEMENTS 

As at 31 July 2017 
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The Fund is a sub-fund of TB Doherty Funds with investment powers equivalent to those of a UCITS Scheme 
as defined in the Glossary to the Financial Conduct Authority (‘FCA’) Handbook. 

The primary aim of the TB Doherty Distribution Fund is to provide a sustainable1 level of income and the 
prospect of capital growth over the long term. 

The Fund will invest in a mix of income producing assets and will include both equity and fixed interest 
securities. The Fund will gain exposure indirectly via eligible collective investment schemes (it is a fund of 
funds) to a range of eligible assets such as transferable securities (shares (including investment trusts), 
debentures, government and public securities, warrants or certificates representing certain securities), money 
market instruments, deposits, cash, property and commodities to provide diversification. Derivatives will be 
used only for the purpose of Efficient Portfolio Management. The fund is benchmarked against UK Inflation2. 

1The Fund aims to distribute a level of income that is sustainable, i.e. a level of income that is both able to be repeated 
year-on-year and is also consistent with the objective to also achieve capital growth in the long term.  
 
2The Bank of England’s preferred measure of UK inflation, which is currently the Consumer Price Index (“CPI”) 

The value of the investments may go down as well as up in response to general market conditions and the 
performance of the assets held. Investors may not get back the money which they invested.  There is no 
guarantee that the fund will meet its stated objectives.  The Fund invests in global shares (through collective 
investment schemes), with some regions being regarded as more risky.  The movements of exchange rates 
may lead to further changes in the value of investments and the income from them.  There is a risk that any 

company providing services such as safe keeping of assets may become insolvent, which may cause losses to 
the Fund. 

The Synthetic Risk and Reward Indicator demonstrates in a standard format where the Fund ranks in terms 
of its potential risk and reward. It is based on historical performance data, may change over time and may 
not be a reliable indication of the future risk profile of the Fund. The indicator uses a scale of 1 to 7. The 
higher the rank the greater the potential reward but the greater the risk of losing money. The lowest category 
does not mean a fund is a risk free investment. 

The Fund is in risk category 4 because it invests in a variety of asset classes. 

The Ongoing Charges Figure (‘OCF’) provides investors with a clearer picture of the total annual costs in 
running a Collective Investment Scheme. The OCF consists principally of the annual management charge, but 
also includes the costs for other services paid in respect of depositary, custody, FCA and audit fees. As the 
Fund invests in other funds, the weighted average costs of the underlying funds have also been taken into 
account. The OCFs, as calculated in accordance with ESMA guidelines, are disclosed as ‘Operating charges 
(p.a.)’ in the Summary of Fund Performances table on pages 43 and 44. 

Please note that the maximum level of management fees which may be charged to any collective investment scheme in 
which the Fund invests is 6%. 

TB DOHERTY DISTRIBUTION FUND, AUTHORISED STATUS 

 

INVESTMENT OBJECTIVE AND POLICY 

 

RISK PROFILE 

 

SYNTHETIC RISK AND REWARD INDICATOR 
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Performance 

    Cumulative returns for the periods ended 31 July 2017 

(%) 

     6 months 1 year From launch1 

B Income Shares     3.94 6.09 15.97 

B Accumulation Shares     3.93 6.08 15.96 

UK Inflation2     1.87 2.68 3.51 

¹ From 15 February 2016.  
2 The Bank of England’s preferred measure of UK inflation, which is currently the Consumer Price Index (“CPI”) 

Source: Financial Express. Total Return, Bid to Bid. Sterling terms. 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
income derived from them is not guaranteed and may go down as well as up. 

2017 has been a positive year so far in global equity markets. Despite the overhang of Brexit, the failure of 
Donald Trump to enact any major policies, the failure of Theresa May’s election gamble, the ongoing threats 
from North Korea and the failure of the economy to get beyond first gear, stock markets have continued to 
grind higher whilst the volatility drops to lows beyond those of the pre-2008 crisis levels.  

