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The Authorised Corporate Director (the ‘ACD’) is T. Bailey Fund Services Limited (‘TBFS’). WM Capital 
Management Limited is the Investment Manager (the ‘Investment Manager’) of TB Elite Investment Funds 
(the ‘Company’).   

WM Capital Management Limited and T. Bailey Fund Services Limited are authorised and regulated by the 
Financial Conduct Authority.  Further information about WM Capital Management Limited can be found at 
www.wmcapitalmanagement.com. 

You can buy or sell shares in the Company through your Financial Advisor.  Alternatively, you can telephone 
the dealing line, 0115 988 8284, during normal office hours.  Application forms can be requested in writing 
from the ACD or by calling the Client Services Team on the dealing line. They can also be downloaded from 
www.tbaileyfs.co.uk/funds/tb-elite-investment-funds. 

The Company is eligible for ISA investments/transfers and the shares are available as part of a regular savers 
scheme. 

Prices are published each normal business day on www.tbaileyfs.co.uk/funds/tb-elite-investment-funds and 
also on www.fundlistings.co.uk. 

The value of investments may go down as well as up in response to general market conditions and the 
performance of the assets held.  Investors may not get back the money which they invested. 

There is no guarantee that the Fund will meet its stated objectives. 

The Fund invests predominantly in global shares, with some regions being regarded as more risky.  The 
movements of exchange rates may lead to further changes in the value of investments and the income from 
them. There is a risk that any company providing services such as safe keeping of assets or acting as 
counterparty to derivatives may become insolvent, which may cause losses to the Fund. 

The Synthetic Risk and Reward Indicator demonstrates in a standard format where the Fund ranks in terms 
of its potential risk and reward. It is based on historical performance data, may change over time and may 
not be a reliable indication of the future risk profile of the Fund. The indicator uses a scale of 1 to 7. The 
higher the rank the greater the potential reward but the greater the risk of losing money. The lowest category 
does not mean a fund is a risk free investment. 

The Fund is in risk category 5 because it invests in a variety of asset classes, with a bias towards shares. 

Full details of TB Elite Investment Funds are set out in the Prospectus. This document provides investors with 
extensive information about the Fund including risks and expenses. A copy of the Prospectus is available on 
request from the ACD, or can be downloaded from www.tbaileyfs.co.uk/funds/tb-elite-investment-funds. 

The Key Investor Information document and Supplementary Information document are also available from 
www.tbaileyfs.co.uk/funds/tb-elite-investment-funds. 

The past performance section of the Key Investor Information document includes performance for the TB 
Wise Strategic Fund. This fund was managed on the same basis as the TB Elite Strategic Fund and merged 
with the TB Elite Strategic Fund on 30 September 2016 under a Scheme of arrangement. 

THE AUTHORISED CORPORATE DIRECTOR 
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TB Elite Investment Funds is an investment company with variable capital incorporated in Great Britain, and 
having its head office in England, under registered number IC001070 and authorised and regulated by the 
Financial Conduct Authority (‘FCA’) with effect from 7 September 2016. The Company has an unlimited 
duration. 

Shareholders are not liable for the debts of the Company. Shareholders are not liable to make any further 
payment to the Company after they have paid the price on purchase of the Shares. 

The Company is structured as an umbrella so that the Scheme Property of the Company may be divided 
among one or more sub-funds. The assets of each sub-fund will generally be treated as separate from those 
of every other sub-fund and will be invested in accordance with the investment objective and investment 
policy applicable to that sub-fund.  New sub-funds may be established from time to time by the ACD with the 
approval of the FCA and the agreement of the Depositary. If a new sub-fund is introduced, a new Prospectus 
will be prepared to set out the required information in relation to that sub-fund.  

The Company is compliant with the Protected Cell Regime for OEICS. Under the Protected Cell Regime, each 
sub-fund represents a segregated portfolio of assets and accordingly, the assets of the sub-fund belong 
exclusively to that sub-fund and shall not be used or made available to discharge (directly or indirectly) the 
liabilities of, or claims against, any other person or body, including any other sub-fund and shall not be 
available for any such purpose. 

