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The Authorised Corporate Director (the ‘ACD’) of The Discovery Fund (the ‘Company’) is T. Bailey Fund 
Services Limited (‘TBFS’). Wellian Investment Solutions Limited is the Investment Manager (the ‘Investment 
Manager’) of the Company.  

Wellian Investment Solutions Limited and T. Bailey Fund Services Limited are authorised and regulated by the 
Financial Conduct Authority. 

You can buy or sell shares in the sub-funds of the Company through your Financial Advisor.  Alternatively, 
you can telephone the dealing line; 0115 988 8270, during normal office hours.  Application forms can be 
requested in writing from the ACD or by calling the Client Services Team on the dealing line.  They can also 
be downloaded from the website: www.tbaileyfs.co.uk/funds/the-discovery-fund. 

The sub-funds are eligible for ISA investments/transfers and are available as part of a regular savers scheme. 

Prices for the sub-funds are published each normal business day on www.tbaileyfs.co.uk/funds/the-discovery-
fund and also on the website; www.fundlistings.com. 

Full details of The Discovery Fund are set out in the Prospectus.  This document provides investors with 
extensive information about the funds including risks and expenses. A copy of the Prospectus can be 
downloaded from www.tbaileyfs.co.uk/funds/the-discovery-fund.  Hard copies can be requested by calling the 
Client Services Team on 0115 988 8270.  

The Key Investor Information documents and Supplementary Information document are also available at 
www.tbaileyfs.co.uk/funds/the-discovery-fund.  

 

THE AUTHORISED CORPORATE DIRECTOR AND INVESTMENT MANAGER 

 

YOUR INVESTMENTS 

 

OTHER INFORMATION 
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The Discovery Fund is an open-ended investment company (an ‘OEIC’) with variable capital, as defined in the 
Glossary to the Financial Conduct Authority (‘FCA’) Handbook, incorporated with limited liability in England 
and Wales under registration number IC000365.  It is a UCTIS scheme as defined in the Collective Investment 
Schemes’ Sourcebook (‘COLL’) and also an umbrella company for the purposes of the OEIC regulations.  The 
effective date of the authorisation order made by the FCA was 13 December 2004.   

The Company is a UCTIS scheme and is structured as an umbrella company so that different sub-funds may 
be established from time to time by the ACD with the approval of the FCA and the agreement of the Depositary.  
On the introduction of any new sub-fund, or share class, a revised prospectus will be prepared and issued. 

The Company is compliant with the Protected Cell Regime for OEICs. Under the Protected Cell Regime, each 
sub-fund represents a segregated portfolio of assets and accordingly, the assets of the sub-fund belong 
exclusively to that sub-fund and shall not be used or made available to discharge (directly or indirectly) the 
liabilities of, or claims against, any other person or body, including any other sub-fund and shall not be 
available for any such purpose. 

Currently, there are two active sub-funds; Discovery Balanced Fund and Discovery Managed Growth Fund. 

Shareholders are not liable for the debts of the Company. Shareholders are not liable to make any further 
payment to the Company after they have paid the price on purchase of the Shares.  

The base currency of the Company is Pounds Sterling.  

As at the period end there were no cross holdings between the two sub-funds. 
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The Authorised Corporate Director (the “ACD”) of the Company is responsible for preparing the report and 
the financial statements in accordance with the Open-Ended Investment Companies Regulations 2001 (“the 
OEIC Regulations”), the Financial Conduct Authority’s Collective Investment Schemes’ Sourcebook (“COLL”) 
and the Company’s Instrument of Incorporation. 

The OEIC Regulations and COLL require the ACD to prepare financial statements for each accounting period 
which:  

 are in accordance with United Kingdom Generally Accepted Accounting Practice (“United Kingdom 
Accounting Standards and applicable law”), including FRS 102 “The Financial Reporting Standard 
applicable in the UK and Republic of Ireland” and the Statement of Recommended Practice: “Financial 
Statements of UK Authorised Funds” issued by the Investment Association (“IA SORP”) in May 2014; 
and 

 give a true and fair view of the financial position of the Company as at the end of that period and 
the net revenue or expense and the net capital gains or losses on the property of the Company for 
that period. 

In preparing the financial statements, the ACD is required to: 

 select suitable accounting policies and then apply them consistently; 

 make judgments and estimates that are reasonable and prudent; 

 state whether applicable UK Accounting Standards and the IA SORP have been followed, subject to 
any material departures disclosed and explained in the financial statements; and 

 prepare the financial statements on the going concern basis unless it is inappropriate to presume 
that the Company will continue in operation. 

The ACD is responsible for keeping proper accounting records that disclose with reasonable accuracy at any 
time the financial position of the Company and enable them to ensure that the financial statements comply 
with the applicable IA SORP and United Kingdom Accounting Standards and applicable law. The ACD is also 
responsible for the system of internal controls, for safeguarding the assets of the Company and for taking 
reasonable steps for the prevention and detection of fraud and other irregularities. 

In accordance with COLL 4.5.8BR, the report and financial statements were approved by the board of directors 
of the ACD of the Company and authorised for issue on 21 September 2018.  

The Directors are of the opinion that it is appropriate to continue to adopt the going concern basis in the 
preparation of the financial statements as the assets of the Company and the sub-funds consist predominantly 
of readily realisable securities and accordingly the Company has adequate resources to continue in operational 
existence in the foreseeable future. 

 

 

Helen Stevens     Richard Taylor 
Chief Executive Officer    Compliance Director    
T. Bailey Fund Services Limited   T. Bailey Fund Services Limited 
Nottingham, United Kingdom   Nottingham, United Kingdom 
21 September 2018    21 September 2018    
  

STATEMENT OF THE AUTHORISED CORPORATE DIRECTOR’S RESPONSIBILITIES 

 

DIRECTOR’S STATEMENT 
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The Discovery Balanced Fund is a sub-fund of The Discovery Fund with investment powers equivalent to those 
of a UCITS Scheme as defined in the Glossary to the Financial Conduct Authority (‘FCA’) Handbook. 

The objective of the Fund is to provide returns through a combination of capital growth and income whilst 
being managed so as to remain, over a market cycle, within a defined volatility range.  

The Fund will primarily gain exposure indirectly via eligible collective investment schemes and other collective 
investment vehicles (for example, investment companies, exchange traded funds) to a range of eligible assets 
such as transferable securities (shares (including investment trusts), debentures, government and public 
securities, warrants or certificates representing certain securities), money market instruments, deposits, cash, 
property and commodities to provide diversification. The Fund may also invest directly in such eligible assets 
(excluding property and commodities). Derivatives will be used only for the purpose of Efficient Portfolio 
Management.  

The Fund will seek to remain within a defined volatility range over a market cycle – it will aim to be positioned 
as a 4 on a risk scale of 1-10 (with 1 being the lowest risk and 10 being the highest risk). For this purpose, a 
market cycle is expected to be a minimum 5 year period. Risk profile ratings will be calculated by an 
independent third party.  

Remaining within the volatility range will take precedence over the other objectives of the Fund, although the 
Investment Manager may in exceptional circumstances operate outside this range where it considers it is in 
the best interest of shareholders.  

Typically, the Fund is likely to have a balanced exposure to underlying equities and commodities, on the one 
hand, and underlying cash, fixed interest and property assets on the other.  

The proportion of assets held and the typical asset mix will change over time as the Fund aims, over the 

medium to long term, for investment risk to be controlled in line with the agreed volatility range.  