The six-month investment period from 31 January 2017 to 31 July 2017 has seen the TB Doherty Distribution 
Fund strongly outperform its benchmark despite the recent spike in inflation following the volatility of the oil 
price throughout 2016.  

Following the surprise Trump rally that the equity markets enjoyed in the hope of healthcare reform, tax 
reform and infrastructure spending, I took the decision in early 2017 to maintain our defensive equity 
weightings across all of our portfolios. That position has remained intact throughout the second quarter as 
the short-term investment environment does not look broadly attractive in our eyes. After an extremely 
positive 2016, where currency played a significant role in the returns of the portfolio as Sterling weakened 
and our global assets appreciated in value, I feel that it is imperative for total returns that 2017 be more about 
avoiding negative numbers rather than chasing positive numbers at the expense of overstretched valuations. 
Whilst the market has rallied in parts in the first quarter, the second quarter has been somewhat benign as 
gains in non-sterling equities have been offset by a stronger pound. 

Equity markets continued to grind higher over the month of April as the first round of the French election 
passed off quietly with the pro-Euro Macron securing a solid victory and passing into a second round run-off 
against Le Pen. Expectations for a victory for the pro-Euro camp proved correct as Macron won the election 
with a strong mandate driving global bond yields off their lows. 

Global equity markets continued to add to gains throughout May with the European and Asian markets 
performing the best. The US market has been largely driven by the FANG stocks (Facebook, Amazon, Netflix 
and Google). In a market that is on the whole trading at stretched valuations, I find it difficult to commit new 
monies. With gold rallying to year highs, oil falling to year lows and bond yields dropping to year lows it is 
only a matter of time before equities reflect the risk-off environment that currencies, fixed interest assets and 
safe havens are highlighting. 
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As we moved through June and into July valuations continued to stretch on anticipations of no further rate 
cuts in the US throughout 2017 and a relatively stable earnings season. As we enter the end of the six monthly 
period, we note that there has been an increase in sentiment towards safe haven assets and a pick-up in 
rotation into more defensive equities. Opportunities to invest in some of our defensive positions may be 
nearing. 

Fund Selection and Asset Allocation 

The asset allocations at the balance sheet date are shown below: 

Sector Asset allocation as at  

31 July 2017  

 (%) 

Asset allocation as at  

31 January 2017  

 (%) 

Global Bond 7.0 12.6 

Global Equity Income 11.9 2.7 

Sterling Corporate Bond - 9.2 

Sterling High Yield Bond 26.2 26.6 

Sterling Strategic Bond 33.2 27.1 

UK Equity Income 17.4 18.8 

Cash and Other 4.3 
 

3.0 

Total 100.0 100.0 

The full list of holdings at the balance sheet date is shown in the Portfolio Statement on pages 41 and 42. 

Throughout the reporting period, I have slightly adjusted the strategic asset allocation of the Doherty 
Distribution Fund, removing our longer duration exposure in favour of strategic bond funds and shorter 
duration. The Fund slowly continues to grow with assets rising towards £6.5m. The early part of 2017 has 
seen a steady upward trajectory in asset prices, punctuated with a sharp drop in yields in early March as 
worries around the French election pre-occupied the market. Following a rally in European debt and amidst 
early calls for an ECB withdrawal of its bond buying scheme, I sold down our holding in the M&G European 
High Yield Fund taking advantage of yields falling below 3%. Shortly afterwards I took the opportunity to 
reduce our exposure to longer duration fixed interest holdings, selling down our L&G Sterling Corporate Bond 
Fund, a move that was followed a few months later by the removal of the Fidelity Institutional UK Long 
Corporate Bond Fund.  

To ensure that the Fund met its yield objectives I opened up new positions in the Rathbone Ethical Bond Fund 
and added to our holdings in Henderson Preference & Bond and Jupiter Strategic Bond funds. As the Fund 
continued to attract new cash, I used the opportunity of market dips to instigate a new position in the Kames 
Diversified Monthly Income Fund and top up the Investec Monthly High Income Fund.   