There is currently one sub-fund in existence; The TB Elite Strategic Fund (the ‘Fund’). 

The Company is a ‘UCITS scheme’. 

The investment objective of The TB Elite Strategic Fund is to provide capital growth over the medium to long 
term in excess of deposit account returns and inflation (based on the Consumer Prices Index (CPI) or such 
other preferred measure used by the Bank of England to track inflation). 

The investment policy of TB Elite Strategic Fund is to invest in collective investment schemes that invest in 
UK and overseas equities, fixed interest securities and cash. Money market instruments, deposits and 
transferable securities may also be held. 

The Ongoing Charges Figure (‘OCF’) provides investors with a clearer picture of the total annual costs in 
running a Collective Investment Scheme. The OCF consists principally of the Annual Management Charge, but 
also includes the costs for other services paid in respect of Depositary, custody, FCA, audit fees and transaction 
charges. As the Fund invests in other funds, the weighted average costs of the underlying funds have also 

been taken into account. The OCFs, as calculated in accordance with ESMA guidelines, are disclosed as 
‘Operating charges (p.a.)’ in the Summary of Fund Performance tables on pages 10 and 11. 

Please note that the maximum level of management fees which may be charged to any collective investment scheme in 
which the Fund invests is 6%. 

AUTHORISED STATUS 
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The Authorised Corporate Director (the “ACD”) of the TB Elite Investment Funds (the “Company”) is 
responsible for preparing the Report and the Financial Statements in accordance with the Open-Ended 
Investment Companies Regulations 2001 (“the OEIC Regulations”), the Financial Conduct Authority’s 
Collective Investment Schemes’ Sourcebook (“COLL”) and the Company’s Instrument of Incorporation. 

The OEIC Regulations and COLL require the ACD to prepare financial statements for each accounting period 
which: 

 are in accordance with United Kingdom Generally Accepted Accounting Practice (“United Kingdom 
Accounting Standards and applicable law”), including FRS 102 “The Financial Reporting Standard 
applicable in the UK and Republic of Ireland” and the Statement of Recommended Practice: “Financial 
Statements of Authorised Funds” issued by the Investment Association (“IA SORP”) in May 2014; 
and 

 give a true and fair view of the financial position of the Company as at the end of that period and 
the net revenue or expense and the net capital gains or losses on the property of the Company for 
that period. 

In preparing the financial statements, the ACD is required to: 

 select suitable accounting policies and then apply them consistently; 

 make judgments and estimates that are reasonable and prudent; 

 state whether applicable UK Accounting Standards and the IA SORP have been followed, subject to 
any material departures disclosed and explained in the financial statements; and 

 prepare the financial statements on the going concern basis unless it is inappropriate to presume 
that the Company will continue in operation. 

The ACD is responsible for keeping proper accounting records that disclose with reasonable accuracy at any 
time the financial position of the Company and enable them to ensure that the financial statements comply 
with the applicable IA SORP and United Kingdom Accounting Standards and applicable law. The ACD is also 
responsible for the system of internal controls, for safeguarding the assets of the Company and for taking 
reasonable steps for the prevention and detection of fraud and other irregularities. 

In accordance with COLL 4.5.8BR, the Report and the Financial Statements were approved by the board of 
directors of the ACD of the Company and authorised for issue on 24 May 2017. 

The Directors are of the opinion that it is appropriate to continue to adopt the going concern basis in the 
preparation of the financial statements as the assets of the Company and sub-fund consist predominantly of 
readily realisable securities and accordingly the Company has adequate resources to continue in operational 
existence in the foreseeable future. 

 

 

Helen Stevens     Richard Taylor 
Chief Executive Officer    Compliance Director    
T. Bailey Fund Services Limited   T. Bailey Fund Services Limited 
24 May 2017     24 May 2017     
     

STATEMENT OF THE AUTHORISED CORPORATE DIRECTOR’S RESPONSIBILITIES 

 

DIRECTORS’ STATEMENT 
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Performance 

    Cumulative returns for the period ended 31 March 2017 

(%) 

       From launch1 

A Accumulation Shares       8.13 

B Accumulation Shares       8.48 

Consumer Price Index (“CPI”)       0.99 

¹ From 30 September 2016. 