The Investment Manager will use a wide range of assets and asset classes to provide a diversified investment 
approach and will actively alter the weights of the component parts where necessary to stay within agreed 
boundaries. Depending on the volatility guidelines, the Fund might have the ability to be fully invested in one 
class of asset, but in reality, due to creating a diversified investment solution, it will be exposed to numerous 
managers, geographies, asset classes and styles. The Investment Manager will only work outside agreed 
parameters in exceptional circumstances and periods of extended volatility. However, over a market cycle the 
Fund will be within the pre-determined volatility range. 
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The value of investments may go down as well as up in response to general market conditions and the 
performance of the assets held. Investors may not get back the money which they invested. 

There is no guarantee that the Fund will meet its stated objectives. 

The Fund invests in global shares, with some regions being regarded as more risky. The movements of 
exchange rates may lead to further changes in the value of investments and the income from them. 

There is a risk that any company providing services such as safe keeping of assets or acting as counterparty 
to derivatives may become insolvent, which may cause losses to the Fund. 

The Synthetic Risk and Reward Indicator demonstrates in a standard format where the Fund ranks in terms 
of its potential risk and reward. It is based on historical performance data, may change over time and may 
not be a reliable indication of the future risk profile of the Fund. The indicator uses a scale of 1 to 7. The 
higher the rank the greater the potential reward but the greater the risk of losing money. The lowest category 
does not mean a Fund is a risk free investment.  

The Fund is in risk category 4 because it invests in a variety of asset classes.  

The risk and reward profile above is calculated by the Authorised Corporate Director on a scale of 1-7 using 
standard calculations based on historic volatility of the Fund. This is calculated differently to the risk scale of 
1-10 referred to in the investment objective and policy, which will be calculated by an independent party 
(currently Distribution Technology although this could change in the future) based on ongoing analysis of the 
investment process and the portfolio. 

The Ongoing Charges Figure (‘OCF’) provides investors with a clearer picture of the total annual costs in 
running a Collective Investment Scheme. The OCF consists principally of the Annual Management Charge, but 
also includes the costs for other services paid in respect of Depositary, custody, FCA and audit fees. As the 
Fund invests in other funds, the weighted average costs of the underlying funds have also been taken into 
account. The OCFs, as calculated in accordance with ESMA guidelines, are disclosed as ‘Operating charges 
(p.a.)’ in the Summary of Fund Performance tables on pages 11 to 17. 

Please note that the maximum level of management fees which may be charged to any collective investment scheme in 
which the Fund invests is 5% however, it is expected that the actual annual management fee will not exceed 2%. 

RISK PROFILE 

 

SYNTHETIC RISK AND REWARD INDICATOR 

 

ONGOING CHARGES FIGURE 
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Performance 

   Cumulative returns for the periods ended 31 July 2018 

(%) 

   6 months 1 year 3 years 5 years 

GBP A Accumulation Shares   0.77 4.49 19.44 28.99 

GBP B Accumulation Shares   1.14 5.27 22.13 34.36 

IA Mixed Investment 20-60% 
Shares Sector 

  0.76 3.02 17.46 28.58 

Source: Financial Express.  Total Return, Bid to Bid. Sterling terms. Past performance is not a reliable indicator of future 
results.  Investors are reminded that the price of shares and the income derived from them is not guaranteed and may go 
down as well as up. 

In the six months to 31 July 2018, your fund (as represented by the “B” Class Accumulation shares) 
outperformed the peer group with a similar investment objective. The Discovery Balanced Fund delivered a 
1.14% return compared to the sector average return of 0.76%. These numbers assisted as well in maintaining 
a better than average return over 12 months, 36 months and 60 months respectively. It is a track record we 
are proud of and we strive to maintain your faith in us by continuing to deliver over the medium to longer 
term. 

Your portfolio is managed in a style known as “fund of funds” in which the assets used to achieve the desired 
returns are existing mutual funds.  These will be from companies that are large, well-known names (such as 
Fidelity, JP Morgan, Invesco Perpetual, Artemis) but they will also contain funds from lesser-known boutique 

investment companies (such as Crux, AEW, Fundsmith, TwentyFour or Blackstone). Our objective is to create 
a broadly diversified portfolio. To do this, we need to blend the number of funds and the investment style of 
the managers in order to deliver consistency. The managers we employ will invest in different geographic 
regions and asset classes. We spend our time understanding what they do, how they do it, and what the 
likelihood of them doing it consistently is.  A fund of funds approach should provide a wide spread of diversity 
– for instance the style of the underlying manager, the spread of assets the aforementioned fund manager 
invests in, concentration of holdings, market capitalisations, duration and so on. 

As a “fund of funds”, we invest your capital into existing collective investment funds rather than investing 
directly into companies such as Vodafone, BT, Marks & Spencer, Google, Coca Cola, Samsung, Sony or Shell 
for instance. We invest indirectly into companies by investing directly into funds and we monitor the ability 
and consistency of the fund managers respectively. 

Fund Selection and Asset Allocation 

Sector Asset allocation as at  

31 July 2018  

(%) 

Asset allocation as at  

31 January 2018  

(%) 

 

Equity 51.8 48.1  

Fixed Interest 25.7 26.5  

Infrastructure 7.9 9.5  

Other 16.9 14.0  

Cash and Net Other Assets (2.3) 1.9  

Total 100.0 100.0  

DISCOVERY BALANCED FUND, INVESTMENT REVIEW 
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The full list of holdings at the balance sheet date is shown in the Portfolio Statement on pages 9 and 10. 

Over the past six months, your fund, as shown in the table on the previous page, has seen some changes to 
the asset allocation, but this masks, quite significantly, the activity undertaken on your portfolio. Although the 
allocation to equity funds has risen to 51.8% (from 48.1%), this hides the fact for instance the exposure to 
the UK equity market has risen to 16.3% (from 13.9%) or that the allocation to global funds has grown from 
13.5% to 14.2%. 

The changes above are down to a number of factors – cash flows, market movements, the performance of 
the underlying fund managers and any alterations undertaken by the team that manage the Discovery 
Balanced fund.  For example, at the beginning of the period, your portfolio contained 20 holdings. At the end 
of the period, this number had fallen to 19, with one new holding introduced to the portfolio and two long-
held positions (Newton Global Dynamic Bond and Ferox Salar) were removed. 

The new addition to the portfolio – Hipgnosis Songs Fund – was acquired in early July as a new issue to the 
market. The fund is a closed-ended investment company which has a focus on buying the rights to songs 
directly from the songwriters and it will earn profits through collecting royalties and enhancing the appeal of 
the music. With the advent of online streaming for example, this market has become much more transparent 
for investors and this appeals to us greatly.  People will play music regardless of the economic cycle and every 
time a song is played that is owned by the company there will be fees paid to the fund, so we see this as a 
great diversifier to the existing holdings within the portfolio. The company raised over £200m and has already 
started buying back catalogues of songs with over 300 purchased so far. You might not like “Baby” as released 
by Justin Bieber or Rihanna’s classic “Umbrella” but every time you hear it on Spotify, Radio 1, YouTube, or 
as a backing track to a movie or so on, remember your fund will be benefitting! Pop music not to your taste 
then don’t worry, the management team are working on building a diverse spread of songs. Watch this space 
for future developments. A key driver for this new fund will be the stream of dividends which will not be as 
impacted by changes in interest rates or inflation that other aspects of your fund will be sensitive to. 