Throughout the early summer months, I have allowed the cash levels to build up slowly in the Fund rather 
than take on any new equity positions as our expectations of a sell-off continue to rise. 

Outlook 

Going into the second half of the year, we will be looking to take advantage of any market setbacks to increase 
our equity allocation across the portfolio range. With geo-political uncertainty increasing and the debate 
around valuation metrics and earnings multiples to the fore, it is our expectation that the second half of the 
year will be significantly more volatile than the first half. The spectre of a potential “mistake” in North Korea 
or a surprise in the German election will be in the background going into the third quarter. Later in the year, 
the Italian elections may come into play. 
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Of more importance to asset prices however, in the near term, will be US economic data and in particular the 
impact that this will have on the US interest rate expectations. Any additional US interest rate rises may start 
to impact the pricing of equities.  As yields rise, the attractiveness of equity yields over bond yields will 
diminish. In a market sell-off, equity yields will rise allowing us an opportunity to increase our weighting to 
the asset class. In such an environment, high yield bonds should also become more attractive as their 
correlation to equities has increased significantly over the past few years. In a risk-off environment, our short 
duration bond funds will act as a buffer to the downside and provide us with potential capital to increase risk 
should the opportunity arise. 

 

 

 

 

Gavin Curran 
Fund Manager 
Doherty Pension & Investment Consultancy Ltd 
Belfast, United Kingdom 
15 September 2017 

 

 

 

 

 

 

TB DOHERTY DISTRIBUTION FUND, INVESTMENT REVIEW (CONTINUED) 

 



 
 

www.tbaileyfs.co.uk/funds/tb-doherty-funds  T. Bailey Fund Services Limited | Page 41 

Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

Global Bond

(7.0%; 31.01.17 - 12.6%)

495,167 Royal London Short Duration Global High Yield Bond 446,739 7.0

446,739 7.0

Global Equity Income

(11.9%; 31.01.17 - 2.7%)

539,236 Kames Diversified Monthly Income 601,086 9.4

99,796 Sarasin Global Higher Dividend 155,881 2.5

756,967 11.9

Sterling High Yield Bond

(26.2%; 31.01.17 - 26.6%)

260,411 Baillie Gifford High Yield Bond 354,159 5.6

440,183 Investec Monthly High Income 456,866 7.2

234,185 Kames High Yield Bond 235,099 3.7

633,341 Schroder High Yield Opportunities 349,541 5.5

541,532 Standard Life Higher Income 268,113 4.2

1,663,778 26.2

Sterling Strategic Bond

(33.2%; 31.01.17 - 27.1%)

476,524 Artemis High Income 412,717 6.5

1,050,002 F&C Extra Income Bond 523,321 8.2

9,234 Henderson Preference & Bond 5,412 0.1

212,175 Invesco Monthly Income Plus 236,490 3.7

759,569 Jupiter Strategic Bond 507,544 8.0

430,819 Rathbone Ethical Bond 429,138 6.7

2,114,622 33.2  
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

UK Equity Income

(17.4%; 31.01.17 - 18.8%)

249,129 AXA Framlington Monthly Income 373,445 5.9

191,487 CF Woodford Equity Income 230,723 3.6

336,349 Fidelity Enhanced Income 359,221 5.6

115,207 Neptune Income 143,317 2.3

1,106,706 17.4

Portfolio of investments 6,088,812 95.7

Net other assets 276,225 4.3

Total net assets 6,365,037 100.0  
 

All units/shares are income units/shares and are in collective investment schemes traded on regulated markets. 