Source: Financial Express. Total Return, Bid to Bid. 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
income derived from them is not guaranteed and may go down as well as up. 

The fund has produced a robust performance over the period, navigating its way successfully through the 
political and financial obstacles that seemed to occur with regularity. No sooner than one event passing and 
the media and markets were focused on the next.   

October started with the run up to the US Presidential election. The markets were still recovering from the 
unexpected decision by UK voters to leave the European Union. However, the markets had regained their 
losses and gone on to new heights. This was mainly due to currency effects with UK investors gaining from 
both currency gains on overseas holdings and increased earnings for UK companies with overseas earnings. 
This was particularly noticeable in companies with exports priced in US Dollars.    

The US election arrived and whilst the voting was expected to be close a Clinton victory seemed likely. As 
soon as the votes came in the result that no one had even considered a year ago became a reality and for a 
brief period the markets panicked but it was short-lived as Wall Street turned around and started to march 
higher, as the possibility of tax cuts and increased spending encouraged investors. Not everything rallied; 
Emerging Markets worried about trade and the Trump promise to put America first. The threat of a wall along 
its border was particularly unfavourable for Mexico and its currency.  

The fund was cautiously positioned going into the period but with still around 85% invested in equity funds. 
I reduced the equity exposure a little prior to the election. On the result the fund rallied with the overweight 
position in Financials being particularly helpful.  

With the election out of the way, the US Federal Reserve saw that the time was now right to increase interest 
rates by 0.25% to 0.75%. This is still very positive for the markets and the Trump reflation trade continued 
into the new year. The fund regularly reached new highs as did the equity markets with the Dow Jones 
Industrial average reaching 20,000 for the first time in January and the FTSE 100 reaching a new all-time 
high.  

Gradually over the Christmas period and into the New Year I took some profits from funds that had done well 
and redeployed some of this into funds with more of a value strategy such as M&G Recovery and Schroder 
Income. There has been a notable underperformance of value strategies versus growth strategies ever since 
the Financial Crisis but they should perform better in a reflationary environment. By mid-February the funds 
equity exposure was near to 75%. Equity markets were still nearing all-time highs.   

INVESTMENT REVIEW 
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In early March however, some investors started to take profits from the equity markets as doubts started to 
surface over the ability of the Trump Administration to push through all the reforms it wanted to. The failure 
to repeal Obamacare only heightened these concerns. As a result, with a number of elections due in Europe, 
most notably France, investors were happy to bank some of the gains they have made and the markets 
finished the period below their recent peaks. Another rise in US interest rates by the Federal Reserve only 
added to the caution. 

Over the period the holdings that produced the best returns were:-  

Polar Capital Financial Opportunities, up 19.15%. This fund, managed by John Yakas, benefited from the 
Trump trade as it had over half its portfolio invested in Banks, mainly in the US. The prospect of rising interest 
rates and tax cuts should continue to benefit these. 

Legg Mason US Smaller companies, up 18.83%. This fund benefitted from the Trump promise to put America 
first and for massive infrastructure spending. The majority of the businesses held rely on the domestic 
economy. 

AXA Framlington Global Technology, managed by Jeremy Gleeson, up 16.25%. The fund is dominated by 
large US technology companies which continue to grow rapidly. 

Only one holding made a loss over the period. This was the JPM Global Macro Opportunities fund. As it made 
up less than 1% of the Fund it had little impact on overall performance. It is worth noting that this is a target 
return fund which aims to generate 7%pa over Libor on a rolling 3 year basis. It tends to do well when other 
funds have setbacks and as a result is a fund I may add to if markets become overly exuberant. 

Part of the fund’s success over the period has been down to what has not been held. At the end of the period 
8.88% of the fund was held in Bond funds. All of these returned between 4.03% and 14.42% over the period. 
During the period the sector averages for the Sterling Corporate Bond, UK Gilts and UK index Linked Securities 
were all negative, so not holding these supposedly safer sectors was also a positive for the fund. 