Although the asset allocation is different today compared to the previous reporting period, we still believe the 
portfolio remains suitable for investors who want a broad-based portfolio. 

Outlook 

The Bank of England and the Federal Reserve in the US have raised interest rates over the past 6 months and 
the European Central Bank has pared back its Quantitative Easing programme. This suggests that global 
economies are broadening out and that must be seen as a positive.  But, stock markets have fared incredibly 
well and certain investment ratios are starting to look stretched. As interest rates rise, the cost of capital rises 
and the ability for companies with debt to repay gets harder. As interest rates rise the cost of mortgages rise 
and there is less cash in the economy to buy goods and services. As interest rates rise, the odds of recession 
rise too. 

Capital markets are seen as discounting mechanisms – they tend to look forward 18-24 months and the 
increasing amount of column inches devoted to a global recession happening in 2020 seems to be increasing. 
We are expecting a rise in market volatility over the second half of the year… 

The expected rise in market volatility is not solely due to each day getting one day closer to recession. A 
global rise in protectionism and populism will only increase trade wars and uncertainty. Trade discussions 
between the US and China, the US and Europe and the US and Mexico are not going well. Trade wars are 
likely to slow economic growth. Coupled with the “Brexit” negotiations not developing too well between the 
UK and Europe and lack of political stability in Germany and Italy and the forecast isn’t as bright as the past. 

DISCOVERY BALANCED FUND, INVESTMENT REVIEW (CONTINUED) 
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Emerging Markets have struggled this year – partly due to the US / Chinese trade tensions, but issues in 
Turkey are taking a turn for the worse and the fear of contagion is high. A strong US Dollar is not necessarily 
good for Emerging Market economies and even though many benefit from an oil price rise, many others suffer. 
A higher oil price acts as a tax and many emerging market companies export goods and services. This cannot 
be good for their economies. Risks are rising, but opportunities are still presenting themselves. 

 

Richard Philbin 
Fund Manager 
Wellian Investment Solutions Limited  
Tunbridge Wells, Kent, United Kingdom 
21 September 2018 

DISCOVERY BALANCED FUND, INVESTMENT REVIEW (CONTINUED) 

 



 
 

www.tbaileyfs.co.uk/funds/the-discovery-fund  T. Bailey Fund Services Limited | Page 9 

 
Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

Equity

(51.8%; 31.01.18 - 48.1%)

1,400,000 Artemis Global Income 1,498,980 6.3

1,625,000 Chelverton UK Equity Income 2,139,150 8.9

46,000 Coupland Cardiff Japan Income & Growth 700,250 2.9

810,000 FP CRUX European Special Situations 1,883,775 7.9

512,000 Fundsmith Equity 1,877,709 7.9

73,917 KBI Institutional North America Equity 1,216,526 5.1

865,000 LF Miton UK Multi Cap Income 1,780,170 7.4

2,245,000 Schroder Asian Income Maximiser 1,297,385 5.4

12,393,945 51.8

Fixed Interest

(25.7%; 31.01.18 - 26.5%)

1,765,000 Baillie Gifford Corporate Bond 1,542,610 6.4

2,225,000 Blackstone* 1,696,277 7.1

775,000 Invesco Perpetual Global Financial Capital 1,233,102 5.1

1,620,000 Jupiter Strategic Bond 1,041,984 4.4

585,889 Starwood European Real Estate Finance* 638,619 2.7

6,152,592 25.7

Infrastructure

(7.9%; 31.01.18 - 9.5%)

1,000,000 AEW UK Long Lease REIT* 910,000 3.8

234,586 Thames River Property Investment Trust* 992,299 4.1

1,902,299 7.9  

DISCOVERY BALANCED FUND, PORTFOLIO STATEMENT 

As at 31 July 2018 
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

Other

(16.9%; 31.01.18 - 14.0%)

246,928 3i Infrastructure* 612,752 2.5

500,000 Hipgnosis Songs Fund** 517,500 2.2

735,000 JPM Global Macro Opportunities 1,046,640 4.4

1,100,000 Old Mutual Global Equity Absolute Return 1,878,140 7.8

4,055,032 16.9

Portfolio of investments 24,503,868 102.3 

Net other assets (555,934) -2.3

Total net assets 23,947,934 100.0  
 
* denotes Investment Trusts ** denotes equities. 
 
All investment trusts and equities are quoted on official stock exchanges. All other holdings are collective investment 
schemes traded on other regulated markets. 

 

DISCOVERY BALANCED FUND, PORTFOLIO STATEMENT (CONTINUED) 

As at 31 July 2018 

Asset Class 

 

 

Asset class allocation as at  

31 July 2018 (%) 

Asset class allocation as at  

31 January 2018 (%) 

Collective Investment Schemes 
 
 

79.9 79.6 
 Equities 

 
 

2.2 - 

Investment Trusts 
 
 

20.2 18.5 

Cash and other 
 
 
er 

(2.3) 1.9 

Total 100.0 100.0 
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1 Feb 2018 to 1 Feb 2017 to 1 Feb 2016 to 1 Feb 2015 to

A Income Shares 31 Jul 2018 31 Jan 2018 31 Jan 2017 31 Jan 2016

(pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re )

Change in net assets per share

  Opening net asset value per share 122.54 116.61 106.83 113.28

  Return before operating charges* 2.09 12.12 15.66 (1.18)

  Operating charges (0.98) (2.09) (2.00) (1.92)

  Return after operating charges* 1.11 10.03 13.66 (3.10)

  Distributions on income shares (1.91) (4.10) (3.88) (3.35)

  Closing net asset value per share 121.74 122.54 116.61 106.83

  * after direct transaction costs of: 0.00 0.01 0.04 0.09

Performance

  Return after charges 0.91% 8.60% 12.79% (2.74)%

Other information

  Closing net asset value £2,030,530 £2,252,558 £2,561,530 £3,153,713

  Closing number of shares 1,667,986 1,838,150 2,196,615 2,952,022

  Operating charges (p.a.) 2.43% 2.43% 2.43% 2.43%

  Direct transaction costs (p.a.) 0.00% 0.01% 0.03% 0.08%

Prices

Highest published share price 123.52 125.49 118.90 118.46

Lowest published share price 117.93 116.43 102.33 105.61
 

 
Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 

DISCOVERY BALANCED FUND, SUMMARY OF FUND PERFORMANCE 
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1 Feb 2018 to 1 Feb 2017 to 1 Feb 2016 to 1 Feb 2015 to

B Income Shares 31 Jul 2018 31 Jan 2018 31 Jan 2017 31 Jan 2016

(pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re )

Change in net assets per share

  Opening net asset value per share 128.35 121.23 110.17 115.97

  Return before operating charges* 2.19 12.63 16.25 (1.30)

  Operating charges (0.56) (1.23) (1.20) (1.10)

  Return after operating charges* 1.63 11.40 15.05 (2.40)

  Distributions on income shares (2.00) (4.28) (3.99) (3.40)

  Closing net asset value per share 127.98 128.35 121.23 110.17

  * after direct transaction costs of: 0.00 0.01 0.04 0.09

Performance

  Return after charges 1.27% 9.40% 13.66% (2.07)%

Other information

  Closing net asset value £5,039,452 £5,393,580 £5,619,371 £4,837,487

  Closing number of shares 3,937,703 4,202,090 4,635,235 4,390,991

  Operating charges (p.a.) 1.68% 1.68% 1.68% 1.68%

  Direct transaction costs (p.a.) 0.00% 0.01% 0.03% 0.08%

Prices

Highest published share price 129.73 131.40 123.54 121.44

Lowest published share price 123.65 121.05 105.54 108.87

 
 
Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 

DISCOVERY BALANCED FUND, SUMMARY OF FUND PERFORMANCE (CONTINUED) 
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1 Feb 2018 to 1 Feb 2017 to 1 Feb 2016 to 1 Feb 2015 to

A Accumulation Shares 31 Jul 2018 31 Jan 2018 31 Jan 2017 31 Jan 2016

(pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re )

Change in net assets per share

  Opening net asset value per share 199.65 183.72 162.66 167.42

  Return before operating charges* 3.40 19.27 24.14 (1.90)

  Operating charges (1.59) (3.34) (3.08) (2.86)

  Return after operating charges* 1.81 15.93 21.06 (4.76)

  Distributions (3.12) (6.52) (5.98) (4.99)

  Retained distributions on accumulation shares 3.12 6.52 5.98 4.99

  Closing net asset value per share 201.46 199.65 183.72 162.66

* after direct transaction costs of: 0.00 0.01 0.06 0.14

Performance

  Return after charges 0.91% 8.67% 12.95% (2.84)%

Other information

  Closing net asset value £7,810,006 £9,295,036 £9,556,785 £10,755,688

  Closing number of shares 3,876,723 4,655,615 5,201,776 6,612,307

  Operating charges (p.a.) 2.43% 2.43% 2.43% 2.43%

  Direct transaction costs (p.a.) 0.00% 0.01% 0.03% 0.08%

Prices

Highest published share price 202.30 202.99 186.10 175.08

Lowest published share price 192.13 183.44 156.02 159.74
 

 
Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 

DISCOVERY BALANCED FUND, SUMMARY OF FUND PERFORMANCE (CONTINUED) 

 



 

 Page 14 | T. Bailey Fund Services Limited  www.tbaileyfs.co.uk/funds/the-discovery-fund 

 

1 Feb 2018 to 1 Feb 2017 to 1 Feb 2016 to 1 Feb 2015 to

B Accumulation Shares 31 Jul 2018 31 Jan 2018 31 Jan 2017 31 Jan 2016

(pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re )

Change in net assets per share

  Opening net asset value per share 149.95 136.94 120.31 122.96

  Return before operating charges* 2.57 14.42 17.95 (1.47)

  Operating charges (0.66) (1.41) (1.32) (1.18)

  Return after operating charges* 1.91 13.01 16.63 (2.65)

  Distributions (2.34) (4.88) (4.42) (3.63)

  Retained distributions on accumulation shares 2.34 4.88 4.42 3.63

  Closing net asset value per share 151.86 149.95 136.94 120.31

  * after direct transaction costs of: 0.00 0.01 0.04 0.10

Performance

  Return after charges 1.27% 9.50% 13.82% (2.16)%

Other information

  Closing net asset value £7,719,403 £6,749,473 £6,244,854 £5,463,961

  Closing number of shares 5,083,150 4,501,027 4,560,186 4,541,558

  Operating charges (p.a.) 1.68% 1.68% 1.68% 1.68%

  Direct transaction costs (p.a.) 0.00% 0.01% 0.03% 0.08%

Prices

Highest published share price 152.36 152.40 138.68 128.77

Lowest published share price 144.46 136.73 115.42 118.13
 

 
Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 

DISCOVERY BALANCED FUND, SUMMARY OF FUND PERFORMANCE (CONTINUED) 
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1 Feb 2018 to 1 Feb 2017 to 5 Feb 2016 to
1

C Income Shares 31 Jul 2018 31 Jan 2018 31 Jan 2017

(pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re )

Change in net assets per share

  Opening net asset value per share 118.90 111.80 100.00

  Return before operating charges* 1.97 11.75 15.70

  Operating charges (0.32) (0.74) (0.73)

  Return after operating charges* 1.65 11.01 14.97

  Distributions on income shares (1.85) (3.91) (3.17)

  Closing net asset value per share 118.70 118.90 111.80

  * after direct transaction costs of: 0.00 0.01 0.03

Performance

  Return after charges 1.39% 9.85% 14.97%

Other information

  Closing net asset value £1,187 £1,189 £1,118

  Closing number of shares 1,000 1,000 1,000

  Operating charges (p.a.) 1.38% 1.38% 1.38%

  Direct transaction costs (p.a.) 0.00% 0.01% 0.03%

Prices

Highest published share price 120.32 121.60 113.87

Lowest published share price 114.56 111.65 96.58
 

1The C Income shares were launched on 5 February 2016. 
 
Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 

 

 

 

 

 

 

 

 

 

 

 

 

 

DISCOVERY BALANCED FUND, SUMMARY OF FUND PERFORMANCE (CONTINUED) 
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1 Feb 2018 to 1 Feb 2017 to 5 Feb 2016 to
1

C Accumulation Shares 31 Jul 2018 31 Jan 2018 31 Jan 2017

(pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re )

Change in net assets per share

  Opening net asset value per share 126.50 115.08 100.00

  Return before operating charges* 2.12 12.33 15.87

  Operating charges (0.34) (0.91) (0.79)

  Return after operating charges* 1.78 11.42 15.08

  Distributions (1.98) (4.27) (3.19)

  Retained distributions on accumulation shares 1.98 4.27 3.19

  Closing net asset value per share 128.28 126.50 115.08

  * after direct transaction costs of: 0.00 0.01 0.03

Performance

  Return after charges 1.41% 9.92% 15.08%

Other information

  Closing net asset value £1,320,227 £3,951,304 £3,647

  Closing number of shares 1,029,197 3,123,454 3,169

  Operating charges (p.a.) 1.38% 1.38% 1.38%

  Direct transaction costs (p.a.) 0.00% 0.01% 0.03%

Prices

Highest published share price 128.70 128.55 116.53

Lowest published share price 121.92 114.91 96.58
 

1The C Accumulation shares were launched on 5 February 2016. 
 
Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 
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1 Feb 2018 to 1 Feb 2017 to 1 Feb 2016 to 1 Feb 2015 to

EUR Accumulation Shares 31 Jul 2018 31 Jan 2018 31 Jan 2017 31 Jan 2016

( pence per share) ( pence per share) ( pence per share) ( pence per share)

Change in net assets per share

  Opening net asset value per share 195.82 181.26 159.70 164.38

  Return before operating charges* 3.65 18.03 24.76 (1.70)

  Operating charges (1.66) (3.47) (3.20) (2.98)

  Return after operating charges* 1.99 14.56 21.56 (4.68)

  Distributions (3.09) (6.67) (6.08) (4.92)

  Retained distributions on accumulation shares 3.09 6.67 6.08 4.92

  Closing net asset value per share 197.81 195.82 181.26 159.70

  * after direct transaction costs of: 0.00 0.01 0.05 0.14

Performance

  Return after charges 1.02% 8.03% 13.50% (2.85)%

Other information

  Closing net asset value £27,129 £31,347 £37,845 £98,902

  Closing number of shares 13,715 16,008 20,879 61,930

  Operating charges (p.a.) 2.53% 2.53% 2.53% 2.53%

  Direct transaction costs (p.a.) 0.00% 0.01% 0.03% 0.08%

Prices

Highest published share price (€) 2.27 2.27 2.17 2.40

Lowest published share price (€) 2.15 2.07 1.96 2.03
 

 
Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 
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31.07.18 31.07.17

Notes £ £ £

Income

   Net capital (losses)/gains 2 (31,767) 961,987 

   Revenue 3 424,548 437,017 

Expenses 4 (147,777) (148,134)

Interest payable and similar charges 6 (1,212) (63)

Net revenue before taxation 275,559 288,820 

Taxation 5 (5,978) (4,850)

Net revenue after taxation 269,581 283,970 

Total return before distributions 237,814 1,245,957 

Distributions 6 (397,845) (413,812)

(160,031) 832,145 

Change in net assets attributable to shareholders 

from investment activities  

 

Note: All of the Company’s and sub-fund’s results are derived from continuing operations. 