‘Sterling Corporate Bond’ sector disinvested since the beginning of the period (31 January 2017: 9.2%). 
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1 Feb 2017 to 15 Feb 2016 to

B Income Shares 31 Jul 2017 31 Jan 2017

(pence per share) (pence per share)

Change in net assets per share

  Opening net asset value per share 108.20 100.00

  Return before operating charges* 4.91 12.86

  Operating charges (0.67) (1.50)

  Return after operating charges* 4.24 11.36

  Distributions on income shares (2.19) (3.16)

  Closing net asset value per share 110.25 108.20

  * after direct transaction costs of: 0.00 0.00

Performance

  Return after charges 3.92% 11.36%

Other information

  Closing net asset value £1,502,876 £1,077,172

  Closing number of shares 1,363,108 995,525

  Operating charges (p.a.) 1.92% 2.15%

  Direct transaction costs (p.a.) 0.00% 0.00%

Prices

Highest published share price 112.25 110.47

Lowest published share price 108.21 99.88
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 
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1 Feb 2017 to 15 Feb 2016 to

B Accumulation Shares 31 Jul 2017 31 Jan 2017

(pence per share) (pence per share)

Change in net assets per share

  Opening net asset value per share 111.40 100.00

  Return before operating charges* 5.06 12.92

  Operating charges (0.69) (1.52)

  Return after operating charges* 4.37 11.40

  Distributions (2.27) (3.15)

  Retained distributions on accumulation shares 2.27 3.15

  Closing net asset value per share 115.77 111.40

  * after direct transaction costs of: 0.00 0.00

Performance

  Return after charges 3.92% 11.40%

Other information

  Closing net asset value £4,862,161 £4,591,536

  Closing number of shares 4,199,779 4,121,750

  Operating charges (p.a.) 1.92% 2.15%

  Direct transaction costs (p.a.) 0.00% 0.00%

Prices

Highest published share price 116.76 112.49

Lowest published share price 111.42 99.88
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 
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01.02.17 to 15.02.16 to

31.07.17 31.07.16

£ £ £

Income

  Net capital gains 138,043 217,499 

  Revenue 139,051 43,761 

Expenses (36,186) (21,741)

Interest payable and similar charges (30) (12)

Net revenue before taxation 102,835 22,008 

Taxation (13,376) (2,587)

Net revenue after taxation 89,459 19,421 

Total return before distributions 227,502 236,920 

Distributions (119,254) (36,882)

108,248 200,038 

Change in net assets attributable to shareholders from 

investment activities  

 
Note: All of the Company’s and sub-fund’s results are derived from continuing operations. 

01.02.17 to 15.02.16 to

31.07.17 31.07.16

£ £ £

Opening net assets attributable to shareholders 5,668,708  - 

Movements due to issue and repurchases of shares:

Amounts receivable on issue of shares 1,039,967 3,992,922 

Amounts payable on cancellation of shares (547,181) (7,353)

492,786 3,985,569 

108,248 200,038 

Retained distributions on accumulation shares 95,295 35,131 

Closing net assets attributable to shareholders 6,365,037 4,220,738 

Change in net assets attributable to shareholders from 

investment activities

 
Note: Section 3.30 of the IA SORP requires comparative figures for the end of the half yearly period of the prior year for 
the above statement. For interim financial statements this will result in the closing comparative net assets not being equal 
to the net assets at the start of the current period as these are not consecutive periods. 

TB DOHERTY DISTRIBUTION FUND, STATEMENT OF TOTAL RETURN 

For the six-month period ended 31 July 2017 

STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS 

For the six-month period ended 31 July 2017 
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Notes 31.07.17 31.01.17

£ £

Assets:

Fixed Assets:

 Investments 6,088,812 5,499,013 

Current Assets:

 Debtors 7 63,926 56,576 

 Cash and bank balances 8 264,902 151,983 

Total assets 6,417,640 5,707,572 

Liabilities:

Creditors:

 Distribution payable on income shares 14,285 11,106 

 Other creditors 6 38,318 27,758 

Total liabilities 52,603 38,864 

Net assets attributable to shareholders 6,365,037 5,668,708  

 

 

 

 

TB DOHERTY DISTRIBUTION FUND, BALANCE SHEET 

As at 31 July 2017 
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Accounting policies  

The financial statements have been prepared on the basis of the accounting policies set out in the Annual 
Report and Financial Statements for the year ended 31 January 2017.  

The financial statements have been prepared under the historical cost basis, as modified by the revaluation 
of investments, and in accordance with Financial Reporting Standard 102 (FRS 102) and in accordance with 
the Statement of Recommended Practice (SORP) for Financial Statements of Authorised Funds issued by the 
Investment Association in May 2014. 