The asset allocation at the period end was as follows: 

Sector  Asset allocation as at  

31 March 2017  

(%) 

Absolute Return   7.8 

Emerging Markets   0.7 

Europe  14.4 

Far East (ex. Japan)  3.2 

Global Bond  8.9 

Global Growth  11.5 

Healthcare  2.0 

North America  4.5 

Specialist - Financial  12.9 

Specialist - Technology  1.8 

Specialist – Equity Miners  1.0 

UK Equity Income  1.6 

UK Growth  19.0 

UK Smaller Companies  5.5 

Cash and Other  5.2 

Total 
  100.0 

The full list of holdings at the period end is shown in the portfolio statement of pages 7 to 9. 

 

INVESTMENT REVIEW (CONTINUED) 
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Outlook 

The media would have us worry about many things in the months ahead. There are elections in France, UK, 
Germany and Spain all of which could spring a surprise. There continue to be geopolitical tensions with Russia, 
China, Korea and Syria. All of these are known and so the markets have factored them in to prices. Leading 
economic indicators point to an increase in economic growth. With interest rates likely to continue to rise in 
the US and inflation likely to settle at a higher level, Bonds look unlikely to be the investor’s friend going 
forward. I continue to favour Equities but am looking to see a rotation from areas that have done well to 
areas that have lagged over the last five years such as Emerging Markets, Europe and Value strategies. I will 
try to avoid being distracted by short term ‘noise’ and focus on the longer-term opportunities.   

Thank you for reading this report and to those long-term holders of the fund and its predecessor. 

 

David Stephenson 
WM Capital Management Limited 
Fund Manager   
24 May 2017 

INVESTMENT REVIEW (CONTINUED) 
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

Absolute Return

460,143 Aviva Multi-Strategy Target Return 501,878 2.5

428,181 Henderson UK Absolute Return 695,794 3.4

112,108 JPM Global Macro Opportunities 142,152 0.7

57,883 Standard Life Global Absolute Return Strategies 47,111 0.2

134,403 SVS Church House Tenax Absolute Return Strategies 211,013 1.0

1,597,948 7.8

Emerging Markets

23,251 Stewart Global Emerging Markets Leaders 142,924 0.7

142,924 0.7

Europe

185,906 BlackRock European Dynamic 970,056 4.7

498,371 JPM Europe Dynamic Ex UK 1,077,477 5.2

456,645 Schroder European Alpha Income 'Inc' 926,533 4.5

2,974,066 14.4

Far East (ex Japan)

162,853 Jupiter Asian Income 'Inc' 211,839 1.0

505,946 Schroder Asian Alpha Plus 444,170 2.2

656,009 3.2

Global Bond

210,062 Invesco Perpetual Global Financial Capital 408,907 2.0

517,129 M&G Emerging Markets Bond Fund 855,693 4.2

522,066 M&G Global Floating Rate High Yield 566,546 2.7

1,831,146 8.9

Global Growth

(11.5%; 29.02.16 - 0.0%)

158,007 Fundsmith Equity 507,787 2.5

528,827 M&G Global Dividend 1,528,205 7.4

99,484 Newton Global Income 340,226 1.6

2,376,218 11.5

Healthcare

21,374 AXA Framlington Health 404,398 2.0

404,398 2.0  

PORTFOLIO STATEMENT  

As at 31 March 2017 
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

North America

26,319 AXA Framlington American Growth 63,140 0.3

25,391 JPM US Equity Income 62,512 0.3

290,592 Legg Mason US Smaller Companies 539,047 2.6

211,253 Schroder US Mid Cap 258,785 1.3

923,484 4.5

Specialist - Financial

1,432,915 Jupiter International Financials 1,245,203 6.0

67,287 Polar Capital Financial Opportunities 678,251 3.3

127,607 Polar Capital Global Insurance 735,489 3.6

2,658,943 12.9

Specialist - Technology

144,259 AXA Framlington Global Technology 372,620 1.8

372,620 1.8

Specialist - Equity Miners

291,810 JPM Natural Resources 198,343 1.0

198,343 1.0

UK Equity Income

175,520 Invesco Perpetual High Income 335,454 1.6

335,454 1.6

UK Growth

470 AXA Framlington UK Select Opportunities 15,507 0.1

166,609 Liontrust Special Situations 'Inc' 610,905 3.0

318,143 M&G Recovery 1,080,796 5.2

258,566 Old Mutual UK Mid Cap 698,101 3.4

704,073 Schroder Income 642,326 3.1

347,886 Standard Life UK Equity Unconstrained 863,454 4.2

3,911,089 19.0  

PORTFOLIO STATEMENT (CONTINUED) 