 
31.07.18 31.07.17

Notes £ £ £

Opening net assets attributable to shareholders 27,674,487 24,067,137 

Movements due to sales and repurchases of shares:

Amounts receivable on issue of shares 3,445,763 1,610,101 

Amounts payable on cancellation of shares (7,281,087) (2,595,109)

(3,835,324) (985,008)

(160,031) 832,145 

Retained distributions on accumulation shares 6 268,802 271,684 

Closing net assets attributable to shareholders 23,947,934 24,185,958 

Change in net assets attributable to shareholders from 

investment activities

 
 
Note: Section 3.30 of the IA SORP requires comparative figures for the end of the half yearly period of the prior year for 
the above statement. For interim financial statements this will result in the closing comparative net assets not being equal 
to the net assets at the start of the current period as these are not consecutive periods. 

 

DISCOVERY BALANCED FUND, STATEMENT OF TOTAL RETURN 

For the six-month period ended 31 July 2018 

STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS OF THE 

DISCOVERY BALANCED FUND 

For the six-month period ended 31 July 2018 
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Notes 31.07.18 31.01.18

£ £

Assets:

Fixed assets:

 Investments 24,503,868 27,150,621 

Current assets:

 Debtors 7 161,799 158,537 

 Cash and bank balances 8  - 510,808 

Total assets 24,665,667 27,819,966 

Liabilities:

Creditors:

 Bank overdrafts 9 571,667  - 

 Distribution payable on income shares 6 73,321 55,450 

 Other creditors 10 72,745 90,029 

Total liabilities 717,733 145,479 

Net assets attributable to shareholders 23,947,934 27,674,487  

 

DISCOVERY BALANCED FUND, BALANCE SHEET 

As at 31 July 2018 
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Accounting policies  

The financial statements have been prepared on the basis of the accounting policies set out in the Annual 
Report and Financial Statements for the year ended 31 January 2018.  

The financial statements have been prepared under the historical cost basis, as modified by the revaluation 
of investments, and in accordance with Financial Reporting Standard 102 (FRS 102) and in accordance with 
the Statement of Recommended Practice (SORP) for Financial Statements of UK Authorised Funds issued by 
the Investment Association in May 2014. 

As described in the Statement of Authorised Corporate Director’s Responsibilities, the ACD continues to adopt 
the going concern basis in the preparation of the financial statements of the Fund. 

DISCOVERY BALANCED FUND, NOTES TO THE FINANCIAL STATEMENTS 

As at 31 July 2018 
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Interim Distribution (30 April 2018)

Group 1 - Shares purchased on or prior to 31 January 2018

Group 2 - Shares purchased after 31 January 2018

Shares Revenue Equalisation¹ Paid/Accumulated Paid/Accumulated

30.06.18 30.06.17

(pence) (pence) (pence) (pence)

A Sterling Income

Group 1 0.6420  - 0.6420 0.6922 

Group 2 0.3296 0.3124 0.6420 0.6922 

B Sterling Income

Group 1 0.6729  - 0.6729 0.7197 

Group 2 0.0751 0.5978 0.6729 0.7197 

C Sterling Income

Group 1 0.6220  - 0.6220 0.6618 

Group 2 0.6220  - 0.6220 0.6618 

A Sterling Accumulation

Group 1 1.0459  - 1.0459 1.0903 

Group 2 0.4764 0.5695 1.0459 1.0903 

B Sterling Accumulation

Group 1 0.7862  - 0.7862 0.8130 

Group 2 0.1572 0.6290 0.7862 0.8130 

C Sterling Accumulation

Group 1 0.6637  - 0.6637 0.6889 

Group 2 0.3388 0.3249 0.6637 0.6889 

A Euro Accumulation

Group 1 1.0487  - 1.0487 1.0952 

Group 2 1.0487  - 1.0487 1.0952 

¹ Equalisation applies only to shares purchased during the distribution period (Group 2 shares).  It is the average amount 
of revenue included in the purchase price of all Group 2 shares and is refunded to holders of these shares as a return of 
capital.  Being capital, it is not liable to income tax but must be deducted from the cost of shares for capital gains tax 
purposes. 

Note: Currency share class rates are disclosed in pence but converted for payment using an appropriate exchange rate. 

 
 

 

 

  

DISCOVERY BALANCED FUND, DISTRIBUTION TABLE 

For the six-month period ended 31 July 2018 
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Interim Distribution (31 July 2018)

Group 1 - Shares purchased on or prior to 30 April 2018

Group 2 - Shares purchased after 30 April 2018

Shares Revenue Equalisation¹ Paid/Accumulated Paid/Accumulated

30.09.18 30.09.17

(pence) (pence) (pence) (pence)

A Sterling Income

Group 1 1.2658  - 1.2658 1.3537 

Group 2 0.8126 0.4532 1.2658 1.3537 

B Sterling Income

Group 1 1.3255  - 1.3255 1.4112 

Group 2 0.2986 1.0269 1.3255 1.4112 

C Sterling Income

Group 1 1.2290  - 1.2290 1.3016 

Group 2 1.2290  - 1.2290 1.3016 

A Sterling Accumulation

Group 1 2.0733  - 2.0733 2.1452 

Group 2 0.5200 1.5533 2.0733 2.1452 

B Sterling Accumulation

Group 1 1.5569  - 1.5569 1.6026 

Group 2 0.5840 0.9729 1.5569 1.6026 

C Sterling Accumulation

Group 1 1.3137  - 1.3137 1.3480 

Group 2 0.8731 0.4406 1.3137 1.3480 

A Euro Accumulation

Group 1 2.0389  - 2.0389 2.1547 

Group 2 2.0389  - 2.0389 2.1547 

¹ Equalisation applies only to shares purchased during the distribution period (Group 2 shares).  It is the average amount 
of revenue included in the purchase price of all Group 2 shares and is refunded to holders of these shares as a return of 
capital.  Being capital, it is not liable to income tax but must be deducted from the cost of shares for capital gains tax 
purposes. 

Note: Currency share class rates are disclosed in pence but converted for payment using an appropriate exchange rate. 

 

 

 

 

 

 

 

DISCOVERY BALANCED FUND, DISTRIBUTION TABLE (CONTINUED) 

For the six-month period ended 31 July 2018 
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The Discovery Managed Growth Fund is a sub-fund of The Discovery Fund with investment powers equivalent 
to those of a UCITS Scheme as defined in the Glossary to the Financial Conduct Authority (‘FCA’) Handbook. 

The objective of the Fund is to provide capital growth whilst being managed so as to remain, over a market 
cycle, within a defined volatility range.  