As described in the Statement of Authorised Corporate Director’s Responsibilities, the ACD continues to adopt 

the going concern basis in the preparation of the financial statements of the Fund. 

 

TB DOHERTY DISTRIBUTION FUND, NOTES TO THE FINANCIAL STATEMENTS 

As at 31 July 2017 
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Interim Distribution (30 April 2017)

Group 1 - Shares purchased on or prior to 31 January 2017

Group 2 - Shares purchased after 31 January 2017

Shares Revenue Equalisation¹ Paid/Accumulated Paid/Accumulated

30.06.17 30.06.16

(pence) (pence) (pence) (pence)

B Income

Group 1 1.1406  - 1.1406 0.3664 

Group 2 0.8824 0.2582 1.1406 0.3664 

B Accumulation

Group 1 1.1761  - 1.1761 0.3720 

Group 2 0.1439 1.0322 1.1761 0.3720 

Interim Distribution (31 July 2017)

Group 1 - Shares purchased on or prior to 30 April 2017

Group 2 - Shares purchased after 30 April 2017

Shares Revenue Equalisation¹ Paid/Accumulated Paid/Accumulated

30.09.17 30.09.16

(pence) (pence) (pence) (pence)

B Income

Group 1 1.0480  - 1.0480 0.9538 

Group 2 0.4512 0.5968 1.0480 0.9538 

B Accumulation

Group 1 1.0900  - 1.0900 0.9559 

Group 2 0.0313 1.0587 1.0900 0.9559 
 

 

¹ Equalisation applies only to shares purchased during the distribution period (Group 2 shares). It is the average amount 
of revenue included in the purchase price of all Group 2 shares and is refunded to holders of these shares as a return of 
capital. Being capital, it is not liable to income tax but must be deducted from the cost of shares for capital gains tax 
purposes. 

TB DOHERTY DISTRIBUTION FUND, DISTRIBUTION TABLE 

As at 31 July 2017  
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Issued by T. Bailey Fund Services Limited ('TBFS').  TBFS is a Regulated Collective Investment Scheme Manager and 
is authorised and regulated by the Financial Conduct Authority.  Registered in England No: 3720363. 

The Company 

TB Doherty Funds 
64 St. James’s Street 
Nottingham NG1 6FJ 

Authorised Corporate Director 

T. Bailey Fund Services Limited 
64 St. James’s Street 
Nottingham NG1 6FJ 

Tel:   0115 988 8200 
Fax:  0115 988 8222 
Website:  www.tbaileyfs.co.uk/funds/tb-

doherty-funds 
Authorised and regulated by the Financial Conduct 
Authority. 

Directors of the ACD 

Mrs H C Stevens  
Mr R J Bonney  
Mr R J Taylor 

Investment Manager 

Doherty Pension & Investment Consultancy Ltd 
114-116 Royal Avenue  
Belfast 
Northern Ireland 
BT1 1DL 

Tel:   028 9053 3350  
Fax:   028 9031 2947 
Website:  www.dohertypic.com 

Authorised and regulated by the Financial Conduct 
Authority. 

Depositary 

National Westminster Bank Plc 
135 Bishopsgate 
London EC2M 3UR 

Authorised and regulated by the Financial Conduct 
Authority and by the Prudential Regulation 
Authority. 

Registrar and Share Dealing 

T. Bailey Fund Services Limited 
64 St. James’s Street 
Nottingham NG1 6FJ 

Tel:   0115 988 8200 
Fax:   0115 988 8222 
Dealing Line:  0115 988 8267 
Website:  www.tbaileyfs.co.uk/funds/tb-

 doherty-funds  

Authorised and regulated by the Financial Conduct 
Authority. 

Auditors 

Deloitte LLP 
4 Brindleyplace 
Birmingham B1 2HZ 

Registered to carry out audit work by the Institute 
of Chartered Accountants in England and Wales. 
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