As at 31 March 2017 
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

UK Smaller Companies

162,949 Standard Life UK Smaller Companies 1,131,844 5.5

1,131,844 5.5

Portfolio of investments 19,514,486 94.8

Net other assets 1,078,588 5.2

Total net assets 20,593,074 100.0  

 

‘Inc’ denotes income units of, or shares in, collective investment schemes. 

All investments are in collective investment schemes which are traded on regulated markets. 

PORTFOLIO STATEMENT (CONTINUED) 

As at 31 March 2017 
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30 Sept 2016 to

B Accumulation Shares 31 Mar 2017

(pence per share)

Change in net assets per share

  Opening net asset value per share 241.17

  Return before operating charges* 21.23

  Operating charges (1.41)

  Return after operating charges* 19.82

  Closing net asset value per share 260.99

  Retained distributions on accumulation shares 0.00

  * after direct transaction costs of: 0.00

Performance

  Return after charges 8.22%

Other information

  Closing net asset value £15,506,033

  Closing number of shares 5,941,167

  Operating charges (p.a.) 2.03%

  Direct transaction costs (p.a.) 0.00%

Prices

  Highest published share price 264.54

  Lowest published share price 237.92
 

 
Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 

 
 
 
 

SUMMARY OF FUND PERFOMANCE 
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30 Sept 2016 to

A Accumulation Shares 31 Mar 2017

(pence per share)

Change in net assets per share

  Opening net asset value per share 222.55

  Return before operating charges* 19.56

  Operating charges (2.06)

  Return after operating charges* 17.50

  Closing net asset value per share 240.05

  Retained distributions on accumulation shares 0.00

  * after direct transaction costs of: 0.00

Performance

  Return after charges 7.86%

Other information

  Closing net asset value £5,087,041

  Closing number of shares 2,119,156

  Operating charges (p.a.) 2.68%

  Direct transaction costs (p.a.) 0.00%

Prices

  Highest published share price 243.39

  Lowest published share price 219.40
 

 
Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 

 
 
 
 
 
 
 
 
 
 

SUMMARY OF FUND PERFOMANCE (CONTINUED) 
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30.09.16 to

31.03.17

Notes £ £

Income

 Net capital gains 2 1,546,478 

 Revenue 3 165,179 

Expenses 4 (129,995)

Interest payable and similar charges 6 (8)

Net revenue before taxation 35,176 

Taxation 5 (641)

Net revenue after taxation 34,535 

Total return before distributions 1,581,013 

Distributions 6 (582)

1,580,431 
Change in net assets attributable to shareholders from 

investment activities  

30.09.16 to

31.03.17

Notes £ £

Opening net assets attributable to shareholders  - 

Movements due to sales and repurchases of shares:

Amounts receivable on issue of shares 19,843,011 

Amounts payable on cancellation of shares (830,368)

19,012,643 

1,580,431 

Closing net assets attributable to shareholders 20,593,074 

Change in net assets attributable to shareholders from investment activities

 

STATEMENT OF TOTAL RETURN 

For the six-month period ended 31 March 2017 

STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS 

For the six-month period ended 31 March 2017 
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Notes 31.03.17

Notes £

Assets:

Fixed Assets:

 Investments 19,514,486 

Current Assets:

 Debtors 7 22,470 

 Cash and bank balances 8 1,084,800 

Total assets 20,621,756 

Liabilities:

Creditors:

 Other creditors 9 28,682 

Total liabilities 28,682 

Net assets attributable to shareholders 20,593,074  

 
 

 

BALANCE SHEET 

As at 31 March 2017 
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Accounting policies 

(a) Basis of accounting 

The financial statements have been prepared under the historical cost basis, as modified by the 
revaluation of investments, and in accordance with Financial Reporting Standard 102 (FRS 102) and in 
accordance with the Statement of Recommended Practice (SORP) for Financial Statements of 
Authorised Funds issued by the Investment Association in May 2014. 