The Fund will primarily gain exposure indirectly via eligible collective investment schemes and other collective 
investment vehicles (for example, investment companies, exchange traded funds) to a range of eligible assets 
such as transferable securities (shares (including investment trusts), debentures, government and public 
securities, warrants or certificates representing certain securities), money market instruments, deposits, cash, 
property and commodities to provide diversification. The Fund may also invest directly in such eligible assets 
(excluding property and commodities). Derivatives will be used only for the purpose of Efficient Portfolio 
Management.  

The Fund will seek to remain within a defined volatility range over a market cycle – it will aim to be positioned 
as a 5 on a risk scale of 1-10 (with 1 being the lowest risk and 10 being the highest risk). For this purpose, a 
market cycle is expected to be a minimum 5 year period. Risk profile ratings will be calculated by an 
independent third party.  

Remaining within the volatility range will take precedence over the other objectives of the Fund, although the 
Investment Manager may in exceptional circumstances operate outside this range where it considers it is in 
the best interest of shareholders.  

Typically, the Fund is likely to have greater exposure to underlying equities and commodities, and less 
exposure to underlying cash, fixed interest and property assets, than other funds in the range.  

The proportion of assets held and the typical asset mix will change over time as the Fund aims, over the 

medium to long term, for investment risk to be controlled in line with the agreed volatility range.  

The Investment Manager will use a wide range of assets and asset classes to provide a diversified investment 
approach and will actively alter the weights of the component parts where necessary to stay within agreed 
boundaries. Depending on the volatility guidelines, the Fund might have the ability to be fully invested in one 
class of asset, but in reality, due to creating a diversified investment solution, it will be exposed to numerous 
managers, geographies, asset classes and styles. The Investment Manager will only work outside agreed 
parameters in exceptional circumstances and periods of extended volatility. However, over a market cycle the 
Fund will be within the pre-determined volatility range.  

 

 

 

 

 

 

 

 

 

 

 

 

DISCOVERY MANAGED GROWTH FUND, AUTHORISED STATUS 

 

INVESTMENT OBJECTIVE AND POLICY 
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The value of investments may go down as well as up in response to general market conditions and the 
performance of the assets held. Investors may not get back the money which they invested. 

There is no guarantee that the Fund will meet its stated objectives. 

The Fund invests in global shares, with some regions being regarded as more risky. The movements of 
exchange rates may lead to further changes in the value of investments and the income from them. 

There is a risk that any company providing services such as safe keeping of assets or acting as counterparty 
to derivatives may become insolvent, which may cause losses to the Fund. 

The Synthetic Risk and Reward Indicator demonstrates in a standard format where the Fund ranks in terms 
of its potential risk and reward. It is based on historical performance data, may change over time and may 
not be a reliable indication of the future risk profile of the Fund. The indicator uses a scale of 1 to 7. The 
higher the rank the greater the potential reward but the greater the risk of losing money. The lowest category 
does not mean a Fund is a risk free investment. 

The Fund is in risk category 4 because it invests in a variety of asset classes, but with a bias towards shares.  

The risk and reward profile above is calculated by the Authorised Corporate Director on a scale of 1-7 using 
standard calculations based on historic volatility of the Fund. This is calculated differently to the risk scale of 
1-10 referred to in the investment objective and policy, which will be calculated by an independent party 
(currently Distribution Technology although this could change in the future) based on ongoing analysis of the 
investment process and the portfolio. 

The Ongoing Charges Figure (‘OCF’) provides investors with a clearer picture of the total annual costs in 
running a Collective Investment Scheme. The OCF consists principally of the Annual Management Charge, but 
also includes the costs for other services paid in respect of Depositary, custody, FCA and audit fees. As the 
Fund invests in other funds, the weighted average costs of the underlying funds have also been taken into 
account. The OCFs, as calculated in accordance with ESMA guidelines, are disclosed as ‘Operating charges 
(p.a.)’ in the Summary of Fund Performance tables on pages 29 to 33.  

Please note that the maximum level of management fees which may be charged to any collective investment scheme in 
which the Fund invests is 5% however, it is expected that the actual annual management fee will not exceed 2%. 

 

RISK PROFILE 

 

SYNTHETIC RISK AND REWARD INDICATOR 

 

ONGOING CHARGES FIGURE 
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Performance 

   Cumulative returns for the periods ended 31 July 2018 (%) 

   6 months 1 year 3 years 5 years 

GBP A Accumulation Shares   0.68 5.54 25.41 41.15 

GBP B Accumulation Shares   0.96 6.41 29.75 48.92 

IA Flexible Investment Sector   1.25 5.57 26.90 41.34 

Source: Financial Express.  Total return, bid to bid. Sterling terms. 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 

In the six months to 31 July 2018, your fund (as represented by the “B” Class Accumulation shares) slightly 
lagged the peer group with a similar investment objective. The Discovery Managed Growth Fund delivered a 
0.96% return compared to the sector average return of 1.25%. Although behind the average over the last six 
months your fund has delivered a better than average return over 12 months, 36 months and 60 months 
respectively. It is a track record we are proud of and we strive to maintain your faith in us by continuing to 
deliver over the medium to longer term. 

Your portfolio is managed in a style known as “fund of funds” in which the assets used to achieve the desired 
returns are existing mutual funds.  These will be from companies that are large, well-known names (such as 
Fidelity, BlackRock, Invesco Perpetual, AXA) but they will also contain funds from lesser-known boutique 
investment companies (such as Crux, AEW, Fundsmith, GCP or Hermes). Our objective is to create a broadly 
diversified portfolio. To do this, we need to blend the number of funds and the investment style of the 
managers in order to deliver consistency. The managers we employ will invest in different geographic regions 
and asset classes. We spend our time understanding what they do, how they do it, and what the likelihood of 
them doing it consistently is.  A fund of funds approach should provide a wide spread of diversity – for instance 
the style of the underlying manager, the spread of assets the aforementioned fund manager invests in, 
concentration of holdings, market capitalisations, duration and so on. 

As a “fund of funds”, we invest your capital into existing collective investment funds rather than investing 
directly into companies such as Vodafone, BT, Marks & Spencer, Google, Coca Cola, Samsung, Sony or Shell 
for instance. We invest indirectly into companies by investing directly into funds and we monitor the ability 
and consistency of the fund managers respectively. 

Fund Selection and Asset Allocation 

Sector Asset allocation as at  

31 July 2018  

(%) 

Asset allocation as at  

31 January 2018  

(%) 

Equity 71.3 72.7 

Fixed Interest 8.8 8.6 

Infrastructure 5.6 5.3 

Other 10.8 10.3 

Cash and Net Other Assets 3.5 3.1 

Total 100.0 100.0 

DISCOVERY MANAGED GROWTH FUND, INVESTMENT REVIEW 
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The full list of holdings at the balance sheet date is shown in the Portfolio Statement on pages 27 and 28. 

The asset allocation, as shown in the table on the previous page, has seen some changes and these can be 
put down to a number of factors – cash flows, market movements, the performance of the underlying fund 
managers and any alterations undertaken by the team that manage the Discovery Managed Growth fund.  
One thing that didn’t change though was the number of holdings, or the holdings themselves. Six months 
ago, your fund had 17 underlying investments; today 16 of those funds are still held. During the period your 
fund increased exposure to Europe (to 15.1% from 14.0%) and global equity funds now account for 13.0% 
whereas 6 months ago they were 16.0%.  The allocation to the US rose to 9.8% from 8.4%. 