As described in the Statement of the Authorised Corporate Director’s Responsibilities, the ACD 
continues to adopt the going concern basis in the preparation of the financial statements of the Fund. 

As this is the first accounting period of the Fund no comparative figures have been disclosed. 

(b) Functional Currency 

The functional currency used in the financial statements is Pound Sterling. 

(c) Recognition of revenue 

Dividends and distributions on holdings, net of any irrecoverable tax credits, are recognised when the 
underlying transferable security or collective investment scheme is quoted ex-dividend or ex-
distribution.  Bank interest and management fee rebates are accounted for on an accruals basis. 

(d) Treatment of stock dividends 

Stock dividends are credited to the capital account when the stock is quoted ex-dividend.  The cash 
equivalent is then transferred to the revenue account and forms part of the distributable revenue. 

The allocation of special dividends is considered on a case-by-case basis. 

(e) Equalisation on distributions 

Equalisation on revenue distributions received from underlying holdings in collective investment 
schemes is treated as a return of capital. 

(f) Treatment of expenses 

All expenses, except those relating to the purchase and sale of investments, are charged to the revenue 
account. 

(g) Allocation of revenue and expense to multiple share classes 

Any assets or liabilities not attributable to a particular share class will be allocated by the ACD in a 
manner which is considered fair to shareholders in general, usually pro-rata based on the net asset 
values of the relevant share classes. 

(h) Taxation/deferred taxation 

Corporation tax is provided for on taxable revenue, less deductible expenses, at a rate of 20%. 

Deferred tax is provided for in respect of all items that have been included in these financial statements, 
or those of a previous period, that will be included in future periods for taxation purposes, other than 
those timing differences regarded as permanent.  Any liability to deferred tax is provided for at the 
rate of tax expected to apply. 

 

NOTES TO THE FINANCIAL STATEMENTS 

As at 31 March 2017 
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Accounting policies (continued) 

(i) Distribution policy 

Net revenue produced by the Fund’s investments is accrued annually.  At the end of each year the 
revenue, less the expenses allocated to the revenue account, is accumulated at the discretion of the 
Investment Manager, as per the prospectus. 

(j) Exchange rates 

Assets and liabilities in overseas currencies at the year-end are translated into Sterling at the latest 

available rates of exchange on the balance sheet date. 

(k) Basis of valuation of investments 

The investments are valued at closing prices on the balance sheet date.  If closing prices are not 
available, the latest available prices are used. 

If separate offer and bid prices are quoted for shares or units, then the bid price is used. 

If no price or recent available price exists, the investment is valued at a price which, in the opinion of 
the ACD, reflects the fair value of the asset. 

(l) Management fee rebates 

Management fee rebates are accounted for on an accruals basis and are allocated to the capital or 
revenue account of the Fund, according to whether the underlying fund charges its fees to capital or 

revenue. 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

As at 31 March 2017 
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Authorised and regulated by the Financial Conduct 
Authority. 

 

Depositary                                                                                                

National Westminster Bank Plc 
135 Bishopsgate 
London EC2M 3UR 

Authorised and regulated by the Financial Conduct 
Authority and by the Prudential Regulation 
Authority. 

Registrar and Share Dealing 

T. Bailey Fund Services Limited 
64 St. James’s Street 
Nottingham NG1 6FJ 

Tel:   0115 988 8200 
Fax:   0115 988 8222 
Dealing Line:  0115 988 8284 

Authorised and regulated by the Financial Conduct 
Authority. 

Auditors 

Deloitte LLP 
4 Brindleyplace 
Birmingham B1 2HZ 

Registered to carry out audit work by the Institute 
of Chartered Accountants in England and Wales. 
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