During the last six months, a number of funds performed very well relative to their peer group and worthy of 
special note would be the following: Findlay Park American, AXA Framlington Health, Stewart Investors Asia 
Pacific Leaders, Fundsmith Equity. We take pride in seeing that the funds highlighted here all have different 
investment philosophies, geographical focuses and manager styles which all help to provide a diversified 
approach to portfolio construction. 

Although the asset allocation is different today compared to the previous reporting period, we still believe the 
portfolio remains suitable for investors who want a broad-based portfolio. 

Outlook 

The Bank of England and the Federal Reserve in the US have raised interest rates over the past 6 months and 
the European Central Bank has pared back its Quantitative Easing programme. This suggests that global 
economies are broadening out and that must be seen as a positive.  But, stock markets have fared incredibly 
well and certain investment ratios are starting to look stretched. As interest rates rise, the cost of capital rises 
and the ability for companies with debt to repay gets harder. As interest rates rise the cost of mortgages rise 
and there is less cash in the economy to buy goods and services. As interest rates rise, the odds of recession 
rise too. 

Capital markets are seen as discounting mechanisms – they tend to look forward 18-24 months and the 
increasing amount of column inches devoted to a global recession happening in 2020 seems to be increasing. 
We are expecting a rise in market volatility over the second half of the year… 

The expected rise in market volatility is not solely due to each day getting one day closer to recession. A 
global rise in protectionism and populism will only increase trade wars and uncertainty. Trade discussions 
between the US and China, the US and Europe and the US and Mexico are not going well. Trade wars are 
likely to slow economic growth. Coupled with the “Brexit” negotiations not developing too well between the 
UK and Europe and lack of political stability in Germany and Italy and the forecast isn’t as bright as the past.  

Emerging Markets have struggled this year – partly due to the US / Chinese trade tensions, but issues in 
Turkey are taking a turn for the worse and the fear of contagion is high. A strong US Dollar is not necessarily 
good for Emerging Market economies and even though many benefit from an oil price rise, many others suffer. 
A higher oil price acts as a tax and many emerging market companies export goods and services. This cannot 
be good for their economies. Risks are rising, but opportunities are still presenting themselves. 
 
 
 
 
 
 
 
 
Richard Philbin 
Fund Manager 
Wellian Investment Solutions Limited 
Tunbridge Wells, Kent, United Kingdom  
21 September 2018 
 
  

DISCOVERY MANAGED GROWTH FUND, INVESTMENT REVIEW (CONTINUED) 
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

Equity

(71.3%; 31.01.18 - 72.7%)

46,000 AXA Framlington Health 121,532 3.9

28,230 BlackRock European Dynamic 171,074 5.6

11,750 Coupland Cardiff Japan Income & Growth 178,868 5.8

110,000 Fidelity Emerging Markets Equity 169,180 5.5

3,432 Findlay Park American 300,480 9.8

125,752 FP CRUX European Special Situations 292,454 9.5

76,000 Fundsmith Equity 278,722 9.1

184,000 Hermes Asia Ex Japan Equity 425,918 13.8

50,000 LF Miton UK Multi-Cap Income 137,080 4.4

15,986 Stewart Investors Asia Pacific Leaders 118,779 3.9

2,194,087 71.3

Fixed Interest

(8.8%; 31.01.18 - 8.6%)

83,500 Invesco Perpetual Global Financial Capital 132,857 4.3

12,550 M&G Strategic Corporate Bond 136,725 4.5

269,582 8.8

Infrastructure

(5.6%; 31.01.18 - 5.3%)

80,000 AEW UK Long Lease REIT* 72,800 2.4

67,000 GCP Student Living* 99,964 3.2

172,764 5.6  

 

DISCOVERY MANAGED GROWTH FUND, PORTFOLIO STATEMENT 

As at 31 July 2018 
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

Other

(10.8%; 31.01.18 - 10.3%)

242 Marshall Wace TOPS UCITS 51,380 1.7

164,000 Old Mutual Global Equity Absolute Return 280,014 9.1

331,394 10.8

Portfolio of investments 2,967,827 96.5 

Net other assets 106,741 3.5

Total net assets 3,074,568 100.0  
 
* denotes Investment Trusts. 
 
All investment trusts are quoted on official stock exchanges. All other holdings are collective investment schemes traded on 
other regulated markets.  

 

DISCOVERY MANAGED GROWTH FUND, PORTFOLIO STATEMENT (CONTINUED) 

As at 31 July 2018 

Asset Class 

 

Asset class allocation as at  

31 July 2018 (%) 

Asset class allocation as at  

31 January 2018 (%) 

Collective Investment Schemes 
 

90.9 91.6 

Investment Trusts 
 

5.6 5.3 

Cash and other 
 

3.5 3.1 

Total 
 100.0 100.0 
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1 Feb 2018 to 1 Feb 2017 to 1 Feb 2016 to 1 Feb 2015 to

A Accumulation Shares 31 Jul 2018 31 Jan 2018 31 Jan 2017 31 Jan 2016

(pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re )

Change in net assets per share

  Opening net asset value per share 152.55 134.34 116.45 120.55

  Return before operating charges* 1.94 21.06 20.62 (0.48)

  Operating charges (0.77) (2.85) (2.73) (3.62)

  Return after operating charges* 1.17 18.21 17.89 (4.10)

  Distributions 0.00 0.00 0.00 0.00

  Retained distributions on accumulation shares 0.00 0.00 0.00 0.00

  Closing net asset value per share 153.72 152.55 134.34 116.45

 * after direct transaction costs of: 0.00 0.00 0.08 0.08

Performance

  Return after charges 0.77% 13.56% 15.36% (3.40)%

Other information

  Closing net asset value £821,987 £890,658 £835,726 £1,204,081

  Closing number of shares 534,718 583,832 622,085 1,034,009

  Operating charges (p.a.) 2.85% 2.85% 2.85% 2.85%

  Direct transaction costs (p.a.) 0.00% 0.00% 0.06% 0.07%

Prices

Highest published share price 155.13 155.06 136.73 129.53

Lowest published share price 145.62 133.90 109.61 114.04
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 

DISCOVERY MANAGED GROWTH FUND, SUMMARY OF FUND PERFORMANCE 
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1 Feb 2018 to 1 Feb 2017 to 1 Feb 2016 to 1 Feb 2015 to

B Accumulation Shares 31 Jul 2018 31 Jan 2018 31 Jan 2017 31 Jan 2016

(pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re )

Change in net assets per share

  Opening net asset value per share 168.87 147.38 126.01 128.71

  Return before operating charges* 2.03 23.39 23.26 (1.16)

  Operating charges (0.25) (1.90) (1.89) (1.54)

  Return after operating charges* 1.78 21.49 21.37 (2.70)

  Distributions 0.00 (0.27) (0.41) (0.74)

  Retained distributions on accumulation shares 0.00 0.27 0.41 0.74

  Closing net asset value per share 170.65 168.87 147.38 126.01

 * after direct transaction costs of: 0.00 0.00 0.08 0.09

Performance

  Return after charges 1.05% 14.58% 16.96% (2.10)%

Other information

  Closing net asset value £2,212,657 £2,251,328 £1,629,109 £914,164

  Closing number of shares 1,296,624 1,333,182 1,105,408 725,462

  Operating charges (p.a.) 2.10% 2.10% 2.10% 2.10%

  Direct transaction costs (p.a.) 0.00% 0.00% 0.06% 0.07%

Prices

Highest published share price 172.08 171.58 149.94 138.12

Lowest published share price 161.34 146.89 118.65 122.89
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 

DISCOVERY MANAGED GROWTH FUND, SUMMARY OF FUND PERFORMANCE (CONTINUED) 
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1 Feb 2018 to 1 Feb 2017 to 1 Feb 2016 to 1 Feb 2015 to

EUR Accumulation Shares 31 Jul 2018 31 Jan 2018 31 Jan 2017 31 Jan 2016

(pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re )

Change in net assets per share

  Opening net asset value per share 152.83 131.21 115.63 119.71

  Return before operating charges* 1.99 25.34 18.29 (0.65)

  Operating charges (0.87) (3.72) (2.71) (3.43)

  Return after operating charges* 1.12 21.62 15.58 (4.08)

  Distributions 0.00 0.00 0.00 0.00

  Retained distributions on accumulation shares 0.00 0.00 0.00 0.00

  Closing net asset value per share 153.95 152.83 131.21 115.63

 * after direct transaction costs of: 0.00 0.00 0.08 0.08

Performance

  Return after charges 0.73% 16.48% 13.47% (3.41)%

Other information

  Closing net asset value £17,529 £17,401 £133,948 £326,332

  Closing number of shares 11,386 11,386 102,086 282,212

  Operating charges (p.a.) 2.95% 2.95% 2.95% 2.95%

  Direct transaction costs (p.a.) 0.00% 0.00% 0.06% 0.07%

Prices

Highest published share price (€) 1.78 1.80 1.57 1.79

Lowest published share price (€) 1.65 1.53 1.40 1.47
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 

DISCOVERY MANAGED GROWTH FUND, SUMMARY OF FUND PERFORMANCE (CONTINUED) 
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1 Feb 2018 to 1 Feb 2017 to 1 Feb 2016 to 1 Feb 2015 to

USD Accumulation Shares 31 Jul 2018 31 Jan 2018 31 Jan 2017 31 Jan 2016

(pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re )

Change in net assets per share

  Opening net asset value per share 141.98 127.57 110.31 113.75

  Return before operating charges* 1.77 14.72 19.93 (0.29)

  Operating charges (0.81) (0.31) (2.67) (3.15)

  Return after operating charges* 0.96 14.41 17.26 (3.44)

  Distributions 0.00 0.00 0.00 0.00

  Retained distributions on accumulation shares 0.00 0.00 0.00 0.00

  Closing net asset value per share 142.94 141.98 127.57 110.31

 * after direct transaction costs of: 0.00 0.00 0.07 0.08

Performance

  Return after charges 0.68% 11.30% 15.65% (3.02)%

Other information

  Closing net asset value £21,023 £20,882 £41,691 £36,051

  Closing number of shares 14,708 14,708 32,682 32,682

  Operating charges (p.a.) 2.95% 2.95% 2.95% 2.95%

  Direct transaction costs (p.a.) 0.00% 0.00% 0.06% 0.07%

Prices

Highest published share price ($) 2.02 2.03 1.68 1.88

Lowest published share price ($) 1.85 1.59 1.50 1.53
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 

 

 

 

DISCOVERY MANAGED GROWTH FUND, SUMMARY OF FUND PERFORMANCE (CONTINUED) 
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1 Feb 2018 to 1 Feb 2017 to 5 Feb 2016 to1

C Accumulation Shares 31 Jul 2018 31 Jan 2018 31 Jan 2017

(pe nc e  pe r sha re ) (pe nc e  pe r sha re ) (pe nc e  pe r sha re )

Change in net assets per share

  Opening net asset value per share 136.35 118.60 100.00

  Return before operating charges* 0.28 20.00 19.66

  Operating charges 0.57 (2.25) (1.06)

  Return after operating charges* 0.85 17.75 18.60

  Distributions 0.00 (0.66) (0.42)

  Retained distributions on accumulation shares 0.00 0.66 0.42

  Closing net asset value per share 137.20 136.35 118.60

 * after direct transaction costs of: 0.00 0.00 0.07

Performance

  Return after charges 0.62% 14.97% 18.60%

Other information

  Closing net asset value £1,372 £99,140 £1,186

  Closing number of shares 1,000 72,710 1,000

  Operating charges (p.a.) 1.80% 1.80% 1.80%

  Direct transaction costs (p.a.) 0.00% 0.00% 0.06%

Prices

Highest published share price 138.31 138.43 120.65

Lowest published share price 129.61 118.21 95.40
 

1The C Accumulation shares were launched on 5 February 2016. 
 
Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 

 

DISCOVERY MANAGED GROWTH FUND, SUMMARY OF FUND PERFORMANCE (CONTINUED) 
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31.07.18 31.07.17

Notes £ £ £

Income

  Net capital gains 2 16,541 229,565 

  Revenue 3 19,072 19,680 

Expenses 4 (7,733) (5,536)

Interest payable and similar charges 6 (28) (1,247)

Net revenue before taxation 11,311 12,897 

Taxation 5  - -

Net revenue after taxation 11,311 12,897 

Total return before distributions 27,852 242,462 

Distributions 6 (1,324) 1,017 

26,528 243,479 

Change in net assets attributable to shareholders 

from investment activities  

 

Note: All of the Company’s and sub-fund’s results are derived from continuing operations. 

 
31.07.18 31.07.17

Notes £ £ £

Opening net assets attributable to shareholders 3,279,409 2,641,660 

Movements due to sales and repurchases of shares:

Amounts receivable on issue of shares 230,739 284,025 

Amounts payable on cancellation of shares (462,108) (147,572)

(231,369) 136,453 

26,528 243,479 

Closing net assets attributable to shareholders 3,074,568 3,021,592 

Change in net assets attributable to shareholders from 

investment activities

 
 
Note: Section 3.30 of the IA SORP requires comparative figures for the end of the half yearly period of the prior year for 
the above statement. For interim financial statements this will result in the closing comparative net assets not being equal 
to the net assets at the start of the current period as these are not consecutive periods. 

 

DISCOVERY MANAGED GROWTH FUND, STATEMENT OF TOTAL RETURN 

For the six-month period ended 31 July 2018 

STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS OF THE 
DISCOVERY MANAGED GROWTH FUND 

For the six-month period ended 31 July 2018 
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31.07.18 31.01.18

Notes £ £

Assets:

Fixed assets:

 Investments 2,967,827 3,176,882 

Current assets:

 Debtors 7 32,113 6,401 

 Cash and bank balances 8 85,427 111,041 

Total assets 3,085,367 3,294,324 

Liabilities:

Creditors:

 Other Creditors 9 10,799 14,915 

Total liabilities 10,799 14,915 

Net assets attributable to shareholders 3,074,568 3,279,409  

 

DISCOVERY MANAGED GROWTH FUND, BALANCE SHEET 

As at 31 July 2018 
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Accounting policies 

The financial statements have been prepared on the basis of the accounting policies set out in the Annual 
Report and Financial Statements for the year ended 31 January 2018.  

The financial statements have been prepared under the historical cost basis, as modified by the revaluation 
of investments, and in accordance with Financial Reporting Standard 102 (FRS 102) and in accordance with 
the Statement of Recommended Practice (SORP) for Financial Statements of UK Authorised Funds issued by 
the Investment Association in May 2014. 

As described in the Statement of Authorised Corporate Director’s Responsibilities, the ACD continues to adopt 
the going concern basis in the preparation of the financial statements of the Fund. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

DISCOVERY MANAGED GROWTH FUND, NOTES TO THE FINANCIAL STATEMENTS 

As at 31 July 2018 
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